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1. 4doption of agenda
In the absence of comment, the agenda was adopted as circulated (CCP50/10),
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Iz, Suleg of Trocedure

——t—

The C':/.air:.a:. drew attertioen to the draft Rules of Ilrocedure circulated as
Cao=l/9.

Follziins B suc-estion by Mr, Niazi (Egypt), subsequexntly modified by the
tecvear:, it vas acreed to deic=te tLa last four words of paragraph I (3) aznd
to sutstizuts "as me be prescrited by the Conmittee®,

“r, Zecornt (Frarce) susgestez trat the wording of paragraph III (1) should be
meeilied wo provide Ifor circulction of the provisional agenda and appropriate
ascumentation, ordirarily at lesst ore weex i advaice of the next meeting, ard
~uestioned tne n.eed Ior the inclusion of paragraph III (L),

g C_::-i:tee agreed to Lr. Zemort's first suggestior, but felt that pa regreph
{&) should be retaired,

kr, viazi (Zsypt) suggested that paragraph VI should provide that subcommittees
subnit reports to the full Committese, but following a discussion, the Committee
agreed, at the suggestion of lir, Burrs (United Kirgdom), that the phrase "with
arpropriate terms of referernce® should be inserted at the erd of the firat line
of this pewasraph, it beirg understood that such terms of referencs should call
for the submisslon of reports by subcommittees to the full Committes,

hr, Ritzema (lietherla-ds) sugsested that paragraph VI might provide for
attezdarce at meeti..gs of subcommittees, in 1line with the provisions for
attendarce at full Committee meetings as set forth in parsgraph II, It
was agreed that the terms of reference for any subconmittee should irclude
a statement as to attendarce,

Subject to these modifications, the Rules of Frocedure were sgreed by the
Compittee ard the Secretariat was instructed to forward them to all FAD member
goverznerts,

I1I., BResults of Srecial Meetirg held or t a

Iv, att om U, S, Goverrmert da b
attached anrouscement of March export sales 1ist
Digcussion of methods of asajsting 44 snogal of

The Secretary reported briefly on the results of the 27th February meeting, and
1t was agreed that the informal minutes of that meetirg should be circulated
first to members of the Committee for their camment and approval, after which
they should be circulated to all FAO member goverrments,

The Chairméern suggested that the Committee discuss Items III and IV corcurrently,
ard drew attention $o CCP50/11 already circulated by the Secretariat. He
called for camerts from members regardirg the special meetirg held on 27th
February,

Mr, Yriart (Uruguay) remarked that although little interest had beer shown in
the United States offer at the special mestirg, this was no different from what
had been anticipated ir many quarters, However, he did not feel this lack of
irterest irndicated that the Committee should give up its endeavours, rether that
1t should go & 1little furthar, ir lire with its terms of reference under
peregraph 16 (a) ard (c) of Document C49/u6 Add, The report of Commission I
of the Fifth Corfererce of PAD had indicated nutritioral dsficiencies in
certairn countries, and he felt the Committee should row of its own initiative
erdeavour %0 &gcertair where surplus foodstuffs were nesded, whiich informstion
he balieved was probably already in the possession of FAO, In his opinion the
Committes had to male some findirgs Toth as to the countries in which deficits
existed ard why such countries had not showr any {ntarest at the 27th February
moetirg in the United States offer. Any determination of the Committee's
Procedurs following such findings would fall under the terms set out in
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teXecTars 10 () of 843/~ &dd.;  tne firaings taemselves might well De
rrwse.ted o tie Jal Counzil for circulatisn to menbor goverrmernts &8 the

Cewrcll sew it

1lsts gutzittes T tne Uiitez States Jovernze:t, but befors requestirg the

S IRRL .03 note he sgsed wonerner the United Statea representative
jlssed o zase any ¢oLzent,
Hr, Scnwe:

er (Urited Stites) regretted wnat he had no comment at this stage,

.
-

er. lluir Jlndiresiz) drew attenticn to wme alfficulties ergerdered as a result of
cwrrent Lnltes Stiles tariff procedures, wnich precluded for irnstance the import
oI Ingoresian cezra into the Unized Stazes, and thus prevented Isdornesia from

ortalirirg Jeollars with wnich to 2alie purcmases from the Urited States, |

Iir. Scnwe.ger {Usited States) appreciated this difficulty but believed thet the
uresent v&s nut ile arpropriute forua for discussion of the matter, which wes
unier cgrsiceraticn currentiy by the Unized States Government,

ilr, Demont (Frarce) suyported ¥r, Yriart's suggestior. as to the Committee's future
procecurw, polntirg out tzat so far the (ommitteels activities had been confined
1o arawing Attentisn to two offers previsusly made public by the Urnited States
severrme:nt, &nd tnat evern if the results of the 27th February meetirg had besn
Sore encouraging any transactions thus effected could hardly be ascribed solely to
tie efforts of tize Comzittsee, ror could the Committvee state accuretely that it had
thereby fulfilled its terms of reference, He therefore agreed with Nr, Yriars
that the Committee should widen its fleld of endeavour,

Toe Chairman recarized that he was anxious to segregate the gereral question of
connodity problems resulting from firarcial disequilibria, which could most appro-
priately be discussed under Item V, from the specific question raised by the two
camurications received froa the Urited States Goverrmernt,

lir, Yriart (Uruguey) doubted whether thess two matters could be kept separate, for
he felt that if tie Jonmittes were able to malke ary suggestions as to further
steps to be taien in regard to the United States Goverrment!s communications the
general approach of the Committee to the wider problems would inevitably follow
or, He queried the urgercy of followizg up the results of the 27th Felruary
ness§rs, ard wondered whether it might ot be preferable to hold such
consideration ir zbeyarce pendirg discussion of the Committes's scope of
operatiors, .

The Chairmer explaired that his note CCP50/14 weas interded to cover the whole
problem of surpluses arisirg from finarncial difficulties, whereas the note he
~ow proposed to have the Secretary read was corfired to the question of the
two communications received from the Urnited States Goverrment,

Tre Secrstary the- read the Chairman's rote of 9th larch regarding the United
States Goverrmert's cormmunicatiors,

The Chaircan explaired the contents of this note and resarked that the Committee,
havisg made ore approach to the problem with negligible results, row had to )
decide whether it should téke some further initiative, &8s suggested by Mr,
Yriart,

Dr, Bartor {Carada) did rot believe that the 27th February meeting should be

el

regarded ag a total fatlure, for in hie opirior it had been & useful gesture
ard in ary evert it had —ot beer anticipated that immediate results would be

i forthcomirg - ary transactions which might have beern effected required time

! for regotiation, He did not consider therd was a&ry recessity for alarm at the
- Blow progress made durizg the two months of the Committee's existercs, since
'&ry negotiations regardirg surpluses were time—corsuming unless situations of
.urgency exlated, That the latter wag zot the case was showr by the fact that

to date orly the United States Goverrmert had put forward & statement regarding
the iterce of surpluses, although he expected that in dus course Canada -
might be faced with sma]ll surpivses of & few coumodities, He pointed ocut that
urder its terma of reference the Coamittes could move no faster than Governments
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yera prerzred to Zove. <nere ned been cansicerable discussiorn iz gereral terxzs
S iow nutritional staraards Crevailing s certain cow.tries, but the fact that
%S speciiic cases hwd been prese:ted rédised doudts &3 tO how aeute were the

STt g5, To niz mind trere were two Possible arproaches (1) to acertain from
fimeiries noldlie Liriluses wiat they proposed to do vith such suwplies, ard (11)
Lo &ooertalin t.. positicen o couniries with low rutritioral starasrds, the degree
¢ &outiness of enl.tirg sLortaces, arnd tne basls orn which such eountriaes would
S  recured to maste ¢fforts to selure wore food, These two approaches might
€it..er te w.dertaze:. serarately or joirtly, 4He pointed out that the Preparatory
Somzlistin nad exanmlimed tris zatter in relation to commodity agreemernts ard

Sy 83ted tnut the {onmit-ee, o3 1ny subeorittee vhich it might wish to avpoint
T ostudy the question, migat find useful guidacce in the Freparetory Cozmissior's

resort,

Tre Chairzma- agreed with Ir, Rsiton that i-a results of the 27tn February meetirg
snould rnot ba corsilered a totel failure, but nsvertheless he felt they vere rot
wdecuate, In his onintor the Corzittee rneeded to docide whether it wished to
B&i® any recormerndstions to the Urited States Goverrme.: wmesa=di- possible

regording

Turther sters, ata he enguired the United States member's views i this respect,

Kr, Schrenger (Urited Stotes) rerlied that his Goverrmesnt had rot yet had
suffieient time to congigzrp such a question, He Persoally believed that Dr,
Ezartor hzd railsed a- important poirt in his reference to the matter of urgercy,
ard that the Committes could usefully make further explorations regardirg
possible alterrative rethods for haidlirg the problenm,

ihe Chalroa: sugsested tr.t the present discussion mizht be corfined to the
parer just read by the Secretary, ard that corsider:.tion of CCPjO/lb ahould be
deferred to a later neeétirg, He then eraquired whether the Committee wished to
talie any action regardi:z (i) recommencetions to be made to the UritedStates
Goverrmert as a holder of surpluses, ard (11) determiration of the state of
rutrition ir countries where deficits existed, with 2 view to discoverirg
vnether special rutritiora) programs might be iritiated,

Nr, Burns (Urited Kirgdom) remarked that although he was zot in a position

to express his Goverrmezt's views at the Prosert stage it might be useful if he
made a persoral statement, He had felt from the outsst that surpluses

existirg in the Unit-d Stztes preserted & problem on whiech the Urited States
itself should nake its ouwn decision, beirg aware both of the existence of
surnluses and of deficits, also probably of the locatior of the latter, In
these circunstances he felt that the most that the Committee could do weuld be
to imagine the por 1bility of the United States Goverrment and reedy countries
gottirg together to discuss mutual solutionrs, and that the Committes aight
suggest sertain princivles to guide any bilateral or even unilatepal action
which might result, He believed that it was the Committee's duty to examine any
such schemes to see how world trade might be affeocted, and to ensure that itse
pattern was not urduly disrupted., He felt that the Committee might be considered
competert to make susgestions as to possible recipients of surplus commodities
ir an effort to avoid viclent repercussions in this respect, but he doubted
vhether the Committee should reruit itself to become involved in any discussions
83 to vriorities of needs, In his view the correct course for the Cozmittes
would be to corfire i{tself at this tége to a discussion of principles, It
could not be disputed that the basic difficulty was the dollar shortage and there
was & limit to what couatries wers prepared to pay in dollars for marginal )
supvlies, or ever for that matter for basic £oods, B2cant experience pointed
to the fact that this linit was soon reached, and that 1f surpluses and needs
ware to be matched a "zive-away® basis must soor develop, which made it all the
more difficult for the Committee to play a positive part; 1n such event, in his
view, the Committee should rot Attempt axything more than a "policing® role,

The Chairman tha-ked Nr, Burns for bis personal statement and eslled for further
commer.t,
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. JenoAl (France) pointed sut that to date the Cozmittee had devoted most of

StooLttention te T positicon of exporting countries, and suggested that the
T Wao Do rirze Lo considsr tne position of countries wnich zignt be importers
wil.s 10€ $lRumes ceing discussed, particularly of those countries which had
ftutlsd ot ins last Fal Confsrence that their nutrition was deficient. In short,

coull nst Lmporting countries te recuested to state on what terms they might be
airevai.e 10 take whot tonnase of what commodity. With regard to Mr. Burns!
rem.rks, he thousnt scme balance should be struck between the Committee on the
cne hand and individual governments on the other to see what role the Committee
sticula zlay. He envisaged the Comzittee as a broker with responsibility for
e.t:lisning relations between two or more governments with identical or
siizilar aspirations. He felt however that the Committee should not go too far
in its recommendations or surgest too strong commitments on the part of
governments; the latter should be left entirely free to take whatever measuras
they saw fit,

The Chairmzn stressed that the Committee was now discussing Items IIT and IV

and that he was anxious to know whether it was desired to take any further
action regarding the United States Government's commynications. He felt that
lr. Demont's suggestion that the Committee should study the position of possible
importers would be of no avail unless there were some hope that such a study
would produce results; for instance, whether any supplying government might be
willing to earmark a certain amount of a certain commodity for the development
of nutritional programs on terms acceptable alike to that supplying country, to
other exporters, and to recipients. Although he realized that the United States
representative was not in a position to give any answer in this respect at the
present time, he suggested that the Committee might wish to make a recommendation
to the United States Government,

Mr. Niazi (Zeypt) expressed himself in favour of the Chairman's last suggestion,

ur, Schwenger (United States), speaking personally, felt that the Committee

should proceed slowly with a view to exploring both sides of the question and
presenting the one side to the other, and that at this stage it would be premsture
to make a specific recommandation to any one country.

Mr. Niazi (Egypt) believed that no specific approaches should be made until
general principles had been evolved,

The Chairman suggested that in the light of previous discussion it might be
better to leave Items III and IV open until Item V had been diascussed,

Mr, Yriart (Uruzuay) referred back to the Committee's functions, which were
designed to prevent destruction or wastage of surplus food as long as shortages
existed in the world. The Committee was however limited by the fact that it had
no financial resources at its command, and in these circumstancea had to proceed
alowly and make a thorough exploration of the situation., He felt the requisite
data for such gn exploration existed within FAQ, and that the Committee might do
well to study it. He suggested that the Secretariat, in cooperation if necessary
with the International Monetary Fund, might preaent to the Committee a picture
of existing needs and purchasing power and that the Committee should then see
whether it could develop constructive programs,

Sir Herbert Broadley suggested that the Committee might do well to study the

data in the ¥orld Food Survey published in 1946, which showed the position prewar
and at that time in regard to mitritional standards., Later data had been
collected by FAQ and appeared in the food balance sheets, and a combination of
these sources of information would give a fairly comprenhensive picture of the

i

i

places where food was needed. 7o revert specifically to Items IIT and IV, he :"EI
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Ton Jwnaels}oauzportel Sir Hersert Broadley's suggestica.

ited Ststes aurplus probles should be studled in the

1 fralsels end recicopandaticns of the Preparsvory Cog-
L the Zate contained in the World Food Survey and the food
%8, 1in &n er'rort to see whether eny general pranciplea could be
reulaticn to ell cegter &>vernnents, to ascertailn whether they

d e act on such general Frinciples, the said docucents to

ing point enly ani zot in any way to ippose limitatiops.

Follwing tra Secrettry's endwiry as to whethor it wes werely intended to
sirculate the above centiored docucents in toto, or whether the Secretariat
sheuld extract relevant data, Dr. Sarton esuggested that a subcommittee should be
arxcinted to study the docucents.

Mr. Degont rFrance) seconded Dr. Barton's proposalfoy the establishment of a
. subccenittes.

; It was agreed that the subcommittes should be establiahed compoaed of the s
i rerresentatives of iLustralaa, Canada, Frenco, United Kingdom, United States, and
Uruguay with Mr. Abhyankar ae Chairean.

Following a lengthy discussion as to the functions of this subcommittee » it wag

2greed thet it should axerine the proposals of the Proparatory Commiseion and

{reze genernl principles whiszh should govern the distribution of food on the
¢ basis of apecial terme for the development of nutrational progrags.

It wee further agreed that the Secretariat should extract ralevant information

froo the Prereratory Commission's report, from the World Food Survey, and from
current food balance asheets.

T

At M. Niezi's request, it waa agreed that the worxing papers prepared for the
usoe ¢f the subcomnittee should be ¢irculated to all members of the full cozmittee,
vho might also attend meetings of the subcommittee if they ao desired.

.‘w‘. Further Ccnsideration of Committee's Scope_of Operation !CQ@ZI&!

The Chairmen pointed out that his note in this comnecticn had been Irepared for
icformation only at this stage, and suggested that its discussion be poatponed

R Tt T LR ]

until a later date.

Following an enquiry from Mr. Niazi (Egypt), the Chairmen asked whether the
Comnittes would wish t¢ have document CC?/50/14 and his peper eubmitted at the
Present meeting circulated to all FRO pember governmente; circulation of

CCF/50/1k had to date been restricted to mewbers of the Committee, and circulation
of the other paper had been confined to those attending the present meeting.

The Secretary pointed out that aince reprogsentatives of FAO megber governmentsa
beyoné the @embership of the Compittee vere at present in attendance, it might
be deaired to circulate thess docupents to all Fa0 sember governments.

p:e Cl:airmn atated that all official Coomittee papers vere availadle to all
uBILOX governments of FiQ » ond the circulation of these two documanta had been

1e83ricted in view of the fact that the could legitimately be regarded es
WOTZing papera only. y een
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£t Mr, Yriartls suggestion, it was sgreed that reference ghould te Lsde to both
Zrers in the minutes, vhich would te circulated to all FAO re=mter govern-

er.ts, and any governtent yhich, on reading those minutes, wished to recelw
¢ries of the papers under discussion, could regquest same from the Secretariat,

t was ogreed that further consideration of Item V e deferred untll the next

Vi. Preliminery Discuvsion of aepart to the Councii

Secretary repeated that the report to the FAQ Council had to te prepared by
enc-Herch,

it was azreed that the Secretary should prepare a factual report of the
Cemmittec's mrogress to date, and subtmit a preliminery draft fer consideretion
at tne next meeting.

Vil wner Pugines

1) It was agreed that at the rresent time no specific revly should be made to
the ceomrunications ruceived from the United States Government.

2) It vasg reported that announcements in the vress regarding a sale of dried
miilk by the United States Government to the Netherlands referred to & product
rot falling within the lists of commodities published by the United States
Government and considered unaer Items III &nd 1V. Requests were tabled for
revorts of movements of any commodities contained in these llists.

VIiII. Date of Next Meeting

It was agreed trat the fourth meeting of the full Committee should take place
&t 2:30 p.m. onm Thurséay, 16 Merch, &nd that it would edequate if an agenies
were circuinted on fridey, 10 March.

t was further sgreed that the sutcommittee appointed under Items III and IV
hould meet at 2:30 p.m. on Tuesday, 14 March,

T
i
o
3

The Committce adjourned at £:10 p.m.



