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726 Chairman drew attention to the fact that the oresent meeting was open and

that certain cbservers were in attendsnce; however, he believed that itam III

wes of such cenersl importance thaet the sttendance of cbaervers night in fact

te suvantagfecus, He caliel the Zormittee's attention to the latter (CCP5¢/5)

-'.ate 7th Ferruary receivel fron the U,S, mexber, and asked whetiner Mr. Trigg
hed any furiher corxents to naxe in this connection.

Mr, Trigg (United States) noped that the letter now before the Committee would
nresote scod taneible discission cf how the Committee proposed to operste. He
explained tiat t-e cormodities listed in the letter reoresented stocks held by
the Comoaity Credit Cerncration, which was a Government body established for
tne primery nurnose of price supaort coerations in resnect of U.S, domestic
srocucers. e pointed out that there must of necessity be, in resnect of any
stocks sald or moved by the CCC, dollar reimbursement to the Ccrporation,

The Chairman recalled that at th3 vrevious meeting it had been puggested that
tne Committee should study theoretical cases which mizht come before it and
endeavour 10 work cut a orocedure. However, the Committee had now been pre-
sented with & tengible csse, wauich he thought would provide a coavenient
oppertunity for discussion both of the case itself and of the procedure to be
involved.

Mr. Stedman {United .ingdom) doubted whether the Committee was actually in a
position to discuss the substaance of this particular case, since as yet no
procedures had been develoded. One point which he felt would have to be
clarified before any discussion of this case was that concerning the attendance
of ohssrvers,

Mr. Yriart (Uruguay) enquired, in respect of the third paragraph of the United
States letter, whether those cammodities quoted at less than the market prices
vere 50 nriced because taev were considered to be i1n surplus supply. If this
were so, he wished to know whether these were the ocalv commodities priced
below the market level bv the CCC,

Mr, Trigg (United States) renlied that there might be scme other items, but
that the commzodities listed rearesented the bulk of the commodities which the
CCC was endeavouring to move by neans of pricing below the market level, There
was always some difficulty in defiaing what represented & surpius supply in

the United States, and in this connection his Department had texen into account
normal production plus reserve supply, and was convinced that the items listed
were surplus to the needs of the United States. They had accordingly been
priced below market levels in an effort to meke some use of them without too
greet a financial loss to the CCG,.

Mr, Yriart (Uruguay) assumed therefore that if the CCC priced goods below the
market level those goods could be consldered as surplusg,

Mr. Trigg (United States) pointed out, however, that there might be some com-
modities which the United States considered to be in surplus supply which were
not priced below the merket, He --ated that the CCC operated under lsgal
restrictions which prevented the Carporation fram re-selling any storable
comnodity for domestic use at less than 105 percent of the curreat support

"price, However, perishable commedities could be disposed of at any price.

These legal restrictions did not hold good in respect of re~-sale for ths ex-
port market, where the CCC was empowered to sell at any do’liar price but could
rot take pasyment made with ECA or other fumds furnished by the U,S5. Covernmeat,
In reply to Mr. Garside, Mr, Trigg pointed ocut that the commodities listed in
the CCC's public offer of 18th January, mot all of which were included in the
letter under discussion, were offered at the market arice, He further replied
that Mr, Ritgema was correct in his understanding that the CCC could not offer
commodities to ECA countries for ECA dollars unless thcoss items were at the
mrket price,

Mr.. Burns (United Kingdom) presumed that such items could be bougat by ECA

countrieg with free dollars,
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-ne Cus.rmsn teinled out tist it might well be that the dsmand for some of
those itexs might te confined to Furopean ccuntries.

Mr. Triggz (Urited Ststes) stated that the items listed in the United Ststes
letter cculd be mede svailsble to any country, although the CCC could not
accept ZCa cr ctuer U,3, Jovernment funds in payment. It was felt in the

V.8, Lepariment of agriculiure that when the (CC asseabled a large nventory
¢f commudities &5 & result of its price support orogrem, the U,5, Government
should net nave to estatlisn a werldewide sales orranization, but should make
use of the existing trade channels for dispossl of these commodities - henese
the public anncuncement of 18th January, It W. ., he felt, for the Ccmmittee
ta work out & soluticn to this problem from the peint of view of other govern.
zents,

Mr, Garside {australis) believed that the publication of the present U,S,
availabilities rezresented the first tangible case to te presented to the Com-
zittee, and that the list should be eirculated to all FAQ member goveroments,

Mr, Ritzema (Netherlands) agreed, pointing out that the items listed would not
only be of interest tc actential amporters, but &lso to other 8xporting coun=
tries concerned with the snme or similar products,

The Chairmen was of the view that it would be entirely in order to circulase
the United States letter to all FAD member governments, but pointed out that
time was of the essence, and enquired whether the Committee would wish to
appsint a Subcommittes to include representatives of countries who might be
considered possible outlets and also other interested governnents, who would
study the details recardins possible elasticity of price quotations, etc.

Mr. Yriasrt {(Uruguay) stated that he had some observaticns of substance to make
which he had se far reserved until the question of procedure was decided, but
ke now thought it might be pertinent to make his remarks before it was decided
either to appoint a Subcommittee or te circulate the United States letter.

The Chairman callsd fer comments regarding his suggestion to appoint a Sub-
committee; he pointed cut that the present meeting was attended by a number of
observers, who were indeed welcome, but he wondered whether the Committee migh
wish to have a sort closed discussicn on the matter under discussion.

Mr. Stedman (United Kingdem) believed thet s distinction should be drawn be-
tween representativas of Fi0 membor govermments attending the meeting as
observers, who of course had every righ% to be present throughout, and other
obgervers present by special invitation, .

Mr. Niazi (Egypt) remar'ted that prior to the circulation by the Secretariat
of the United States letter, he had read the CCC announcemeat in the press,
and he therefore thought that it was for the United States member to decide
whether the discussion should be continued in public or not.

Mr, Trigg (United States) replisd that in his view it waa for the Committee to
decide whether the discussl- might preferably be continued privately, althoy
the contents of the United States letter had in faot been the mubject of a
public announcement, there might be some procsdursl difficulties wvhich the
Committee would prefer to consider in exscutive sesaion,

In response to a further enquiry fram the Chairman, Mr, Stedman (United
Kingdom) stated that since no proocedurs had vet been decided regarding
execullve and open sessions of the Committes, the o.ly course possible at
the present time appeared to continue discussion in full Committee,

Mr, Muir (Indonesia) felt that there was no nsed for an executive session at
this stage,

Mr, Garside (Australia) was of the opinion that the only justification for an
executive session at this time would be if some meaber wished to make a state~
ment which he considered should ocaly be made in such session,

-
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ononrne sbsence of furtner coxent, the Chairman assumed that tne Coomittee was
agrzesdle Ll continue in open sessicn, and spain called for ctaervations on
nis suggesticn to sjpcint & Subcammittee, remarking that in such a meeting it
might be possible te discever whether the terns set forth in the United States
levter were sbsclutely rigid sad to secure further clarification,

Mr, Stedan
)

n {United niwa ony sunscrted the ChaiTman's propcsael, recarking that
A0y ..Cl Siimit

tea waeld sve 1o redort back to the full Cormmitiee,

Mr. Yrisrt (Uruguay} wished tc declare hia Government's specific interest in
the oresent oreblem,

The Secretary enguired whsther it might be possible, should such a Subcommittse
be establisned, for cther intersated Governments to make their views known to
the Subcommitiee,

Mr. Niszi (Zgvpt) sugzested that, if the United States letter were circulsted
te sll FaO rember governmeuts ferthwith, any interested governments might be
able to submit their views to the Subcommittee far consideration before any
report were made to the full Conmittee,

3ir Herbert bBreadley peinted cut that FAO's normal channel of comunication
was via the Fereipn Cffices of the various member governments, and ssked for
suggestions from the Coimittee as to methods for expediting the receipt of the
suggested communicaticn b. the approcriate officisls in home goveraments,

. The Secretary further vointed ocut that in his letter of 20th January (G/63)
the Director-General had asked Fi0 member governments to designate a Washington
representative through whem correspondence with the Committee and Secretariat
could be channelled. To date hcwever no specific designations had been re-
ceived,

Mr, Stedman (United Kingdom) sugrested that insofar as possible the Committee
Secretariat should communicate with the normal FAQ contacts in Washington,
leaving it to the latter to keep their Governmenis advised.

Mr. Garside (Australia; suoported this suggesation.

The Chairman referred to Mr, Hiazi's suggestion that the United States letter
should be circulated imwediately to the Washington representatives of all FAD
member governments, and sufrested that simultaneously & Subcommittee should be
appninted to study the varicus implications of the letier,
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Mr, Yriart (Uruguay) remarked thet in auch case he would have certain cbserva-
. tions to make, which he believed he was entitled to do under the Committee's
terms of reference. At the time the United States letter had been sent ocut,
it was not clear whether the itema offered at less than market prices could be
disposed of through normal trade channels. He believed the Committee must
give seriocus consideration to thnis matter, which might conceivably prejudice the
the interests of other exporters and producers. His Government had to object
to any idea which might have the effect of introducing into normal trade
channels products at less tha. .aarket prices, which would place producers in
other countries at a disadvantage - a disadvantage in which legislation in the
United States dad not permit its producers to te placed, since the commodities
listed could not be disposed of within the United States at less than 105 per-
cent of market nrices, Hitherto it had been an accepted principle, subscribed
te by the United States, that commodities should mot be introduced into inter-
national trade at less than market prices, and in fact at the Havana Conference
of ITO the United States had teken a leading position in esteblishing a Charter
which incorporated this principle, He could have no quarrel with the United
States in offering these oroducts, beczuse they were undcubtedly needed in
other parta of the werld, However, his Government believed thal scme principle
should be established to enable such commodities to be sent to those countries
where the nutriticnal need was greatest and vhere for financial reasons they
would not aordinarily be purchased, thus representing additicnal purchases
ebeve normal needs. He referred in this connection to parazraph 16 (b) of the
Report of Commission I of the Fifth Fa0 Conference (C49/46 4dd.).
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e Steczman (Ualt': Anczx) remersed that o, Yriart's obscrvations led him
L> believe that & Ceoosdttee such as the present was the worst possible forum
1o discuss a problem of this aature, which could best be stuiied by a small
group, docusented by oli tie frots and figures which the Secretariat could
&ssemble, who would atiempt to essess the cuagequences of an operatioa of

t=is scrt.

~r. barton (fanzda) suzneried or. Stedsants view, stating thzl to his aind the
documentation .cede availacle Lo such & swmall &roup should not be circulated
outside of that group.

The Chairman again eaguires the views of the Connittee regarding the appoint-
meat of a Suboumitiee, vit & Sucrested composition of the representatives of
Au.stralia, Canada, detheriands, United Kingdom, United Jtates, and Uruguay,
»ith himself as Chaiman. The Subcanmittee should study all aspects of the
present problem, and prepale a repert for circulation to member governments,

Ur. Stednan (United .ingdow) preferred, hovever, that such a Subcommittee
should repert back to the full Camwittce before any general circulation to -
member governents of such a report,

Dr. Barton (Canada) asswzed that if any member of the Committes, not repre-
sented on the Subconi.ittee, wished to moke caments he would be at Uberty
to do so,

It was agreed that a Subcommittee » 83 suggested by the Chairman, should be
Set up and should meet immediately at the claose of the present full mesting,

Preliminsry Draft Rules of :rocedurs,

The Secretary drew attention to the draft rules of procedurs which had been
circulated on 3 February to the 1; members of the Comaittes.

Or, Barton (Canada) sugrested that it might be preferable under paragraph I (1)
for provision to be made that the Chairman and Vice«Chairman should be elected
"with the approval of the iirector-General®, but it was agreed after sams dis~
cussion that such a provision was not necessary,

Mr, Ritzema (Netherlands) believed that it would be more accurate in paragraph
II1 (2) to refer to arganizations accorded "consultative status®,

The Secretary remarked that the phraseology now employed by Fil in such in-
stances was in fact “consultative ststus”, He pointed out that two types of
observers were envisaged: (1) Govornwents of FAO not represented on the Com~
mittee, who would sutauatically have the right of attendance at the Comnittee
meetings; and (2) observers representing other organizations vhich would include
(a) intergovernmental organizaticns » ard (b) nongovermmental organizations,
Invitations to category (2) observers to attend the Committes ‘s meetings mould
no dsoubt be governed by whether their organizations had been accorded "con-
sultative status” by the F.0 Conference; he suggested that, in order to
facilitate orderly Cammitiee procedure » representatives of such organizations
should address s letter to tI Jomittee regarding their interest in the Cam-~
mittee's affairs so thuat members could make their own dicision on the matter

of attendance by observers,

kr, Ritzema (Netherlands) and kir, Stedman (United Kingdom) felt that for the
present purposes of the Cammitiee it would suffice to distinguish only between
observera under ca;.egoriea (1) and (2) and to make no further distinction

within category (2

Mr, Sarabssa (Cuba) felt that representatives of all FaO member Governments
should have the right to attend the Comittee's meetings as cbsarvers vhether
such meetings were considered “open® or “exacytive®,

Mr, Stedman (United Xingdam) vas of the opinion that ordinary meetings should
only be attended by menmbers of the Comittee, but that extraordinary meetings
might be called whicti could be attcnded by the fuld Rembership of 7.0 snd by
representatives c. other organiza‘jons upan invitation, -
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Mr, ofriset (Uregley; s, vr, nhodes (U.S.}, oa tha other rand, believed that

meeings snculd rerzally te clsssed as open; Dr, Barton {(Canads} azd ths
cnsirzsn sugported tnis view, the latter sdding that executive meetings should
te called wher rscessary at the discreticn of the Chairman,

¥r, Ctedmar {Urited incdcnm) furtrer explained his pcint of view, stating that
<

in nis exierience Tunk aiscussion was only possible in meetings confired to
remier. ¢ A CLERITtee,

“hLe Chairmarn recogrnized kr, Steimsn's psint, btut felt that in view of the
rizifry ¢f tre re<snt Zisc.ossicns it was ureferable that meetings normally be
epen subiect to t.e rescrviticn that executive sessioms maight be called when
iecessary. He relt that 1 representatives of other orgpanizstions are permitted
T4 att.und as sftes ms teossiktle such representatives might well have useful sug-
ces’ lors to cffer,

T i e T i M T it A b et

Mr. Yrisry {Uruguay) relt that ohservers wculd prefer to be generally admitted
~e reetings and excepticnally inconvenienced by being excluded rather thaa
beirg generally excluded and only oreseant cn special invitation,

It vss sgreed that & Subcommittee consisting of Representatives of Cuba,
Indoresis, United Kingdom and United States should study the whole matter of
rules of orocedure, in »articialar the guestion of closed and open meetings,

& Mr, Niazi (Egypt) inquired the time limit under Item IV (3) within which
Members had to submit any proocsal for anclusion in the provisional agenda,

The Secretary pointed cut “hat the sgenda hed necessarily to be circulsted one
. week in advance of any meeting and, therefore, proposals for inclusion therein
would have to be submitted before that time,

4. Mr, Yriart (Urugusy) supposed that if a member wished to submit an item for

‘¢ inclusion for the srenda before circulation of the provisional agenda that

3 item could be leritimately included but if such a request were made after the
eirculation of the agends it could be added when the provisicnal agenda was
discussed at the meeting.

It wes agreed that the Subcommittee should slso consider tnis particular gques-
tion and that it should meet at 3:00 p.m, on Jednesday, 15 February, If
members wished to submit suzgestions to the Secretariat regarding the draft
rules of orocedure they should do so befaore that date,

Iv, Cther Business

o (a)

The Chairmen drew attention to a letter received from the Goveranment of
Prland dated 28 Junusry, snnouncing that that Goverament would not be
represented on the Committee on Commodity Problema, He urged those
present not to place too mich significance on this notification which
would be brought before the Council of FAO at its next session,

(b} Sair Herbert Eroadley dr. attention to the fact that the Council of FAO
at its meeting in Home on 8 May would be desirous of receiving a& repart
from the Comrittee, and pointed ocut that any such report would have to be
ready for proceasine by the end of March.

Lo o g nmsigent I

(e) At Mr, Yriart's request, 1t vas egreed that the discuseion at the present
maeeting should be rezarded as confidentisl,

V. Date of N 1

It was agreed that the full Committee should meet in closed session to consider
the report of the Subcommittee appointed under Item III as sven as such report
was available, it beang hoped that such a meeting could take place on Saturday,
11 February,

N.B. As the Subcommittee appointed under Item III did not complete its
deliberations until the sfternoon of Saturday, 11 February, it vaas

o subsequently agreed thst the full Committee should meet at 2:30 p.m,
an #weaaosday, 15 February, in ¢losed session,
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Tiw Joomittes resw.ed its discussions at 2:45 pum. cn 15 Februa.sy 1950,

[
,

Tre Crairman grov avtention to the report (CCP50/7) of tle Subcamittee
arpzinted to consider the 7. February letier fram the United States Govern-

nentl and called 2or calaeili.

Lre Zarabace (Cuba) belicves that the lack of any rules of procedure placed
the Cuoudttee in a dirficult citutdion and that in order to aveid further
Ccapiicstions such rules siould ko a read before the Coxzittee proceeded any
furtiers He wes not sure thait the proposal contuined in the Subcommittee 's
resort caaplied fully with the terms of reference set forth in paragraph 16
ef Dotu.cnt CLY/L6, or .itl:i the provisions of the Havana Charter. Although
tov cubcomuittee’s report aentioned the necessity of safeguarding the interests
beth of importing and of enortin: countries, the soiution suggested did not
appesr to nim to mcet this reuuirement, which could only in his opinion be
covared by inviting re.rm.sent tives of all importing and exporting countries
concerned to participii. i tie wneeting proposed for 27th February. However,
the circumstrnce thnl tie | ¢le wte of Cuba does not have specific instructions
on this natter, campels 1., to pecifically reserve the position of his
Government ,

Ir response to an encuiry from .r. Hiazi (Tgypt), the Chsirman stated that the
Subcammittee!s report wes eutirely unanimous, The Chajrman recognized

kir, Surabasa's arpunents, but believed that the problem presently under dis-
cussion by the Coamittee wis not one which could be governed by rules of pro-
cedure. Further, he recosuized the position which the Cuban delegation had
aluays taken with regard to the ITO Charter, but pointed out that the Com-
mittes on Coamodlty Proble:s .t under terws of refsrence emanating from the
Fal Conference, with a vieu to ensuring that the interests of exporting and
importing countries were sateguarced and to initiating intergovernsental dis-
cussion with the ainm of movin; surplus supplies into consumption. 4lthough
the Subcommittee recopgniced thet in the course of time it might prove diffi-
cult to perform both these functions simultaneously, the Subcammittee feli
that its present report camplied v:ith both terms of reference,

Mr, Ritzema (Netherlands) confimued the Chairman's statement that in drafting
its report the Subcommittec had emphasized the need for expediting the dis=-
posal of surpluses, without feeling itself too seriously hampered by the lack
of agreed rules of procedure, ''ithout further studying the articles of the
Havana Charter, he uas unahle to comuent on Mr, Sarabasa's statement in this
respect, but he recalled thut during the Subconmittee's discussion the United
States member had observed that before the United States had made its 13th
January amnouncement, a careful check had been iade to see whether the re-
lease conflicted with the principles of the Havana Charter, and it had been
felt that this was not . : cace, He was of the opinion that representatives
of exporting countrics :lio felt they were likely to be affected by the United
States offer should hLe invited to state their difficulties either in full Com-
mittee or at a special meeting to take place prior to the 27th February meet-
ing, since the latter was inten’ i to be attended only by the prospective
seller and prospective buvers,

lir. Yriart (Uruguay) also endorsed the Chairman's statement regarding the vork
of the Subcomnittee and sugrested, in regard to the Cuban delegate's remarks,
that representatives of Governments who felt that their interests might
possibly be affected by the United States offer might either attend the sug-
gested 27th February meeting as full participants or else be allowed to sit

in at this discussion.,

Nr. Stedian (United Kingdam) recalled that the matter under discussion had
originaliy arisen under the item of "Other Businessh » and his delegation had
been a litt.e disconcerted ae to how the question should be tackled; however,
they had tolen the linc that a positive contribution was desirable. On the
other hand, as this was the first attempt of its kind it was nedessary to be
more than ordinarily careful lest a precedent be established which would not
be satisfactory in future. le felt tiat on the whole there might be some
advantage in following kir, Yriart!s suggestion that any country which felt
its interssts might be affected should be onti_,i_.t,_led to attend the 27 February
mesting, fd :

F
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Jr. Ancaes {Unltod ltines) pointed out that in communicating its 7th Februar
letter the United frates delegation had done so vith a view to assisting the
Committes Ly placing before it & tangible problem, and not in any sense witt
the idez ol sushin; the United Ctates position., His delejution would be en-
tirely 1. egreenant with any cugsestion to delay the metter until further

contideratic, Lo ¢en Lossible,

-r, Hopper (Janoda) otatel that althou:h he had apreed to the report at the
Lire the dreft hia been submitted to the Subcammittee, he had understood the
tie icea contained i.. the sscond sentence of the second paragrach of the re-
port, to the efilv:t thal any transactions effected .ould not be likely
seriosusiy to nrejuiice the interests of other exporting and importing coun-
tries, would be included in the text of the cakle, and his Government could
only be satislied if sucn phraseloloy vere in i'ect contained in the telegra
itself,

ir. Sarszbasa (Cubs), in response to i'r, Ritzema's remarks, stated that he ha
no wish to Linder or delar the work of the Subcammittee, but he did feel tha
the terms of the Subcon..ittee's report were to a certain extent in conflict
vith article 20 of tle Hlavance Charter. He felt that the Coamittee should
proceec vith extrere cintion even though it might be agreed that any de-
cisjons talen now should not create a precedent since a first step in any
direction was alwiys lilely to be regarded as a precedent, Further, he
remarxed that the Jubcaumittec's report had only heen recelved some 24 hours
before the present meeting, which hardly gave sufficient time for its
thorough consideration and study. However, he thought that one of the twe
alternatives suggested by .ux. Yriart in the matter of procedure, might ve
acceptable to his delegation but the reserve of his Govermment's position
is maintained in the natters of principles for the reasons stated in his
prior intervention, micht be acdeptable to his delegation.

lir, Samanho (Brazil} pointed out that in the ICCH proposals a principle had
been proposed that only countries which did not have sufficient financial
resources 1o buy at rormal prices should be entitled to purchase goods at
concessional prices, and he enguired whether such a principle applied in the
deliberations of the Camittee on Comuodity Problems.

The Chaiman replied that each case would have to be judged on its own merit
for although the principle had been cstzblished that any transactions which
might ultimately be concluded must not prejudice the interests of other
exporting and iLmporting countries, in fact it would be extremsly difficult t
decide what constituted normal exports or imports. The urgent matter before
the Comuittee was that the United States had certain surplus food items whicl
should, he felt, be noved into consiumption. He did not believe that any of
the itexns listed could in any way be regarded as competitive products and he
felt that the Committea mighit run the risk that efforts to move these product
might affect the interests of other countries,

Hr. Sarmanho (Cuba) tlouzit that it would be almost impossible for the Com-
mittes (o ascertain tie resources of any prospective buyers, He presumed
that the first sentence 1 the second paragraph of the Report was intended
Lo convey that sales of Lexican canned meat under the terms of the United
States letter might possibly conflict with other sales of canned meat.

ir. Yriart (Urususy) explained that during the Subcommittee's deliberations
he had taxen the view that iexican canned meat, even though it might not be
camparable insofar as quality was concerned, might compete with sales of
canned meat fram Uruguay, Paraguay, and sargentina, and possibly from other
countries or, as kir. Ritzema had remarked, the interests of European ex~
porters might be inveolved. In response to ix. Garside, Lr. Yriart confirmed
his statement that the existence of a surplus of kiexican canned meat might
be regarded as an influence on the market, and his Governent was therefore
anxicus to assist the United States in disposing of this surplus. For this
reason his Government was willing to e:amine possible transactions of this
kiﬁgnon their merits, and uight in some cases be willing to refrain from
making any reservations on the natter, even althoug Uruguayan interes
might be samewhat prejudiced, G : & -

Yr, Sarmanho (Erazil) enquired what action the Gomuittes could take if, say,-
Erazié andtUruguay were to object to the proposed disposal of Mexican '
anned meat,, p :
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-wle CHIT O IniCnelln traesnt it was 2itsiZe tne bouris cf pcsaibility trhat
Le o lommiitze c.uli sxers ary influence cn an exparting country regarding
ThY Crice it wisnheo o sfharde rer its exports,

; @ *hat it felt any particular transaction weuld
a4t cluntry's interest, it weoull be ‘he Comittee's duty, in its
&-V-3CTV CaraClly, 14 put the matler to tze selling ccuntry conserned. The
iatter .ouli tren sresuzztly give the ressons far its action, which might,
cinvince Tn2 other exncriers thst on talance the transaction in questicn

IR - IR T
SLadlll Ce —Ilndliugez,

-2 Chairman, in ressense is ir, Sarmanno, stated that if ary exporting ecoune
o nE Ceronine

oI Zurzannc JBrazil, en Zired what weuld be required of a prospective buyer

-7 sar, a tresgestive fellins country remcved an item frcm an offered list
Tollowing recresenteticns from anotler exporting ccuntry,

“ro friare (Uregusy) rezlied that his Government, for instance, always
s.pperted with «ll 1ts cower any recompendation from an international agency,
ari he eit certain tuis atiitude was shared by the United States, He cited
‘lLe staterment by the United Stetes Seeretary of Agriculture at the FAO Con-
ference, which attseres freat value to the Committee's activities, He
wendered whether it might nct be possible to add to the propogsed telegram a
Er.rase requesting any goverament whieh felt its position ore judiced by any

ol the suggested transactiens to cammnioate its obiecticns to the Committee,

Tre Chairman stated his arxiety that at the suggested 27th February meeting,
it might not be possible to aeffect any transactions, but hs thought no effart
srculd bte spared in the endesvour to raise nutrition in those countries whose
financial resources limited theip vurchases of needed carmodities, Where the
darger of possible competition or injury to the interests of other countries
vas comparatively slight, he thought necessary risks might be taken to for-
ward such an effort, At the 27th February meeting there mignt be indications
that two or three ccuntries were interested in the purchase of cartain com-
medities, and the implementstion of transactions would then have to be left
tc bti-lateral negotiation. Any potential bids might not be acceptable to

the United States, but they would at Jesst give the latter country an idea -
of what might be practicable, taking account of the dollar shortage, It was
of course for the Committee to decide on any reservations it wighed to in-
clude in the Subcommittea's repoart, btut he urged members not to hamstrirg the
draft with reservaticns which might make disposal of the existing surpluses
irpossible and only lead to further accumilation of stocks,

Mr. Stedusn (United ¥inrdem) pointed cut that his Government had taken an
sctive part in the delfiberations regarding the ICCH, and in the farmation of
the nresent Committee, and had no desire to impede or impair any of the
Carmittee's activities, However, some nervousness was felt sbout the manner
in which the Ccamittee had urocesded in 1ts endeaveur to tackle a tangible
matter before having drawn up any rules of procedure - a course which seamed
to him to savour of putting the cart hefore the horse,. Without wishing in
8ny way to hinder the Com :tee's activities, his Govermment would be very
anxious that any government which felt its interests involved might be por-
mitted to attend the 27th Felruary meeting,

Mr. Garaide (Australia) stated that as s repressntative of an experting coune
try he would naturally be entirely in favor of such s suggestion, but he drew
attention to the Committes's objective of facilitating the dispoasl of sur-
Pluses while at the same time protecting the interests of othepr countries,

and pointed out that it was alvays difficult to ecnduct s large meeting; he
therefore feared that too cceprehensive an attendance on 27th February might -
stultify any atteampt to arrange a sale,

sscona paragraph of the
position in implementing




FI, Sitiéma a=tnerlenii, Te oo w%ei onls earller sofgmsticin TiToa LTl meetling
e r.untries wheo felt trelr cositior pight possibly te nrellzicel, Ut stated
lLa:.lf suzn oooniries wers -recarel to sit in at the orepozes 2TinL Febrlary
meeting it ~oulli te guire ssreeatlie 4o him,

Mr, Stedmar (United K dom) swpwested that the situation might te et by the
deletion ¢f the word "enly" ut the bteginring of the sixth line end of the
werds "purchise ¢f" in trne seventh line of the final persgrapk cf the sug-
Pusted telagrar,

Mr, nocaes .tnited Ststes ststed tnat his Geovernment would have no cbjecticern
if tre entire FAC membershio sttenied the J7th February meeting,

It crder to zeet tne —cints reisei bty Lr, Ycpper wnd Mr, Stedmen, the Secre-
tary sugrested tnaet t.e weris "purcrhese of™ should be retcined in the seveailn
lire of the final Carayreph ¢f the telepram and the phrase "and represents-
tives of cirer pcvernments Jho telieve that tneir interests might e affected
ty any sucsa trensacticns® sheuld be inserted at the end of that sentence,

The Committee agreed tc this -araseclogy.

Mr, Garside (australis) referreé to his sugrestion thet tne weords "for payment
in dellars” te incl.iei s t-e end ¢f the opening varagraph of the draft tele-
grazx,

The Secretsry exnlained ~hat the werding of the renultimate paragraph of tre
draft telegram had been changed with & view to meeting Mr, Garside's suggesticn,
tue after seme further discuseion the Committee sgreed for the sake cf clarity
te accept Mr, Garsidel!s protosal,

The Chairman suggested that in transzitting the telegram to their rhome povern-
ments sashingtcn representstives mirht wiskh te include further comments, ard
asxed Mr, ‘hodes whether he wished to make any remarks in this connection,
particulsrly with rerard tc iried eggs, where the Chairmsn understood there
might be some elasticity in rerard to orice,

Mr, khodes {'nited tates) stated thaf the United States night be sgreeable Lo
modify the orice guotei for dried eggs if the whole quantity ccould ke sold,

Tre Chairmsn pcirted out tnst it migkt be possible for certain countries
interested ir tile rurchese of dried egrs to make a combined purchase and thus
benefit by the Unlted States offer,

The Ccmmittee discussed the sugpestion that there should be an independent
Chairzan for tne 27th “ebrusry meetins and decided thst the Chairman of the
Committee shculd vresiue,

Mr, Sarmenhc (Brazil! felt thut the date of 27th February might be to~ early
for the prepused meetins, tut after it had been pointed out that the United
Ststes cffer nad teen ruie citlic as early ss 18th January and that presumstly
governments who misnt te interested would already be aware of the cifer, -
whizr was only open until the end of February, after which time the prices
might conceivsbly be modifiei - it was egreed to retain the dates suggested,

Trhe Committee then agreed on tie werding of the telegram to be sent by the
Cirector-General to the wasiington ..epresentatives of all FiC member govern-
ments,

The spprcved text of the telegsram is ccntained in the report of the Subcom-
mittee as smnended and adortel by the full Committee,

1t was slso apreed that the report as apreed to by the full Commitiee would
fcrm sart of the inmutes of tre second reeting (see nnnex attached) and would
thus te circulated t. all Fal member governments,

Trhe Cemmittee adicurned at .:15 p.m., and was follawed by & meeting of the
Subccnmittee on hules of Precedure,

A date for tne next xeeting of the Coxmittee was not set, but was left for the
call of the Chairran.
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snz 3uizormmities, eszrezel oY rerresentatives of Adustralia, Carada,
serlanis, Unlives Zir-~i1az, Trised Siatves, and Uruguay, met orn 10th ard 1lth
Tuwer; uncer tre Tlanirmarenin or Mr, Abpyarar, and submits the followirg
Ehths

Trhe Succorsmitiie b exemired tre 2ffers containred in the United States
letter ol 7 Ferr.ary (T150/3) and is of the view that, with the possible
exceTrtis: ol llexicur carned rest, ary transactions which might be cornsummated
on tne iasi

ne tercs set forth in that letter would not seriously
orej.zice the itior of otier exrortirs countries, Shoyld there be any
cnarge in ti.e €es preserntly quoted for the comnmodities liasted, the
Subcczmittee utlerstards that tie contractirg varties would take care to
érsure tnat arn; transactions effected would not brejudice the interests of
OinLer exmortirg anu inportiryg couctries,

TR
[ 9T
1 vy

Sizce it was felt that the cormodities offered shuuld be made avajlable
10 needy cornsuzers as a ratter of urgercy, while the interests of other
exporting ard i-portirs zow.tries must be safoguarded, the Subcommittee
took tze view tuat tie Com.ittoe or Commodity Iroblems should initiate
same Iorm of irverjoverrmertal rezotiatiors with that end in view, It
therefore recorzerds that tihe followirg telegram be despatched immediately
by tre Director-Gereral to tie Washington representatives of all FAO member
goverrzents for traismission to their govarrmentas

"Director-Gereral FAO grateful if you would inmediately transmit
followirg cable to your Govermment, Begins, U,S.Government hag
consulted Coznittee or Comrodity Froblems regardirg disposal following

surplus coorodities at offered export prices for payment in doilares
Irice at which

Item guantity Avajlable gffered for export:
Mexican carred meat ard 30 millior 1bs, 15 4 1b. f.a,s,
gravy (24 or 48 20-oz, ‘ U, 5,6ulf ports
cans per export case)

Dried whole e=zs (RBarrels 73 million 1lbs, 4o ¢ 15, f.a.s, New
ard 14-1b, cartons packed York or Hew Orleans
iz 56 1b, szaster cases)
Yaozfat dry milk solids 170 million 1bs, Spray process -
{export barreis ard drums) 5 £ 1, _
Sz2llex process -
10.5 £ 1b,

f,0.b, location of
stock in any State

b ar
Finto 770,000 bags $7.00 per 100-1b,
bag f.a,3, Oulf Forts
Red Kidney 700,000 btags $8,00 par 100-1v,
bag f.a,s, New York
Great Northern 1,530,000 bags $6.00 per 100-1b,
beg f,a.s, Fortland,
Oregon

b R
g f*_":'?sl‘}:
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“rice rt vhich
ciferel f~r exert:

Tres: Iviss Totatias imegrecified but 14 wer 100-13, bag fob
su.stentiel cars ~t country shinning

woints, =wriccivally in
eine. ot aveilacle
for exrorcu to U. 5.
-ossessions, Canada,
iexicn, Cuba, or
Ceritrean area.

TR rng stner cawntvics rereiving United States Government funds can
—~urehase these co...c.itisc 2t cuoted vrices only Dy use of ovmn

d21lar resourceés.

Rece nizirng ;reat ivrortance of aringing t..ese foodstuffs into
consummtion Yy —eonles reciing nore food, end rithout preiudice to any
negotinticls vhich niry slre-ly e taking mlace vetreen indiv.duel
~overnments nnd United Strtes, Jormittee on Cormodity Frodlems nromoses

211 special meeting 27 Feury ryt attended by United States cnd revresenta-
tives Goverauentis sefimitelr interected im vurchnse of these comnodities
srd re-resentztives of other governments who believe that their interests
ciznt Te affected Dy any sucii trenscctions. Please cable TAQ “‘eshington
Ty 22 Fetruar, 'hetiier rour gjovernuent will be revresented at neeting.
Erds. "

Tre Sutcomrmittee recommends tirt in due course the result of the svecial
meeting shail be rerorted to the full Counittee on Comodlity “roulens so
tnat &' transactiens corcluded as t.e result of that sneciel neeting ney be
reviewed in t-e lint of the resmonsivilities nlaced on the Comnittee b¥ the
Fil Conference. There is Lovever no intention thet suy tronsections shall
be sut ect to tie or rovel ol the Coriittee or their conclusion delayed
witil the Cor—ittee lrs coasidered then.



