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I. ontion of Arend

The agenia was adonted as circuluted (CCP50/24).

I¥. Report of Subcommittee

The Chairmen invited co: et on CCPS0/28, pointing out that subsequent to
the Subcommittee's 27 March meetiug the Secretoriat iasd modified tho phraseology
of parsgreph 5 (b) in line with certain comuents received from members of the
Subcomrittee,
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Hre Srrsile JAaustrnlin :‘--lt Lot the third sentence of paragrerh §
srrLuiral stmmigmt¥en: i- oz andesver %o ascortoin \mr-ther the principles
eraseratcd inovor creono3 vere e.‘b irmlemented, He sug-ested, therefore,
tot tne Iinl ocliuse of v tnird sentence should te delated and sub-
tiiated Ty tiie Tollovii new 3cntence. "It is expected, however, that
et urtig Udnoertin: countrios should advise the Committee with regard
Looany steciric detuils of thile nature which mey be consummated tetween
thoz, Mro Gursiic st ted thot this suggestion was prormpted by the experience
e e 27 rebrucry meeting, Althoush 1t had Yeen announced in the press

ft mmmr e A" iy

ol wolviyg; sales at special orices, eeg., the sgle of dried
g:.08 1 the United Xigdom ancd of dried millz to the lutherlends, the Comuittes
hed never been 2Ir'icially notiried of these tronsactions: however he felt

such notificatieon wes hijshly desirntle,

Hre Niazi (X (ypt) thowcht Hre Sersidels latter voint could more .
eptly te relerreéd to in the minutes or in the report to the Council and not
in the Suteoumittee!s report presently under discussions

¥re Rhodes (U.Se) refirved to the Chairuan's opening stetement and
recarked that althouch he hnd been a member of thes Subcommittec he had not
teen satisfied with the oriziral drafting of paragraph 5 (b), but that he
vas prepared to agree vith the present phraseclozy supplied bty the Secretarlat,
In response to Mr. Gersidels sescnd comment, he stated that negotiations with
regaerd tc the United Kingdom egg deal and other similar transactions had been
instituted seversl months prior to the 27 Februery meeting and could certainly
not be regarded as an outcome of that meeting. He was willing to concur with
Mr, Garside's spocific sugi-estion for a re-draft of the third sentence of
paragraph 5, although he did not interpret it to mean thet every U, S.
comuodity sale had to be reported to the Comnitteewhith he felt, would need
to be notilied only of sales of svecial commodities at nominal prices falling
within the Compmitteels terms of reference,

Mr. Carside (Australia) remarzed that, presumably, the sales in
gquestion necessitated changes in the amounte of the commodities included in
the lists circulated by the U, S. Government and were, thevefore, of real
interest to the Committee,

Ir. Rhodes (UeS.) reniied thrt the U, S, Government intended to
continue its previcus procedure of lreening the Committee informed with regard
to eny subsequent list which might be isgued, from which the Cecmmittee could
deduce any chiengea in the amounts available,

The Chairman agreed that any supplying country effecting a deesl for
which negotiations had becn instituted vrior to the 27 February meeting should
certainly not be expected to report such a deal to the Committee. However,
he thought that if any member remuesting informotion regarding a specific deal
involving any of the surclus commcdities whose aveilability had been made
known to the Comnmittee, the supmlying country might legitimately be expected
to give a revly ia gencrel terms.

Nr. Rhodes (U,S.) pointed out that the U, S, Department of Agriculture
had issued a press release regarding the dried egg transaction the very day
the deal was conswmmated,

Nr. Ritzema (Hothorlands) remarked that the Committoe felt it had
discharged its "policirg" function when it had determined that any sales at
the prices mentioned, which might result from the U. S. Government's letter
of 7 February, were not likely to prejudice the interest of third parties at
that time. However, 1t was posaible thet if sales were efrected at lower
prices the interest of third parties might bYe prejudiced, and he pointed out
that the Danish representative had made n strong statement to this effect
at the 27 February meeting. Therefore, in order that other countries might
safeguard their own interests he felt it advisatle that any transactions of
this nature should be reported to the Committee.
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Mr. Erodes (UsS.,, in respanse to an inguiry from the Chairman,
Telicoved thut his Zever.ment woull te quite prepared to reyort any
tranaactions i:nonight re + directly “rom the Committes's opurations,
EE S 3t Teel that Foverameat could undertzke to report on

svernment of an ipportins country could

Goroile cauatralinl meinteined his point, remarking that there

sevzmed Zittle sdventage in setiln Torth vrinciples if no sters were taken

tr oser wvihethor sueh vrincivios were adhered to, for how otherwise could the
Touniittee ensurc tlzt the interestsof other exzorting and importing countries
were not rrejuilicoel, or thit thiese sutecial sales dld not disrupt normal
comnoraisl treic? Ir. recnance to the Chairman, he stzted that he had
mentdoned the United diilon egs dend and the Jletherlands dried milk deal

ag Lnotaices ¢ ¥rown tronsootlions which had net tecn reported tu the Comnittee
But winich, even altlough dilszussed vrior to the Committeels establishment,

might Zave an eTect on the intorests of third porties and on the Committee'ﬂ
own oneratisng, It seenei to him thet contrery to the present apparent secrecy,
e Zullest putlizity shouwld Te given to any transactions at nominal prices
wiich provided suynliea for nocdy consumers and vhich did not upset normal
commeralul trude.

Mr. Rhodes {U.u.} s ‘read that Tublicity in such instances was desirable,
vat 1‘71“t0u out that a rress ruleage had teen put out at the time and that it
wauld Te an extreuely turdenseome rronosition for the United States to make
a special rerort to the Iourittee on each end every sale effected, If the
Committee wished to recelive informatisn regarding all sales, such deals could
Just as easily te cecured Ironm the importers and, in any ovent, interested
persons could oftain inrormation from the press releases,

¥r. Zarside (Australia) stated that he wes not specifically requesting
exporters to previde the information; he acreed that it could be obtained from
tmiorters, Lut he felt the Coumittee chould have some official notification.

Mr, Stedman (U.K.) believed that the Committee was presently suffering
‘rom some confusicn of theughty as far as he was gware no transaction falling
wvithin trhe terme of the Sutcoumitteels report, l.e,, with regard to mutritional
programs, had been eftecteds He felt that if such transacl’ .ns were ultimately
conciuded, the U.K. Goverameat would be as much in faver of pubtlicity as
¥r., Ruodes had expressed nimself, He had no objection on the modification of
the third sentence of paragravh 5 sugzested by Mr. Garside.

The Chalrmen believed that twe separnte issues were currently being
discussed, lHc felt 1t would be generaslly agreed that if any salea in
connection with nutritional nrogrems were effected there would be obligations
upon toth importers and exporters %o report such trensactions to the Committee.
However, he belleved that ¥r. Garaidels point with regard to publicity in
respect of other deals hal a certain validity. He felt that any country
beldeving its interests aifected might legitimately request information regarding
any transactions shich micht ultimetely change the amounts of surplus comoditlea
set forth in the U, S. 1li:t, vhether negotiations in this respect were
instituted prior to tae Comnitteols establighment or thereafter,

Mr. Yriart (Uruguay) delioved that the present discussion indicated
a deviation from the Committee's terms of reference, which did not coanfine
its conslderation to surpluas commodities utilized solely for nutritional pur-
poses but epecified that the Committee should Fconsider such statements as
zignt be sutmitted by the goverumente of countrles holding surpluses concerning
thelir proposals for disposing of supplies on special terms and t¢ make re-
sommendations therecn to the governments concerned, having regard to the effects
of such transactions on the interests of other importing and exporting countries®,

Mr, Stedman (U.K.) suggested that the present diecuesion might be
confined merely to the adoption or otherwise of CCP50/28, and that the question
of what arrangements ahoul.’i_ be made for reporting might be dealt with as a
separate lssue,
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Temint (Fronne) sucested thnt the Comilttee should endeavor
3 vt 2loments deteriinet the usefulness or cthervise cof reporting
Fe vowl. v otuvt.er than Mr. Yriort and perscnally sugjested
pin znges there cue oa definite commitment on the pert of govern—
any transastisnes walech fell within the Comnmitteels terms of

s Chuoirmon ppain urged the Coumittee to secregate Mr. Gersidel's
serestisns and to deal at a 1o ter stage with his point regarding
ivey

Sir Heriert Zroailey, In bYens»lT of the Secreteriat, inquired whether
the Cormittee Celt it warticulsrly imvortant thet brth assignments (a) and
t) set Jut in parrgraph & ehhuld be undertaken simultanecusly., The Committee
. rinanclal € ntrol was .ivi.: closc attention to the Organization'e budget
end the Secretsrint desired, therefore, to concentrete first on those activities
which would te of most value. He sujested that it might be possible to poste
poru adsigrment (B) witil after completlon of assignment (a)s He further
sucrested that assisnment (z2) mi-ht be axpsnded to include the collection of
detailed infarmatisn on (1) the neture of these types of schemes; (14) the
cratritution they misht mniie tovards movement of surplus comm~dities; (ng
thie administrative machinery necessary to achieve their vurposes; and (iv
the safejruards envispced vuder such schemes to ensure that supplies did not
enter into or displace norurl commercial transactions for the commodity concerned,

The Committee agreed to a re-draft of parsgraph 4 in these terme,
inciuding also a reference to frod etamp plans as suggested by lire Ritzema.

Mr. Stedman (U.X.) sug-ested that the opening sentence of paragraph
2 might refer more specirically to the "current general shortage of dollars,
current price policles, and tiie present appraisal as to the seri-usness of .
actupl or emerging surpluses e rather than as at present to "overall inter-
netiongl finaunclal difficulities”,

Mr. Rhodes (UaS.), hovever, felt that the present phraseology was
more inclusive in that certain countries were currently experiencing diffi-
culties in connection vith currencies other then dollare.

Mr. Muir (Indonesia) believed that the mecond sentence of thias
paragraph would cover Kr. Stedman's point.

The Comnittee agreed to the retention of the present phraseclogy
in the opening sentence, veragraph 2, on the understanding that the valldity
of Mre Stedmanls remarks was not disputed.

Dr, Hopver {Cnnada) sugzested that the final sentence, paragraph 2,
might be recast to cover com:>dities vhich d4id not enter into or displace
commodities entering normal commercial trade.

The Chairman, hoever, pointed sut that such a contingency was
previded for by the terms of paragraph 3 (11i) on page 2.

The Comnlttee agreed that the final sentence of paragreph 2 should
cenclude with the phrase "of mutritional food distribution”, the rest of the
sentence being deleted,

Mr. Stedman {U.K.) suggested the insertion of the phrase "gd hoc®
or "temporary" after the vword "valuable” in the third sentence of paragraph 4.

Dr. Hopper (Canada) supposed that the temnorary nature of guch a
solution was in resmect of the nutritisval adventages which might be cbtained
and not in respect of the tcmoorary reture of the surpluses in question.
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cred o th:t Mre Stednan's intantion vas
v~ cses \hich migat arise which would not
ne jroklen of surrluses.

2

SEnREnS car v Maue tus swviies of such supmlemcntory food comnodities
as mey

, the Corrittee agreed to adopt the

tr preniment in accoriance vith the fere-
~ed that the Seerctariat ghould circulate
n ordar thet menters of the Cornittee might
s they felt desirables
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T TS it J LU ooa JOESSSSY, the Conmittee!s first réport to the
“ws.tl. I0P COLBLAETLLILD b l1d Linth Jession,
St owb el ee il te s 10 Sertedn textual changes sugogested by the
SFas il S retltront fnoseslilne Lo.us 2, 0 bring the ;hrascologsy in line with
vviohe Joull Ll recomidnastiZoa., as set forth in the ~@port of ine Zighth Session
~i tie Jauncil.
~T.owvment {srnnce) ecasites doteils rejaruing the repflies received from

pOVerinaules otrer tran tow Ull. nax {uuads reterred to in the second paragraph of
s¢otion 5 on sace Z,

-n8 Secrut.ry arew attonticn to GUP50/22 and CCP50,26, which contained a
sdifary of the oily substantive replies received to date, all the rest being of an
interin nature,

it was a,rece that u sw.o.ary of the replies received to the Director—
weneral's 20 Jsmiury letisr (/o)) should be included as Annex II to the rdeport,

In reply to an i . .- Joou Lr, Deuont regaraing the second paragraph of
seclion 2, the Secretar; s=! t2d that the Governnent of Foland had officially
Lotified tne uirestor-jeis.~l on 23 Juauasy 1950 of its inability to accept member-
ship on the Conpittee,

«Fe ahodes (U.S.) pointed out thut the 7 February comaunication from the
U.5, Governuent referred sjwscizically to only five itemns, rather than 11 commoditiee
as mentioned in thie opeaing sentence of the third paragraph, section S, the con~
fusion spparently having arisen as a result of the subsequent announcement trans-
mitted to the Sccretariat by tiae U.S. which included a nunber of commodities
offered for export sale at umarizet asrices,

It was asreed to correct this mis-quotation with a consequentia) change in
the penultizate sentence o1 the Tirst paragraph on page 3, to the effect that the
"prices proposed by tie U,5. were in most cases below the rulingz market price',

At the instance of ..r., hodes (U.S.,) it was agreed t¢ (ecaat the third
sentence, third paragraph of ssction 5 to indicate that the Committee belisved
that "with the possible exception of lexican canned meat the surplus commodities
on tice terns offered were not likely to prejudice the interests of other exporting
countries”, in order to brin; tanis statement in line with the findings of the Sub-
committee. Xurther it was felt that this new wording met lir. nitzema's point that
it was only at the tine o1 the presentation of the Subcommittee's report that the
Committee held this view,

sre Hiazi (Zgyot) was of the opinion that the fourth seutence at the top of
bage 3 was very weal,

The Chairman pointed out that thie sentence had been ineerted to meet the
Point raised earlier by .r. uarside regarding the advisability or not of réequest~
ing countries effectin; transactions to report to the Committee. Mr. Garside
maintained that the Comuittee could legitimetely expect reports frow EAQ member
governments in thls respect,

khr. fbodes (U.S.) stated that to his mind no salee had been consummated
specifically as a result of the 27 Fesruary meeting.

The Chairman agreed that no exporting or importing country could be ex~
pected to report each and every sale, but thought it would be desirable for the
Committee to be adviged of any transactions involving the dicposal of commodities
a% special prices which might ascist the movement of surpluees., In this respect,

he felt it would be a wise move if all prees announcements could be made avail-
able to the Committee as not all members had access to euch releases.

iir, Steaman (U.X,) supported tae Chairman's last suggestiotn. It was agreed
to delets the concluding phrase of the sentence under discussion, which should
zow read "The Committee has not officially been advised of any actusl transact ions?
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;U kre taalirts sugcesiion tne Cozmittee zgreed to delete the phrase “these

fLZICFS tegether with® from tine final sentence, sectict 5, to bring it intc line
wllli revicus changes.

Inoorder ti Liet s obiat cade i oo, Anndes (U.S5.) the Toamittee azreed to
At e Tl relerenrte 1o Ysome e _orting countries" and o insert the weris "the
mooet Lolore "tisic Looa comiiu.tiss’ in the coening sentence of the sesor
2l Wi, SellLlIn oS,

Soe lnalrian re.arded tiat oricinally tse draft report ¢f the Subcommjttee
fdes Cenlnliced delinitlions of tne terne "basic® and "supplementary"™ but it had been
Sral srolelecle Lot to include tlem in otae reZort to the Council, since various

Twwnllries nheld Lilierent Views T'Ldzu-hg the Lagic or supnlezentary nature of their

il was Iurther agrees e .elete the repetitious cpening phrase of the third
senleiles 0@ ihe second _aru sao. in sesvion S which snould begin "The Committee,
Lowever. emghasizes thot tie _roLlew of surpluses ...,

[ ]

ar. w3azi (Loy.t) Telt inat scme reference should be made in section 6 to
ine rall that & major BugLplyl., Codnlry had taken messures to curtail the pro-
auction of tasic food couwoqities, Without wishing to discuse the merits or other-
wise 0f such measures, he relt that the Council should be advised of this matter,

»r. Garside {nustralia) remarzed that the inclusion of such a ssntence would
inevitably infer that such measares should not be taken,

rr. dhodes (U.S.) was of the ojinion that the Committee was not competent
to make recommendations regarain, the internal domestic arrangements of its member
governzents, although he had no vbjection to a reference in general terxs being
made if 1t proved to be the wish of the Committee, He would not be able to agree,
however, to any suggestion that the U,.S, should be named in this connection, since
other countries had sedopted similar policiee.

in response to an inguiry frem lr, Siazi, lir, Garside suggested that
dr, ahodes might in this instance be refesring to Canade, Dr. Hopper pointed out,
however, that Canada nad not adopted sjecial nmeasures im this regard but had merely
given certain advice to its farmers which might or might not be followed.

following repeated efforte on the part of the Cheirmau to obtalmn the con-
census of the Committee, it was finally acreed, upon the suggestion of Mr. Linville
{U.5.) to insert as a third sentence in the second paragraph of eection ¢ "However
the Committee takes note of the fact that soze supplyinf countiries have taken
measures to adjust tieir production to effective demand®,

Following a sugses.ion Irom mr, Stedsan (U.EK.), it was agreed to expand the
concludlng porese of the irirs: oaragraph of section 7 to read: Y... but that they
did not offer & general solution to the problem of dollar shortage or to the problcn
of 'surpluses' as defined in its terms of reference.t

Kr., Steaman (U.X.) pointed out that the 4th sentencs of the last paragraph
on page 4 would need re-drafting to bring it into line with the amendment agreed in
the trird sentence of paragraph & of the Subcommittes!s report and it was agreed to
insert as a final phrase in the sentence under discussion of the report to the
Council: "_,.. as a method of improving nutrition by the use of such surpluses as
may arise from tize to time", following a suggestion by Nr. Mair (Indonesia) that
it was not necessary to include a reference in this ianstance to “supplementary
foode® mince commodities might be consicered to be of a supplementary nature by
one country and not by another,

hr. kuir (Indonesia}, referring to the first eentence of the second pars~
graph of section 7, pointed out that the Preparatory Commission of 1947 had not ia
fact made reconmendations for the developaent of nutritional distribution programs
and, following & suggestion from the Chairrcan, the Committee agreed to recast the
opening phrase of this sentence to read: FTue Committee also examined the
poasibilities of the development of nutritional distribution programs, on the lines
contemplatga by the FAOQ Prcparatory Coumission in 1547, as a means of moving sur-
Pluses ...",
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Jne Jemoittee e reed 1ozt tae £ifin seatence of the second paragraph of
se~tion 7 oshouwid Le rezast ta oring it into line with the amended text of paragraj
i}

fe SLbusZmitiec s Tenort, regarciLg the assignoente recszoended for the Secre-

LU WS L.t .oreed o t...n tie .sst five sentexnces of section 7 should be
TELeT. L mha 5-lsiiiLi€A T & nee text 1d coaform with aragrasn 5 of the Sub-
JoTmiiteel ® weoldet feLTrt,

.7, aitzeza (siterlancs, Zointed out that the opening sentence of section 8
Seltroui 16 tos iresent Maotreisal' of the surzlus situation, ani reaarked that in

JuliV Rl e.urulsel hadiv

It was agsreel 1o substii.te toe word "view® for Maprraisal® and to insert
tne words ", .. as outlirned in iaragrach 6 above ..." arter the words "food com-
modities® in tme tnird iine ¢f sceoticn B

o, Girsias {awsiralia; remair<ea tuet it was hardly proper for the Committee

10 Miirest® Tk wiiestizz of tho Jounzil to any particular matiter, and it was agreed
I0AL 1€ Oh€L.ng Stalence of secstion o snowld "invite® the Counc 1's attention,

Jellowiigs & sus-eéstion ty hr, zitzewa (Setherlands), the Committee agreed to
recsst lhe conciueing sentvace ol seciion 8 to read: ™MSince the situation with
resgect 1o produstion, trace and stuocks 1s subject to change it was generally agreed

that u continual review of ta. sitaation ..."%.

It was agreed that an a..nded draft of the Comnitteels first report to the
Jouncil (2CPS0/30) incorporatin the foregoing changes should be circulated to
meabers on 31 rarch ana thmt any miaor verbal changes should be communicated by
ielephone to the Secretariat Ly memuers by the end of that day.

The Chuairaan returaed to ir. Garside's remarks regarding reporting, He felt
that the sentence from the Subconmittee’s report "It is expected, however, that ex-
sorting and importing countriee should fully advise the Committee with regard to
any specific deals of this nature wiich may be consumcated between them" and which
would now appear in the report to the Council, would largely cover hr. Garsidels
point. However, if goverauents at &r) time made announcemente to the press in this
connection, he sugrested it would be helpful if copies were made available to the
Secretariat for circulation to the Committes, If any member evidenced particular
interest in such a press release and desired further information, the country
zeking the anuouncement might be willing to supply such details as it felt able to
=make public,

Kr. Garside (australia) agreed that it would be extremely helpful if member
governments would inform the Committes rather more fuily than could be done by
zmeans of & press release and snould supply the Committee with as many details as
they felt able to make public recarding any transactions in this coanection,

Mr, xnodes (U.S5.,) could not agree to supply details rezarding all trane-
actions connected with tne items listed in the U.S. Government's export announce-
zents, since thls would be an extremely burdensoms procedure and in any event sales
at regular marxet orices would not be of any particular interest to the Committee,

hr. Garside {austiralia, remarked that he was referring only to sales made
ior exgort at concessional prizes and in any event he thought that only sales in-
volving substantial amounts would need to be reported,

Mr. shodes (U.S.) suggested that the easiest procedure would be for im-
porters to report purchases,

kKr. Garside (Auetralia) replied that he was not suggesting that exporters
alone should meke reports but rather that the contracting parties should keep the
Committee informed,

Mr. Stedman (U.Z.) stated that so far as his Governuent was concerned the
United Zingdom would be willing to repcrt to the Ccmmittee any information which
zight be made public, He pointed ocut tnet the discussion presumably involved
iransactions in connection witn spocial mutritional programs which in any event vere
20w likkely to be numercas,
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Tne Chairzen selilevel 1t weg oot concengus that reports would be made as far
as pales I'or suirilional LI _rems were concerned; but the present difficulty arose
ci l¢ Ztner Tonoeselsnz:i osrice salee. He suggested tnat tne Cozmittee might
TLelT LizZe Zovernments te see whatl procedure could
. t w..ld mii be exl€cted that iiportiag and ex-
§ BLJwad rewist all transeciions as a matter of czuurse, but if any

LI

1S A 5

zenber g a1, fmving infer.ea tze Committee that it held & stock of surplus

SRIEHAE s.oLsdE A Balée in Lii6 resgecst, such government mignt bpe willing to

anfors tee wiether trne vw..ole stoc« nad been sold as a surplus disposal

itez. I Ler resuestéa inroriation on a particular deal in thig respect,

tne 3ecret 1gnt miurbach bots countries concerned in an erdeavor to secure 8@

zoon infor 4s those countries waished vo make public., Further if the Commisttee
£

coula WLIo._Sn6d Wilh 2Tess aL.CunceLents simultanedusly with toeir release such
& procecure snould satisfy zeubers in regari to their desire to secure information
tLrougs ihe Jommittee rather tman through tae public press,

ers of iné Committee ajreed to make iaguiries froa their home govern-
Ze lols suggestea procedure,

Tre Cralrsan announced that ke had been recalled to India by his Government and
expressed his regret that this would be the last meeting of the Committee at which
ne would be rresiding. This raised the question of & new Chairman, but in view of
the lateness ol the hour ne sugrested this matter might be discussed at the Com-
nittee's next weeting., FHe ex.resced his pleasure at the cooperation he bhad received
frop the mezters and Secretariat throughout the Committee!s operatjons and his re—
grets that the association uow nad Lo be broxen,

vir. nbodes (U.S.) expresced, on benalf of the United States and of the members
of the Committee, apsreciation of ir. Abhyankar'!s excellent and progressive work as
Cunirman of tne Committee and extended best wishes for his future success,

Lr, Garsice {Australia) sudperted Lr. xhodes' remarks and expressed appreciatic
of the energetic manzer in wrich lir. Abhyanwar had pursued his chairmanship and the
leadership he bad provided.

¥. bkate of lLiext neeting

The Committee adjourned at 6110 p.m. and it was agreed that the next meeting
should be held at the call of the Vice-Chairman or Secretary,
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