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[. Adortion of Agenda

Jr. Zerton ennowneced fram the Chair that a &
levresentative, circalated as CCE30/LY, would e
13 a surblexentary item,

lr. tThodes (U.S.) requested thet a letter deted 29 June from :ir'« Enlvh S. Trigg
' the TU.S. Demartuent of Agriculture (CCZ5n/70) “e esnsidered uncder Item TII. The
—iltee agreed to these tvo additions end further that Iten 7 e considered after
‘tem VI,
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IT. Zlectinz of Simirran

“Ten 2 medtisn By lir. Stednen (Coih), srramia O Ure Vei“tanathan (Indta),
Dr. Z=rton {Ca.ndn) rng unsnitously elected Ch-iping,

Dr. Zarton exvrecsed aisg sratification end “ledgr hig Test enceavers to for-
vari the Comnittee's obiectives, he accertrd the ~heirmanshin with the unéarstand
ing that vith nis other comii tiuents e waull gevvn onlyr throush the time of the
Sixth FAO Conference, 1en the matter would Te sublcet to reconsideration.

Uon a motion Ly iir, Thodes (U.S.), secorded bt Dr. Po-rrs (I:aly), ir. Demont
{France) vas unonlisously elected Vies=Chairman,

tir. Demont (France) accented the vice-chalrmrnshin cnd ex—ressed his desire to
do his utnost to be of aseistance to the Cormitten,

I1I. Revort on Develo~pents in Corﬁcti,_n_vi__tll_v_._s_,_?‘ ied {1k Cffor

The Secretory re-arted that to date 89 remlias hnd been received in resronse
to CCP50/u2 althoush this wpg Jardly surtrising in vice -7 it Tecent cirenlating,
He further remsrtoed thrt, as luctreted Ty the Cornittee nt {ts Tishth llerting, he
had vieited officials in charse »f nrogramming and distrimition or surslies nt the
U.il. International Children's mergency Fund., Ye hnd boen infornad thot the TTICEDT
Yrogran for 1950 was, for the nost mart, elready mrde W and thnt su~lies wvere
largel; in hand althouzh small adaitions) guralies Af dried nil fron the U.3, nisht
be the sutject of negotiation in srder to 7111 out the Srosirenm, It had been ruite
clear that WTICZF would not constitute a -otentinrl custsrer in 1752 for any sub-
etantial additional amnunts, He stated thet the W ICIT afficinls had drovm attentbn
to the general nreference for Sarny Dried i1z rothar thisn roller Zrocessed Dried
{11k, es difficulty had been eerienced in disrosing of the lstter -roduct in viev
of the fact thnt {t was nore difficult to re-constituto. If the Conmitter mo de-
sired he exmressed the »1illingness of the Secretarint to com~ile n cormletc list of
Ui ICEIF shi-nents to date, remar!:ing that the lergest ouantities had go for been con-
centrated in relativelr few orecs, mailnly in Suro-e. Zoth in conversation vith
WICZF and with Dr. &rizroryd of the FAO utritiun “ivision 1t seemed clear that there
vere considerable arens in the world vhere it vonld be useful to Introduce dried
mill, although some ecountries vere better ndented to use the mroduct titan vere others

for rensons “ointed out in the Secretarist Renart (CC?SO/Q?) +hich would be enn-
gidered under Item V,

ir. Fhodes (U.S,) stated thet a 8pot ciiec!: in his Demartnent revealed that to
date U.S, eales of dried milk to UCICLF sinee the inernilon of the latter's mrogram

amounted to nporoxinately 250 nillion 1bs., nnd stated hig interest in geeing
Cetrils of UIICSYF shirments,

The Secretary undertoo’ to comnlete the com-ilatinn < the 'TUICDT shivrients
to date,

ifrs Yriart (Urugusy) drev attention to Part I, Seetion 3., Subenarsgramh (b)
of the Renort of tie .'inth 3ession of the Couneil of FAC vhere the founcil re-
ferred to th= ndvisability of "deternining rosaible smecific areas vhere additional
food surmlies night be required at smeeinl ~rices!, e ‘onderad vhether Dr, Avtroyd
of the lutrition Divizien might have gome sugz:estiong ta =n'-n in this regard. The
Committee mizht then *igh to vlace the U,8, offer es2ecinliy before the governrents
of those countries vhere additional food cirv:lies ot srecinal wriees might be reouired,

‘ire Demont (France) irouired vhethor the yied 711 nae- affarved Ty *he 1,8,

would still be of good uelity next year ond “hether it vap arreqt 4 lamoge of
it imnedintely,

v.re Frades (U,S.) remlied thot the dries ;i1: “raduetian of recent vectts and
DORWy uld tndoudtedly carry into next vear ~:thouh it ail~ht net “a advisable to
early sone o she older stocl,

ir. Temont {Frence) then ingnired +i.etroer VUISSE nicht he tremared Lo take
gome of the .5, aupmly in 1951,
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GICEE voule Be dn a vacittan s “nger suth a vtiestinn -t this tise,

¥re Demont \France) drew attentlon to the Uarid Frol Survey mutlished in 1046
L

and irculred vhether it 2ad een Trought ur to dntae ar whether 1t wns contemrlated
to 20 so,

3ir Zervert Yrordler renlied ihat At ths Uinth Seecion af the Council A

Ly ]
RN
considerable er~hngiz hrd been laid sn the dzsirpbility of “rincing “he "orld Tond
Survey up to date bui for Sudgetary rensnne Lt cwmuls e Tary diflicult to ircierent

all the Council rocamcenintisns, Subject *o “erinisn nt ‘lie UsTemher Zouncil Session

rnd Confarsnce, it cras nromosed to brizg the 'orld Feol Survey up to date in 1651,

pry b

:'re Demont (France) sugrested *he® the ar—vo-viate Divisions in FTAO misht
atter=t %a deletm ' .at a8 new shsnlete in tiie 1625 editinn of the 'srld Tood Survey.

Sir Herbort Zroadley called uson Dr. Ayizore of Mtritisn “ivision and
iire Lubdocl: of Eeonorics Divisien o comnert vron ilre Cement's ~ro-osal, and the
vresent discussion,

iir, Lubbock thoucht any revisian of the Unrld Foor Survey would have to be done
in a thorowgh and rainstaling nanner and althewh Dfz Clvigien vould certeinl;- study
the roseibilitics of a “racedure suck ag thet su~;ented b Lr, Dermont he 4id not
telieve nny such revision ecouid he effrcted in a shor

Dr. Ayltroyd, correnting weon the dircussisn in regssrd to the demené snd the need
for dried sl:im milk, st-tes th-t in the —iyrsisiassicrl sence *here 'ong ant ~lmsst un-
limited need; for instance, rany cowntries hne ‘rocticnllyy no mills su~lly even for
children. He guoted fron the drnft rerert of the Second Conference on [utrition
Froblemr in Latin Arericn, recentl;s reld {4 Dio de Jrneirn, o the effect that the
grertest woseible use sheould Ye nade of Lrerlly raduced Tnods in ony srecial {feeding
crogrems vhicn night te inttinted, Althonh it vas ogreec tiet ioorted food sur-
Tlles might be of gre-t wvalue in setting uw derarnstration ~rogcrams ~nd stimilnting
the interost of governments -ud of the -vublic i1, Zor Inst nee, school fecding,
there was a donger of a breat in the eontinuity ~f sueh smi~lies, and iie thousht this
vas an imortznt oint for the coasicderatisn ~f “he Comnittee, ¥ith repgard ts the
TU1CZF ~rogren, he hed the lerrescion Lot Yeac eminglp 'rmg currently teing laid on
the direct vrovision of such sunmllies as gidnried mitle At the request of lire Demont,
he agreed thnt as soon as they were at hand ie 'oul? mnlte prailntle %o the Compmittee
copies of the relevant sections of the Report ~f the .utrition Conference,

hire Yriart (Uruguay) confirnmed DPr. Arlirordts remort thet strese vas curreatly
being lald in Latin Anerice on tre use of locelly =roduced foads in nutritisnel pro-
ércma, since not only were the governrents concorrad pcvtaoly conseciens of balance of
payments difficuliies dbut —referved to npize funis avali-bl o for the imtortatisn of
basie commedities such as vhent rnd t0™M, rnd therelore there was roguon to doubt
vhether goverznents “ould nale funds avallable for 4he irmartation of sundlenentery
foods. FHe sug;eated it right te ugeful for the Seevetowr 4n discusc the matter -ith
revresentatives of the Latin Aneriean couniries,

The Chalrmen quite smoreciated the —reference o i~ced by 1mtribionicte at the
Rio Conference to use lozaily —roduced food in s—cat-3i o I =~roqvemn, tut thougit

1t would be wnfortunate 1if theredy the Comod? i Cor itt-m s-ined tha immpessisn of
adecuncy in suntlies “tawe suck ncecnac did not exist., “m holievad there were very
fev enuntries in the apld viiich wvere enrsletely gelf—guiigiang as f~r as dniry
Troducts were concermed,

Hre Garside (Australia) remarize? th-4 s/ re:rris Irar Tia gave the ireression
that tihe nutritionists neeting there vere velvct-nt 40 atownt ~orrengren cimisk they
feered they 'ould te unatle tn continue, elti.r Teooruse A mertionlor {mearied ~roduct

ai;ht de only terrmorarily in sur-iug smlr, or Leecrvsas tie tmearting countr;s nmight
not be able to continue to nma'ze fupds availatle Uor *he ifu-artation of that =roduct.
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In res—onse tn the Canirnan's recuest Inr Turther cnurents, iir. Znarmers
{Tetherlrnds) stprted that he hal been instructes to ~bject to the —ra-mced ermart af
siin nillz wowder in the terms of thoe United States offer, *aileh cometitute? n sericus
nenace to nresent pnd future outlets for orodueing countries. In articulnr, 4t wns
felt thnt -~aragraph 5 of CCT50/ i waa injurious to »roducing interrsis snd that
paragrach § save insufficient mTotection to normal conrercinl transections.

The Chaimoaon remarted thnt CCPEO/hh had not cone before the Comnittee rrior to
fts circulation, but had been drovm wo bz the Secretarist ond ev-roved by the Chair-
2xn follovring the Committee's inptruectiouns at its revious neeting.

In response to a request from iir. Hinces, iir. Lamners (etherlands) exrlained
his objection, to the effeet that i = com.try wh:icli had never before bouzht siim
2ill powder now made a -urchase ss a result o. the United States offer at this

svecisl wrice, snother mroducer Aight thereby bve demrived of a future market possi-
biiity,

The Chairnen ouoted waragraph 5 of CCS50/44 and could not recall any objection
to its terms at the wrevious meeting,

Ir. Garside {Auctralia) agrced that CCP50/LL rerresented the majority view of the
Comnittee at its nrevious meeting, althouth he reczlled that i'r, Lammers and he had
Yeen wneasy about the adequacy of varagraph 6,

ilre Valdranathan (India) reiterated the statements node by the Indian Delegation
at vrevious Conferences to the effect that rother then dectroy surnlus foods they
should be made availnble at concensional »rices to needy countrica, and he therefore
suzorted the vresent United States offer.

The Chalrman believed there was no neecd to debpte the vrincinle behind the
present offer, since this was inherent in the Cormnittec's terms of reference.

¥r. Garside (Australia) remarked that two members of the Committee appeared to
stand accused of oppuring the sale of skim milk wnder tho United S*ntos offer, which
in fact represented about one=third of the cummercial prices It was felt, however,
that such a sale would undoubtedly imperil other exporters of the commodity, who were
obliged from the point of view of their own mroducers to obtain a2 reasonable price
for their exports, and therefore they urged that adequat: safcguards should be pro-
vided to prevent interferencz with normal commercial trad..

¥r, Stednan (United Kingdom) felt that thore was little advantage in amain
discussing this aspect of the problem; one metib nad, according to his instructions,
objected to the formula agreed to by other merbers, which was always likely to
happer; for instance, his Government, as roprosonting imgorting country, had in
fact certain rescrvations resardine conecssional aricry, but ntd net made an issue
of this rescrvation in view of its anxicty that the Committes should arrive at a
consensus.  He thereforc wondered if it would mcet YMr, Lo rst point if the Com-
mittoe took note of the observation he had been instruct i to mek-, Mr. Stedman
2erond with Mr. Garside that CCP50/44 aceurately represonbed the conscnsus reached
2% the Committce's previous mecting.

Mr. Lammers (Nethorlands) agresd that thers woas " %47 Ron fit to be derivod
from anosthor full discussion of the mattor.

Mr. Demont (Franec) addod his belicf tasl CCPSU/LA nesarntely ropresentod the
outcom: of the Committoc's provious meotire,

Ur. Lammors (N:thorlands) then asrcod tict hiz obicction sheuld moraly ba noted
in the minutcs and that further dizcussion of i point should bo drappe-.
¥r. Rhodes (United States) reanri.d that the Thited Stahos Government would have
Lo reccnsider its position thoroughly bofor: nazrceing to the use of the skim milk
powduor now offercd for other than human eonsumphion., In rospenss to ¥e. Sarside,
he stated that his Government felt that onc “nsbificnuisan €or its prosont of for lay
in the humnnitarian aepaet,

The Committoec approved the terms of COPSC/LL mbi of ta the incluzion in the
mdmites of M, Lammurs' rossrvation,
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Ta. Chairman plicid bafor: the Cormiitoo CIS./L9, biias 4 Loet,
Junz from the roprosontative of Egvpt, ond col

M¥r. Niazi (Egypt) stoted that Bayrt had 2 sursius of rie: and 4 dcficil of
whent and whit cora, and was anxious to v,

Cnc Iommitrepls csciotoonl e 20l ~ing
Taie mppbie—,

The Chairman pointed out that Egypt's dilzma sppoarcd two-fold; not only did
she have a surplus on hand but ®*a3 obliv @ to 311 it for rars currency in order to
Furchase her othoer requirement s,

Lr. Garside (Australia) questioncd w.other th Committos should erdeavour to
assist Egyrt to scll her riee for dollars rathor thon sort currcney ind thoueght it
w23 largely a matter for conslderation by importcira,

In rosponse to Dr. Rogoers, th: Scerctary report.d thst in 1949 Egyrt's rice
exports were estimoted 2t 309 thoussnd tons and in 1948 at 334 thousand tons, reproe-
senting about L0 percont of Egypt's total rice ~rotuction, 13 comparcd with the
current surplus of 230 thousand tons.

YHr, Stedman (Unitod Yingdom) remarkzd that at first sicht -- and he confossed
himself open to correetion in tnis matter == the _resent reouest scemed rather
peculiar for consideration by the Committce on Commodity Frobl s, whoso primary
objective was the movement of surplus supplies to necdy arens, Reports seemed to
indicate thet thorc was a large unsatisficd demand far rice throughout the world,
although he admitted this was largely cenfincd to suril’. 2 wvailable for soft
currency or sterling,

¥r. Yriart (Uruguay) expressed himself in gyaratiny with Erypt's position in
this instance, remarking that many countrics were now faced with the problem of
securing sufficient hard currency to kcep their economy runiing and therefore could
only afford to scll their exports for hard currency, He aegread with Yr, Stedman
that it was a somewhat extraordinary ease for consideratien by the Committee, al-
though it might be regurded as falling within the Council's view that it "looked
upon the Committce as its instrument to carr: out Fadts responsibilitics to analyse
and interpret the international cormodity situation and advise on suitable action
whenever appropriate", There had beor discussion at tnc Council mecting as to
whether the Committee's functions should continue to be limited to surpluses arising
from international balance of payments dirficuitics, ard he thought the present
irstance had a tremendous bearing on tha commodit; zituation -0k only as rogards
Egyrt, but also as regards many FA0 member governientas, The Australian delegate
in particular, at the Council Session, nad referred to surpluscs ~hich might arise
because the commoditios involved were resarded ty the -~redneine countries essentially
as dollar-earning products., He felt that aft 1 discursion A% the Council's report
the Committee micht feel disposed to regurd the Eoyptian lettar in ancther lizht,

“r. Niazi (Egybt) gtated that if the Ifytinn rles sur-~lua “oiteelf 344 not coine
cide exsctls -itn ine Committee's definition of =irpiusg ‘tcortnialy £21) $bhif-the
teras of soint (¢) of Fart 1,3 of the Cédmefl!'s Runort,vi~, twe igvostination of "euite
able financial and exchange arrangements for stimula*in: e int.rehanze of cormod-
ities”,

The Chairman preferred not to brint the Souncil'~ i port inta the discussion at

the present stase, aithouph he had no obiccti “o re 7 2i's reference to it,  He
teliaved that Egrpt's present diffiewdty, in oo vgs o :is, w18 cna of exchange.

In response to iir. Rhodes, Mr. Niazi (Eevrt) st=t 4 that in speaxing of Egypt's
wheat requirerents he had in mind both purehascs unlopr th.: “heat Agree-ent and
otherwise. Egypt's quota under the wheat Aereciert nmounted to 400 thousand tons,
whereas her normil requirc.ents amounted to aksut 590 tousand tons, cr in other words
her requiremerts roferred to in the 27th dune e teor were one=fifth cvar and above
the "heat Agreement quantity,



Ta2 Crair=an bilieveq that the rrecant apen) L "2uld anlr be cealt with o- the
one hand by tho Errotiar Governnent 224 on Lor ~tae: hand by a Sovernment with wheat

and white 2orm for sale, and doubtod whcther the Cria tine could 4z vor: than tring
the situ=tlon to the attention of gcvernment -,

¥r. Demont (France) was of the orinior that “irct's rresent picc surclus =ight
(3 = i
be regsrded as of a "conditional” aatyre ari askcd rhether Zovst Rzd as vet ~ade any
accroaches o potertial seilers or buyers,

¥r, Niszi (Egyzt ) recarked that when rice s under allonntisam bivers rad been
ir the habit of making approaches to his Governaent, ot no lonmer 414 so, For the
information of the Committes, he stated that the Zgy-tian Geverrment was 1awiting
sifere *o MTMly 220 thoaerat tons of vhent cuteiis the YWhe-t Agrremnnt in ipiTan
d0unLE, " iis: conll Ye ueed in muresnsing: Jimting riee,

Sir Herbert Broadley pointed out thiat tis PreSon. was Susi tle sort of case
envisagad by the experts engaged in the ICCH discussivns in 1549, whon thev had
opined that s:lutions to such problems were orly possibtle on a multilateral basis.
It seemed to him that the only way in which FYOfress aight te -ade would be for a
wheat exporter and the Egyrtian Governnment to Corsult toguiher with a view to a
posaible third narty vpurchase which ai~ht be of advaitan: to the othor two partici-
pants, since it apreared clear th-t thore was net nuel Parsitility of a direct
exchange of rice for wheat and corn.

Ur. Niazi (Egyct) recalled that such triangular ar:angesents had been effeeted
whe: rice was under allocation to the satisfacticn, e believad, of all concerned.

The Chairman agreed thut theoretically Sir ierbert Broadley's s.pgestion was
entirely feasible, but the problem tefore the Comittee was haw to effact such an
arrangement,

Dr. Rogers (Italy) pointed out tihat Fakistan had reperted a surplus of LOO
thousand tons of wheat (ccPs0/33).

¥r, Garside (iustralia) pointed out th t Fakistan's gurplus would by no means
pdeet world requirenents for soft currency whoat, and that the difficulty ~as that
practically all potontial buyers of wheat ware soft currercy countries,

Ur. Niazi (Egyrt) stateq iy TeMly to - com~ent bx iy, 3vaiman (7W3.) th-t n
the prescnt eco- ithree Basie food commodities vere involved ~ni ¢t Lie vould arpreci-

ete amy potion whick the Committee Aot trke to nels Y% secnre tho aecded whegt
aai cora in exchnnae Yorp Z&yotian rice,

Mr. Rhodes (United States) éuggested thit the Zgyptian iotter should be circul-
ated to all FiD rmerber governments to sce wiat results eventugted,

It was agreed that the Secretariat shoulc circu’zte COFSO/LD 4o 311 FAQ member
governments and that the Egyptian and United States re-resentstives should jointly
keen the matter under rcview and explore all Possibilitlies on 3 multilateral basis,

In resmonse to a suggestion from !'r. Ddemont |, tia O pipenn agreed that if neee
essary at a later stame a working party couid te =et Lou stndy developments arising
from the cir-ulation of the Egyptian latter,

I¥. Revort Secretariat in connection with roenli. o 4. tae liroetor-Ge-aralls
detter of 2C0th January {(5/63

The Secretary stated that this ftem .34 been riaced on “he sranda at his request
to see whether the present method of dealing wtn re-lies to tha Jirector-General's
letter was still considered the most afrfectiva iy since results 4o date had been

negligible, He recapitulated the rerlies which had been rec2ived, vhich had been
tirculated to the Committee in Documents CCFs/22, 26, 33, 35, 37, and 46.

The Chafrman bslieved that the Fregent procedure arncarasd se far to be reasonably
satisfactory.
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lite Denont (Fraace) suggested 1t nicht be ndvisails fpr the Sasretariat to
tabulate a sumnrry of the renlies received to “nte

2l v .

e Tiazi (Bgypt) recuegted tiat his letter of 77¢R June he consiiared ag
a renly %o G/67,

V. Secretarint Revort or Surmlenentar-

— e e e

Tond Distritution Prosromg

The Cheirnan called for consideration of Tecumbhnt LT530/47.

The Seecretary remorted that this docunent had been ~rerared %Wy a weriting
groun including remreseniatives fron Zosnsnics and utritisw Tivisiews el TAD, and
was intended to zive exnrmrlers of what aight Ye ~rssr-liszhed v uvtiliring emrclus
food commndities in food distribution schemes, .'e %hen surmarized ke conienta
of CCPSO/47, realizing that its circulation had been oo recent for sdequate
study ty merbers. He further comrented thet txe Coumitten =isht usefully refer
backk to CCP50/31, which visunlized in paragrmh 5 thot after stuly of CTT50/L7
the Committee night wish to nrevare a drnft co—mnicotion %o TAG nember
governnents.

Dr. Arkroyd reported that supnlementary feeding rrrrrans, marticularly
school feeding nrograms, were gemerally inereseing thmushout the 'mrld, as
might be seen froz the revort of the utrition Corfovrnce ia Rio de Janeiro znd
from renorts from other narts of the »orld., ic netiviiies of TTRR nnd U7IT7F had
Played an im-ortont oart in stimulrting intcrest in rich mrosrame, % comld aiso
be srid that TiQ had made a useful contribuiicn to thriyr Ffevelorment.

iir. Garside (Austrelia) and iir. Demont {Tronce), referred to %he fourth
paragraph on nage 4 of CCPS0/47 and both stressed tie necessity for the »rovision
of adecuate safeguards to avoid interrerence **itii normal ccnmercirl trrde, the
latter ndding that it rould be immortand %o see tiat Zistritution '8 carried

out nroperly after the nrrivol of surpins sommodities for this mur~oge in the
recipient country.

ire Stednan (United Kingden) sugpested tunt it ~i-ht te ~rorerriate, before
attemnting to draft the comunication te rsovermments enlled for in =aragrrph 5

of CCP50/31, to consider the letter fror tha Tuited St-tes Sovernment vhich he

understood rould be “roucht up under Iten Vil of the szendna, with a view to

including some reference to that letier in ti: éwnft cormunicatior.

iire Yriart (Truguay) reported tiiat the rernlutisns of the Zighth Conference
of American States called for countries sdherins “o *hose resolutisns to rake

available to each other their food surmluses Tor srecinl —rogrems such as school
lunchesa, etec..

The Chnirman believed that CCP53/47 was 2 very valuadle document but that
it d1d not ret ~rovide a complete nicture of the citire range «f —assidilities.
Fe therefore woncered hether the Suheormittee it no* r.oconsiler the hole
cuestion, for he doubted whether the report vas et in » sinte hizh would
comrand the sttention of govermments.

Following o lemgthy dlacussion, it was arree’ -~ refar 2CT5°/L7 to the
Subcommittee, vhich shoulld no' conzist of the renvesori~ti-ceg af Liztralia,
Canada, Indin, the United Ilingdom, the Thlt:2 Statnsg, ~nd Tromuar, unéder the
Chalrmanship of iir. Demont of France, »and wiiial «wmull te It R T bl
responsibility of orevaring a draft ser untertion *o ~evcramsriz ag
in paragrarh 5 of CCTSN/31. The 3udsenm dtiae troull rrans® TIF70/LT inte a
form sultabtle for attachment %o sush Aroft cenrmunizrtion.

The Comnittee adjourned at 5:45 -.m, %5 ~cet sanin ot 10
following day.

)
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The Second Session of the Tighth !“.ctins opzned at 10:00 a.~. on
friday, 30th Junec.

Vi. Considoration of iPart 1 of the Rerort of the
Ninth Gession of tiho Council of F/.0

The Secretary read for the berefit of the Camittec Part I, 3, of the
Council's recommendations at its Hinth 3ession (CCT55/39). He Informed lembeors
that he had reccived a letter from iir. Abhy:nkar exyressin- the latter's continued
interest in the Committee's activities.

The Chairman reported that the Committce's roport {CCF50/30) had been
presented to the Council by Sir Hevbert 3Broadley -uid had been the subject of much
discussion. Although there had been certain criticel remarks, on the whole the
report had been well received. iiany suggestions had “een put forward and those *’
receiving general support had been set forth in points (a) through (f) of Part I, 3.
of the Council's Report, although no formal motion had been made for their approval.
There had been some debate regarding the ap-romriatencss of including certain of
these points under the Camittee's terms of refereice as same Council members had
feared they might be considered beyond the Cormittee's competerce, ‘'idely divergemt
matters had been discussed, including a strong expression of view against dumping
and equally strong views regarding the mecessity of expanding food distribution in
needy areas, He pointed out that in the second paragraph the Council "looked upon
the Committee as its instrument to carry out FAO's respousibilities to analyze and
interpret the international commodity situation and advise on suitable action when-
ever appropriaste” or, in other words, the present Committee might be considered as
the marketing and food distribution instrument of the Council. He sugpested that
the Committee might wish to discuss pointa (a) throuch (f} in the order in whiech
they appeared in the Report. Certain points appeared to broaden the Committee's
field of activity in an appreciable manrer and thase points would have to be t
examined vith great care although he realized it mipht not be possible to reach any
definite conclusion in their regard at the present meeting, Ke raised point (a)
for discussion, viz,, the advisability of "seeking exnort possibilities at con-

cessional prices over and above normal exports keepin:t in mind the danger of inter-
fering with normal channels of trade",

The Secretary inquired whether the Committee's Zmport to the Tenth Session :
of the Council would need to comment on the points no - under consideration.

The Chairman confirmed that this was the cas: ond sugrested that the
Secretariat keep this in mind in ths forthcoming discussions.

ilr. Yriart (Uruguay) requested that belcra consideration was given specifi-
cally to point (a) further clarification be secured rerarding the last sentence
of the second paragraph which the Chairuan had just ~uocted. He incuired -hether
this did not represent a great expansion of the Cormittee's terms of reference and
whether the implication was that the Committee be required to prepare a repcrt on
the vhole camnodity situation, vhether surplus or not,

I, Garside (australia) remarked that the Council's report seemed to in-
dicate a further expansion in the Coemittee's terms of reference, Luth in the
second paragraph and under point (b).

He wondered whether it was stil)l intended that the Committee's activities
should in fact be circumseribed by its %ferms of referemxce, i.e. limitation to study
of surpluses arising out of financial disequilibrium,

The Chairman replied that the phrase limiting the Cormittee's activities
to those falling within its terms of reference had been inserted to meet the view
held by certain Council members that the Council iias not empowered to expand the
Cormittee's scope. Ko thought it important, therefsrc, that the Cormittee should
keep 1ts terms of reference in mind throurhout its leliherations,
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.r. Zarzide (Australia) hoviever ©: % cnoo LT oicrne it Lhe iden fone
tiines in the last sentence of the second PARrLCh nar o ~coall e agrze thet noles
{I) be 2lassificd strictly tdthin the Committee's Yoras 51 v fapance.

At the Chairman's recuest, the Cacrotzrr real aloul the Simmitiee's terms
27 reference as set forth in parugraph 16 of CLY/AG wid, {CCP50/1).

*r. Stedman (U, K.) believed that the Jouncil Tnzort left the Conmitiee in

statu juo, and it merely sugrested that the Jemmitiee s'ould continue its delibera-
tions as heretcfore vhile gdving a feu cearril ider o linss alone ‘hich the
Comnditiece ikt proceed fwther.

Jr. Yriart (Uruguay) agreed with _r. Stodmen's interpretation but stressed
the necessity of the Committee's placing a clear regort befare the Tenath Sessien
of the Council and the Sixth inmmal Confereace in order to avoid further confuzion,
In his view the Cammittee's function s to andeavor to allaviate what might be
cailed the siciness of surpluses :ithout, haever, atber;tiag to curs the sicloess
or dlagnose its cause. He therefcre theu-ht *he Co. mittee's rerort to the Zouncil
and Conferance should contain a cleer analysis of the Report of the Hinth Session
of the Jouncil to the effect that it carricd no insirx tion to the Canmittee to
study the root cause of surpluses.

Mr. Garside (Australia) added, however, that the Comcdttee's function was
limited to a study of surpluses arising ovi of inarcial discaquilibrium,

!ire Demont (France) telieved that thc tuo main questios presently before
the Cemmittee werc (1) the action to ba taken in an endicaver tc solve the problem
before it, ami{Z) whnt cetion vas Tognl in accordance with the Committce's tems of
reference, He vas of the opinion that the Zouncil's Report stermmed from a very
broad interpretation of paragraph 16 (c) of CL9/L6 Add. which permitted the
Cormmittee ™:here it considered desirable tc initistc discussion betreen LOVErn-
ments with a view to premoting appropriate international action®, He did not
consicer that tie Committee as oresecnlly equipped was In A position to implement
the sugrestion in the Council Report that the cormodis:- zitustion should be kept
under constant review and that the Cammitten should -istw it believed advisable
advocate additional commodity arrenpements which, in nis view, would impose a
burden*c;*ond ¥rCommitice's capability., rHouever, the Coumdttee might inmuire what
facilities were at hand and he therefore sug jectad Lot nembers should review
FAO's refulair publications, A study of the veriou: commodity reviews mirht permit
the Committee not only to locute likely trouilie=cnots in a comnmocity situation
'but also tp prevent further deteriorcticn. .ie thercfore inomired whether and if
so what publications, both statistic:l anc interyretive, were issued curvently by
Fn0, and whetier the Orpanization would o2 in a positiun vo 50 further and nmore
deeply into these studies to nssist the J-wcritise in tle ‘cischvrpe of its respons~
ibilities sugrested in the second paragrash of Yart I, 3, of the Courcil's Report,

The Chairman remarked that the Cornittee was not expected to study the
whole commedity situation in wetail but was expected to maxe itself familiar with
the Crganization's reports,

The Secretary reported that the “istribution Mision had on its publica=-
tion schedule far 1950 commodity reports or tulletins on Crains (including wheat
ard coarse grains).Rice, Sugar, Fats and Cils {ireciuding a srecial report on .iilk
and zZdible Fats prepared initially for tihe IFiP Confereace in Stockholm), Jool,
Hard Fibers, Jute, Poultry amd Epgs, .icals 2nd Livestock, Citrus and Dried Fruit,
Cocoa, Tobacco and probably also Coffee. 1In ad?ition the Organization would be
preparing the usual Conference docunent on *he "Stote cf Food ard Agriculture" to
be issuved in the fall, which would contain an appendix riving a sumrary nicture of
the vhole range of comodities.

The Chairman suggested that the Caumitteo :i.it a'ree that the Councilts
Report had no intention of enlarcing the Comaibice's torus of peferemce within
which the Cammittee had necessarily to operzte ani 1.+ <~he Council's Report might
be {3herpreted {3 more detall as specific cuesiions arcce, e further pointed out
that Antroduction fparagraph 16 of CA9/46 had referred o the advisory nature of

Fdinf :;"-.;-_._I:. S
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the Cormittec's functions and in any event Lhe vermt of relsprarne ore met too
ririd: sub-tarasraph (¢) of paragraph 1%, howiver, seemed to rraclnie +ow Temmitiae
from atiemptine pthing in the nature of natl~~21 action.

Ir, Garside (Australia) did rob see 4 o necossity for ineluding in the
third sentence ¢f paragraph 16 of CL9/LE Add, and arnin in the first paragrach of
Part I, 3, of *F= Toumcil's Teport the word "orinure" vhich seemed to inticate
cther additional activities for the Cormiittea,

Yr. Ehodes (U.S.A,) was of the opinion & .t the Jouncil's Feport mizht
be interprreted as an attempt to enlarpc the Tormil' s tormz of reference
particularl: in sub=paragraphs (c), (e) and (£),r. .kin- that he doubbed vhether
these points feli legitimately within the Commitive's scove althourh he did not
believe his Government :ould object should the Committee decide to ~ive attention
to these three roints. le considered that argy furtiwr roport from the Cormittee
to the Council or Conference should be preiaced with the romark that the Committee
had studied thase points shich it felt were not entirely in its terms of reference
but had nevertheless proceeded along the lines su;gested by the Council,

lirs Stedman (U, K.) pointed out first that undor the present phraseology
of the Council's Report the Conmittee would be auite entitled to remarx that cer=-
tain of the points (a) through (f) did not £all 4 thin its tarms of reforence and
could so report to the Souneil, Second)y, he 'ondered vheiher the Cormittee would
agree with his view that the FA0 Council Sessien’s amd Ammual Conference's dis-
cussions were of a broad and general nature, contuining a certain amount of pre~
paganda and certain cunzuszion < facts and values; he belicved thet the Committee
on Cammodity Froblems was intended to be more ar a factwual body and, therefers,
he thought it shonld address itself tc actusl foscibilitiec,

Mr. Carcide (Australia) recapitulated the events leading to the creation
of the Committee on Ceamodity Prot.lems, starting with the estsblishment of the
Commodity “orldng Tarty in 1948, which had no limitation rerarding financial
disequilibrium on its study of surplus problems, The Zeport of the Commodity orke
ing Party had been studied by the Council of ¥:0 in 1540 which, not being emtirely
satisfied, had instructed the Director-General to consult with a nurber of econw
omists as a result of which the proposed International Commoditr Clearinyg Youse
scheme had bee: submitted, and later revie:ed by tho 174.C FAY Conference, hich
had set up the rresent Committee. He belicved that *. introduction of the
limitation regarding financial disequilibrium had ar’ on inrcely as a result of
the ICCH discussions. 'He definitely felt tha® tiie I urth centence f the second
paracraph of Part I, 3, of the Council's leport constituted an attempt, arising

out of a certain disappointment with the Commitine 's first report, to enlaree its
future functions,

ir. Yriart (Uruguay) added %o :ir. Garside's stateme:t , remarking that the
phrase in the last sentence of the penmultimate carapgraph of rart I, 3, of the
Council's repor. to the effect that the Camittee was "empouered to 2all on the
assistance of imdividuali or govermertal axyerts, wvhenever desirable %o study
particular vechnical problems" seemed to indicate in the context of everts that
the Council was seeidng for another project on the ICCH scala,

lr, Demont (France) sugsested that a reading of the swarary recoras of the
Council Session indicated that the Zouncil was not attenoting to enlarge the
Commitiec's terms of reference but rather to indicate tu the Cormitiee timt i+
Should not interpret those terms too nzrrovly, for in the fMeld urder study terms
of reference cculd not be phrased precicel;’ or closelv, le suggested tat, ‘hen
a question arose which seemed to be out:ide tha Comnittee's terms of roference,
the Cormittee —irht make a statement o this effect but should also draw up recom-
mendations to ¢aal with the point at issue,

The Tmaiman agraeed with lir, Demont's intercretation,

T




S5ir Herbert »ns of the orinion thrt the Zhnirran and iir. Dement had summed
the rosition necurntely. Fe thought it essontinl <nat ske “cuncil's Teport te reped
ir eonjunction +ith the Swnnnry Recorde of its delilerationy and the va-ious m<taste
wents thereto. There hed been at the Council mestins =ich atimulating eand incerrnsn
ing discussion -7 the Sornitteeln activities, and =rny vies for ann egoinet
enlargenent of the Committeelsg functions had been ex:rrased, A aurber of suggeztions
had bteen nnde, including statements by the Austra®in: Delogate (CC?5G/38), by
r. Andrev Cairns of IFAP (CCF55/39) and ansther ssabemmat by the Zelzian Telagata,
2ll of +hich he felt merited the Cormittee's conat erctisn, nlthough if it wern -1t
that they were outaside the Comnittee's terms of rererence the Comittee ghoul? feel
1tself free to say so. tzidtbe found that in e ~our=se ‘he ZTonference *=uld %e
able to extend the Committee's terms of reference tut he ¢id nrt feel it 'ould —ee+
the Council's vighes for the Com:ittea nerelr to state thnat it vng felt that —ainss
{a) through (f) were outsice 1ts comnetence: he theoursht the Courcil mul’ ~refer %o
hear in what resvects the Committee folt itgolf umable to deal :ith certain {tens,

wia o

with a view to making further recomendations to *he Conferenze regpriins either a
vogsitle expausicn af the dresent Comnittee's funciinns sr the ectrhligshment ~¢ g
nev Yody. The vosition had been gunted ™ a2t the Tounecil recting by the Tumelay
Delegate, who had vointed out that the ocrasion wer nst av-rorrinte to chanse ‘he
Conference Qecision on the Cormitteols termg of relerence, althauzh it Lpd “eem
the consensus that the Conuitten's Dowers shaull Ye inereesed to -~ermit it to study
nessible solutions to the brogder asrects of the surslus commodity ~rodiem. e
thought the Council and Confererece would agraoe that it was anprovriate for the
Comnittee to recommend what acditionnl vor- izt be undertaen even if 1% could
not iteelf tale action.

Hr. Garside (Australia) Telicved that t.e Tomitiea yould not bYe onen tn cenrurps
1f it went beyord its nresent terms of refersnces He agered vith ilr. Sted=ar tmat
the Committee shnuld confine itself to fact-rindin; and if, in any martisuias
instance, members would feel the need to go bYeyand their terns of reference such

8 step should only be token vhere really constructive sni -racticnl sugrestisns
wvere {orthconing,

The Crairman recaritulated that the Commitire ar rared gemerally to agree that
as far as actlon was concerned the Committee must ~online itsclf to its terms of
reference although the noirts sugrested vy the “ourcil ould be constantly tormme
in mind and, in any event, should be examin:za eriticolly with a viev $n npiting
reconmendotions for inel uston in the next Remort t» the Council,

Hr. Triart (Urwmay) sugrected that eliier o srmall werking grouo should %e
avnointed, or the Secretarirt chould be reTiested, o ciudr tha sventnal gandamig
of the next Remart to the Counicil.

The Chairman agreed thrt 1t 'woulc be armmro~Tiate for the Secretarint io
undertalze this task,

iire Dement (France) Sugzested that it might “o ~referacle, in ad " {tion to
undertazing the tas)s just Promosed on a gereral Lasis, to wniif wpsil conerete gages
arose involving the woints enunerated in the Counctl Temart Tefarn eadenvoricrs 45
fora any conclusions thereon.

The Chairman suzrested that the Minuiee elckt tnlze sers 42 n, Tejnsile wAinma,
in view of vhich Lr. Yriart vithdrew Qs ~ramosnl,

The Cheirman then rsised for diseusclon caint (D) in 2arg
Revort,the advisabliity of "deternining 2ngs3ibie evpgifi~ prons vhere gdditismal
food sw-rlies mi ot ke recuired pt smecia’ -ric-e?, Yo wam ried fhat the metnag
Ritherto adogpted of cirewinting avajlavili*ies =~ -1 FAD memter osovarnmaze- -
not broucht forth ey rerlies rs to rhere thace e lirg right be utilized and
called for sugrestions as to whother anything furshir chauli be 1sne,
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lir. Garside (Australip) reitersted his Sovern =r:'e view that surplus su-=lies
should be used to fortify diets in lov nutritioiel ~» rg, vhich would pot create
ary disruption of nnrmal trade nnd vould furthior s & lagtive nf Ti0

Pty
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kir, Stedmn (U.X.) sointed out that the Director-Jenmeral's 20th January letter
(5762) requested governments to state their needs, bui that the replies revorted by
iue Secretary had beern disappointing, indiecatin: that the resuwlts to a lirest
ar-roach to governments were likely to be few., It =. ... be posszidle, he felt, for
a “av “novliedgenble people to set forth those countriec in wanich diets were currenfly
iracequate, which statement mi-ht be amplified by <he newt World Food Surver, but
fe doubted the effectiveness of undertaking detsiled w2se.rch in the latier con-
nection at thies stage. .

Dr. Fopper (Canadn) drev attentisn to the resorts jublisned by the .mtrition
~ivision, vhose st~ff he sugiested might aiready be in possession of & substantial
fund of xnowledge which might usefully be made available to he Committee.

Sir derbert Broadley remarked that it wne uith some reluctance, duc to
scarcity of funds, that provision had been mais in the 1981 budeat for a revision
of the dWorld rood Survey, a2nd he thoucht it mizht be of assistznce if the Jommiisee
on Commodity Problems could suggeest the uses to wiaich it proposel to put this re—
vised edition, since it was felt thet FAQ wuset concentrate om the produciion of
publications likely to produce practical results.

Dr. Hopper (Canada) wondered whether the Cormittee had given sufficlent
attention to poseible reasons why no resjponse to 3/¢3 had been received from
countries where it was believed djets were inadjeguate, If there were good reasons

for this lack of reczonse a knowledce of those rensonz mifh% be of assistance to
the Committee,

kr. Gerside (Ausetrnlia) recalled that ix. Abhyanicar had been quite frank in
stating that Indla was not interested in doliar exyenditure for the purchase of
anything but basic producis,

tr. Yriart (Uruguay) referring to Sir Herbert ircndley's statement, thoucht
the World Food Survey misht be used firstly in comnection with the technical
assistance program as indicative of areas where hely is 208t urgently recuired.
Secondly, it might assist those countries at o>resent afiiicted with balance of
payments difficulties in ascertaining sources o1 su~ply which might not involve the
expenditure of hard currency,

Kr. Vaidyenathan {India) confecsed himself unfamiliar with the contents of
G/63, but sugrested that member governienis =ight be reguested to indicate what
surpluses or deficite at vresent existed in their countries, and in adcition,
details of their own food programs, i.e., available domestic sucnlies, immorts, and
requirements tor, say, 1951}52. upon receirt of vhich ‘he Committee misht be in a
position to decide which countries were faced with a deficit zituation,

lir, Garside (Auatralia), however, believed that such 2 surcestion would not be

welcomed, since it might be regarded as an im»incecent on the sovereirnty of in-
ividual nntions.

kr. Vaidyanathan (India) did not agree, remarizin: that hls sugres*ion only
invoived 8 mathematicsl calculation in respect of each individual country,

hr. Demont {France) wondered whether it would be in order, if members agreed,
for the Conmittee to recommend thnt, incofar os con-istens with its other commit-
ments, rAO should prepare a revision of the vorld -ccd Juivey, He pointed out the
tendency for various government departments at verisus *ines to act in 2 fashion
which aplenred somewnat inconsistent, on “ceount o-
facing the governuent as a whole, by focussing »t:

Sl

e zany varled preoccupntions
“e.tiin on those areas where
nutrition was considered inadecuate, ¥a0 migit o2 2ls *35 useist governnents in
drawing their own conclusions in givins their agiic....rai, mtritiopal and finan-
cial oroblems the rating which each respectivel - decr=ved. Such a precedure could
be effected by drawing on *the information =lreed; ir Falls nossession and transg—
lating it into practical conclusions, It would then »e incurtaent uon sovernments
to decide whether in emite of their flarncial rollecs

they conll tpge any action
in line with these conclusions.
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The Chairman asked for an expression of view from the Cormittes regarding a
»288ible revision of the World Food Survey, norticularly in reemect of Sir Herbert
Froadley's enquiry as to 1ts wltimate use, He nlso wondered whether the publica-

tlon of a revised rood Survey was essential before the Cozmittee could take other
steps in the direction suggested,

In response to lir. iilazi (Igypt), Sir herbert _roadler stated that it would
be difficult to jJustify to the ELOSOC any suzpestlon to utilize technienl assistance
funds for the purpose of revieing the World Food Survey. He then called upon
nr, Lubbock, whose Section in Zconomics Uivision wae in charge of revisione of
the “orld rood Survey, to state the curvent nosition to the CTommittee.

ir. Lubbock reported that at its Fifth Sessicn She FAO Sonfsrence had recop-
mended that the world Food Survey be brougnt W ts d.te in a thorou.h apnd careful
manner, and that if other comnltments prevented tl:is work beins undertaken in 1950
the nroject should be ecarried out 1n 1951, Althoucr no svecific work in this
connection was At rresent under wey, the mattor wae receivinT attention and a
great deal more specific and detailed information was now avzilable than had been
at the time of the preparation of the firet edition of the “orld Food Survey in
1946, His Section now had the benezit of acslstance from nutrition experts in the
matter of calorie requirements and in 1951 lLutritien Division rroposed to set up
a Committee on Protsin Heguirenents, according to sresent programming, however,
it would not be possible to publish a revised sdition of the Viorld rood Survey
until late 1551 or early 1952. Although he would certainly be willing to comply
with Hr, Demont's earlier sugrestion that out of date facts and figures be deleted
from the 1946 edition, iir. Lubbock dic not feel such anp operation would be of much
value, a8 It was a thorough and complete job that wns really required, involving

& study of future tar%ets even as far ahead as 1960, together with a comnrisgon of
the rute of progress from the end of “orld War 11 to date,

Mr. Garside (Auetralia) bdelieved thst a revision of the world Jood Survey,
linked with point (b) in Part I, 3 of the Council'e ueport, would vrimarily bve
for the benefit of the Committee itpelf rather tan for the suidance of individual
countries, who in any event already had a :ood idean of the situation,

Mr. Valdyamathan (India) remarked that, having nov seen that G/63 made no
specific recuest of member soveraments, it weulad apoear that the Conmittee!s
lmmedinte task wes to secure informntion resaralng sihort term deficits and sur-
Pluses likely to arise in 1951 or 1652, and then to endeavor to comply with poing
(c¢) of Part I, J ol the Council's xeport, He thorstors fuF-ested the immediate
circulation of a questionnaire to member fovernuents, cince he avpreciated that it

vould be very difficult to reviee the World Tooc S.om2r in time for the 1950 Conp-
ferenes >f 7AD,

Dr. dogers (Italy) believed the World .oq Surv. . Lo Ye an eesential tool for
the work of the Committec on Commodity Prohlens, altnota i if and vhen that publ ica~
tion wns revised it would not afford all the information reguired to ascertain
practical solutions to tihie problems bejore the conzittee, and he thnerefore deubted
whether such revision vould in fact expedite the recsults expected of the cormittee,
He felt it juite possitle that Fa0 staff mi,cht already have nt hand valuable
material which could be made available to tie Comnittee, with greater benefit than
would result from waiting for a revision of the orlu Food Survey,

The Chairman again enquired whether it was th.e vigh of the Committee to for-

ward a communication to FAO urging the lmportsnce of a revision of the World Food
Survey,

Kr. Yriart (Uruguay) remarked that hitierto the Committee had fel: that the
Vest way to dispose of surpluses would be throush nutritional trogreme. If the
Committee wished to indicate those countries which nicht advantageously institute
euch »rosrams, A revised World rood Servey woulu he ver: useful, but if the Come

mittee felt unable to go further than to recom.end the estatlishment of rutricional
Programs, there wos no neceseity for such uevallac Inforuntion,

3ir Herbert Broadley pointed out that tws otlier trojects undertnken by FAQ
might produce the relevent information 1in tiis regrect, nanely the food balance
sheets and the document on goals and targets sredared by Lconomics Division., The
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details rerardins production and imrort Proarans ennirined in *he latter nrojrct

would ae {v1i reduce the in‘ormation desire. T. oee. Jhigyanathan, narticularly as
it was difiicult to secure such information by uectlinndre ~ud the orastice now
adocted involved the despatch of techaicimns to wor' - * stntistlce with individua}l
Jovernments. It was anticipated that the docwsesns oo, als and taergets tvould e
ready in time for the cre-conference reziopal aeetin o rvo_osed Sor the middle af
1051,

In response to a request from Sir Heyrbert rroadley, lr. Lubbaci recorted on
the preparatlon of the food talance sheets, which set fsrth indizenous rroduction,
ex>orts ond imrorts, utilization for industrial, feed, seed, and samfacturing
burposes, and wastage, and thus attemted to arrive at the suprlies available for
fuzan consumption, which supolies were then comruted cn a ner ~ovnita basis and
firally broken down into malories, protein and rat contens. Turrently food dalance
sheets were nreoared for s2bout forty counsries, and he believed that Muirition
Livision would be abtle to indicnte what surrlies could moet advantazescusly he in-
creased in incividual countries. All Ii,ures in the “ood balance eheets revresented
& national aver~ge, and no ettempt was made %o show sutoly variations ns between
rarticular groups of the population, The food balance gheets wers used in the
preparation of the annual review of the state of food and asriculturs, dut were not
otherwise published as an ra0 docurent, althousi: he a-reed that they could nrobably
be made available to members of the Committee.

The Chairmen again enquired whether the Committee wished to recommend that the
World Food Survey be brought up to date et the earliest svrortunity.

Fr. iiazi (Zgypt) requested that before this surcestion be put to the vote the

Committee should give some indication of the use to be nade of the revised document
and the practical results which could be expected,

Hr. Garside (Australia) was not in favor of a recoerdation that the revision
of the World Food Survey be given a preferrel veeltion in Fa0's progrem of work.
Be supported the view e:pressed by Dr, ogers, andi :u - esleqd that when a country
intimated its desire to make a purshase at a gprcinl  vice the.information currently
available within FAO should enable the Commitiee to iorm o Judrzment as to whether

such country was a desirable recipient, 1.e. thnt internitionnl trade would not be
prejudiced,

Mr. Stedman (U.X.) sumported iir. Demont's brosesal that ihe Commitire should

recomnmend the revision of the World Food Survey contistent with Fal's other commit-
zents,

Mr. Laomers (Netherlands) thought 1t imortant for the “ommittee o have the
World Food Survey reviged, sugresting however thet tis s3ot information gathered
to effect the rovision micht te of assistance in the aeautine, Offers of surriuses

were presently at hand and information wes needed currently.,

tr, Vaidyanathan (India) suoported the vroposal for a revision of the “Jorld
Food Survey, althouzh it would not, he pointed out, assist in the immedinte problem,
agreelng with Sir Eerbert Broadley that the food talance shoets snd the ¢oale and
tergets document micht be of more helx,

The Committee agreed to ir. Demont's rroposal *hat the Uorld food Survey should
be revised as soon as was comsistent with Fa0's other oblismtions,

The Chairman called for sugrestions ns to wars nnd meanc of

3104 securins current
information necessary to the Comnittee,

Or. Rogers (Italy) felt that it wouli %e =opr - LTeard

triate ITor the Jommittice
Secretariat to make sugwestions im this regard, cin> ‘he Secresarint wae awvare of
the Comnittee's needs and also of the irformntir:y ~o~ sgiole to FAS.

kr. ghodes (U.S.) supported ir. sogers! sucrestion, etatinz that although he
would have no objection to the circulation of nnetinrr mestiennaire he doubted
vhether such a procedure would produce resulic i time 103 the next FAC Conference,
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ihe Secretary responded to the Cloirmarn's invisation to coxen:t stating that
although he could not make any definite cownitments at this stag:, e thou, nt iy
should be possible, in collaboration with _conomics ang watrition Civigicne, rnd
Provided the lormittee were agreeatle to confining its attention at the Pregent
time to those particular coumodities comin,, wlithin the United States offer, tc
Prepare Jor the forty countries where focd talance sheets existed a statement
showing their total calorie intake for the moB8t recent available vear, together

with combarisons of the latest available trade dnta for thoss countries in thoge
coxmodities.,

hr. Garside (Australia) heartily endorsed the Secretery's propoeal.

The Conmmittee agreed that the Secretariat shculi sre-are suck a statement,
YII. Qther Business

a) Letter received from ‘he V.S, Govermuen: énied 77th June

The Chairman vlacad before the Committee tor censiderntion CCPS0/50,
reparking that it should be treateq as cxnfidentinl at the presens stage.

In resnonse to an eaquir;” frem kr. Demont, Mr, shodes stnted that al though
none of the commodities listed could be Purchneed with ZCA dollars, there was no
restriction on purchages by any couniry with ite ewn free dollars. The United
States Government, in its desire to moTe surplus food to nced; areas, was now pre~
Pared to make avallable to Fsi0 memteor govermments certain additional items, some
of which could almost de rerarded as taaic comwodities, The prices now quoted had
not been nade kmown to the ceneral blic, uor would they be included in the forth-
coming July commodities 1is% for export sale, The United States Government had pot
stipulated any conditions to be attached to purciages under the srecial offer,
feeling that it was the Committee's duty to do so. In resnonse to an anquiry from
Nr, Yriart, vr. Rhodes stated that the amounts listed 4id not represent the full
quantitiee which the United States Government held in 1its inventory, and that there
was & poseibility, if the items now listed we-e Jut to good use, that the amounte
wight be increased. In response to0 a further cuestion from Lr. liazi, Mr. - hodes
stated that it was his belief that tiere would be no great difficulty involved in

handling the cheese, although it would probably de necesaary to move the butter in
cold storage space,

hr. Yriart (Uruguay) oroposed that she Courittse siould adopt a procedure
similar to that taken with regard to the previous offer relating to skimmed milk,
He believed his Government would be prepared :o accavrt the provisions of rvaragraph

6 of CCP50/i44 as providing a safequard adequate to meet its anxiety regarding, in
particular, Nexican canned meat,

hr. Rhodes (U.S.) pointed out that in ma'sin;, 145 Orosent offer of additional
commodities, the United States Government had in mind that it night now be more
feaegible for countriec needing more food to go ahend with the initiation of more
rounded special feeding prograng, In respomse to an encuiry from idr. Lammers,
kr. Rhodes stated that the United States Government's breic thought in mazing sach
speclal offers was an endeavor to move food from a farvlus food ~roducing area to

countries where it could be used for ruman consmuvticn In ihe most advantageous
nanner,

Hr, Lammers (iletherlands) then enguir~d "raether it was anticipated thet in the
near future additional offers cight be made, in “rhich case ke sugrested that it
micht be preferable to vait and deal viinh the —~robler arn a whole,

The Chairman expanded kr., Lammers! enuir;, &s':ing whether the United States

Goverament contemplated a continucus rolliey i1 repary to surplva foods at special
prices,

Kr. Jhodes (U.S.) referred beck to the Cormittue's first mestinge, when it 1
had been impossidle to evoke any interest in arytiian; tut nomina) prices, which wae
,on® of the reasons why the present quolations vat forwars by the United States

Government wers so low, In response to ir. Lommors, Kr. Fhodes reiterated his g
Previous statement to the effect that the United States Govermment did not see any .

Poseidbility of basic cereal crope being surplus o ihe extent that they could de f
offered at a nominal price. i
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The "hairmen remarked that the Fresent discussion wms relevant in viexz of the
anxiety expressed earlier with Tespect to the initinticr of specisl feeding pro-

grams being dependert on vhether supplies for uce in ruch Frograms rere likely to
continue to be available,

Mr, Demont (France) supported Mr. Yriart's sugrostion that the present offer
t3 dealt with in a similar fashion to the previous offer of skimmed milk. He
wished %o point out, with regord to Mr, Lammers' remarks, that the Committes had
felt that the offers =ould not be of interest unless prices wers nominel, and with
regard to Mr. Garside's remarks, that although one of the Committee's main objectives
was to see that normal trade was not “rejudiced, this war not the primary cbjective,
which he felt vn= to move =surplus supplies to needy areas,

Mr. Garside (Australia) remarked that his Government had become progresaively
more anxious about the United States Govermment's special offers; first its intereat
had been limited, since only dried eggs were involved, but its anxiety had growm
when skimmed milk had been offered, and nom that butter was on special offer his
Government vas vitully concerned, since this rerresented one of Australia's major
exports, and in view of the extremely low pricer quotru “1s Government viewed the
situation with alarm nct 20 much on account of the quantities involved but because
the price quoted would undoubtedly have =ome effect on the merket for butier. He
maintained trat the principle duty of the Committee war to provide adequate safe-
guards and he felt that it was incumbent upon the United States Government itself
to enforce those mzfeguards,

Sir Herbert Broedley felt, oersonally, that the Committee on Commodity Problems
had & real obligation in regnrd to the United States offer. It had previously been
agreed that there was little point in offering surplus commodities at commerciel
prices, or even at special prices, but he balieved it mould now be agreed that the
current United Statee offer represented a really norinal price. The Secretariat
ostimated that, as compared with current commercial prices, by virtue of its present
offer the United States Government ras making a contribution in the neighborhood
of 350 million towards the initiatioen of epecial nutritional schemes. The original
of fer from the United States had been transmitted by cable through Tashington
representatives to all FAQ member governments, but had met »ith little response,

The second United States offer, relating to dried milk, had been circulated by
letter, but here again little intereat had been evinced. He thersfors doubted
vhether a similar course in regard to the present offer would be productive of result
and threw out a personal suggestion thnt it misht be more effective for a visit to be
made, in the name of the Committee, to FAO membur governments extending the present
offer, in an endeavor to develop in consultation with those governments, schemes
which might provide a ureful market for the surplus. qyquitios under consideration,
He suggested that an initial vieit might be made to/Brussels and Paris, for instance,
to discuss with officials there the possibility of present surpluses forming the
basis of nutritional s=chemes in their overness territories. & further approach
pight be made in South and Central America, By sending out a representative, or
"travelling salesman", in the name of the Committee, certain difficulties might be
avoided which vou’d likely comolicate- any aprroach on the part of an individual
government, In rerponse to a question from the Chairman, Sir Herhert Broadley could
not say whether an FA O official would be awanilable or even arproprinte for such a
parpose, and remarked that there would also be the financial difffizulty to contend
vith, but he felt that if the Committee made an apnroach to the Director-Ceneral in
this sense the latter would do his best to make suitshle arrangements.

Mr. Niazi (Egypt) pointed out that the skimmed milk offer and the present offer
constituted the first at really pominal prices, and dugpcsted that there had as yet
been scarcely sufficient time to receive any replies. He therefore suggested that
before taking steps in the direction of Sir Herbert Brecadley's sugrestisn, the Com-
nittee might wait a 1little longer to see what rerrouce might be forthecoming to
CCP50/44,

Mr. Stedmen (U.K.) remerked that the present seemed a very important moment in
the 1ife of the Committee and, without any deeire to impede progress, he thought it
aight be advantagecus for the Committes to teke time to consider the vresent sug-
gestions, He therefore suggested that the Committee might adjourn to think over
the mtter more fully amd allow members to consult with their governments,
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Wr. Sarcide {Austrelia) suoported ¥r, Stedran's sugrestion,

Kr. Demont {France) remarzed that although Sir Ferber: :readler's suzgestion
wag very helpful and cenetructive, it might be Gifiicult o imrlement, for instance
it would be diffizul: to Ceclde to which count=ies the "‘r-ve'lins salesran” should
be despatched., ze therefore supsorted . iiazi's sa--26tion tha: the rresen: ofler
be circulated as hitherto, and tkat the Comuittee should cons.der resulte before
talking Zurther action.

Dr. nogers (Italy) expressed himself generally in favar of 3ir Herbdert Zroadley's
suggestion, as he believed strong action was now re-1ired, but he was willing to
compromise on & delay of a few days, THe drew atien* :n %c the fact that the Com-
eittee was enpowered by the terms of the Jouacil's re - ort %o eall on experts to
advise it, and in hie ovinion the "travelling salecman® referred to by Sir Zerbert
Broadley could be classified as such an expert.

¥r. Yriart {Uruguay) remariked that & surgestion nlong the lines of Sir Herbert
Broadley'!s had been in his mind at the Gormittee's dlscussion the ‘revious day,

although he felt that Fad itsell could in fact handle sucu a travelling assignment
through ite staff members in the field,

¥r. Stedman (U.in.) suggested that the report froo tie Subcormittee on Supple-
mentary Food Distribution Schemes might be related to Sir Herbert Broadley's pro-

posal, and to a certein extent have the same result as tke despatch of a "travelling
salescan',

The Chairmasn wondered whether the Conmmittee would be wise to endeavor to reach
8 decision at the present meeting as to its nosition regarding the present offer and
the necessary safeguards, etc, He felt that the presont dlscussion was very im-
portant and thousht it desirable to have a full excnange of visws, and therefore
welcomed lr. Stedman's provosal for an adjourrment to -erait menbers to consult
thelr governments.

Wr. Rhodes (U.8,) stated that in circulating document CCP50/50 his Soverament
had not anticipated any decision at the present meetinz, and eppreciated that mem-
bers would wish to comsult their governments.

kr. Vaidyapathan {India) thought it advisable to Zraft a letter to member
governzents as sug.ested by .r, Stedman, relatin; ITP37737 and the revort of the
Subcommittee on Supplementary Food Distrivution Scac-~z,

The Chairmasn remarked that the point at issue cc::rd %o te whather the Sub-
committees should in addition to its present mssirnment draft a furtier report for
the Committes at thie stnage relating shecifically to the Sresent offer,

Dr, Hopper (Canade) thought this sugzestion would hardly be the most advantage-
ous, altlwugh the Subcommittee should bear the zresent ofier in mind,

hr. Stedman (U.x.) pointed out that an adjournnent would not only permit con-~
sultation with home governments but would also enable tne Subcommittee to vroduee
a rerort for the next meeting.

i'r. Lammers (illetherlands) felt attracted by Sir HZerbert Zroadley's srovosal,
rarticalarly if the disposal of surplus Jools coula e <2inzd *o countries util-
izing them for special feedlng schemes. Invever, before referring the suszestion
to a subcommittee he would prefer to have an opportnit, €or corrmunication with his
governcent and for a Iurther exchange of views in full Joxmittee,

Sir Herbert Broadley advised that in contacting tiaeir gzovernrents mexbers
should not refer to his »roposal as one eranssin: froz FAD, but rather include it
amngst other suggestions which might merit coneideratiorn.

It was agreed that the Subcommiitee's terms suuill stand 2s before dut that in
their deliberations menbers should keep the nresent offer ir ming,

In response to a sugcestion made dy hr. Jhodes, suToorted by ir, Garside, and
endorsed by lr, Knudsen (Dennmark), it was agreed tia%t CIF50/50 should be circulated
forthwith to’nll FAO member governments, togetier vith 2 covering note from the
Secretariat that this document would be conaidered ~: tLe next meetirg of the Com-
mitiee,
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mowever, mar at his discretion, anl shall on the reruest 0f onme or Tore member
foverntents, declare any meeting of the Tomnmitles %o be a zlcsed meetins." He re-
dorted inat excspiticn hed been taken at the Xizth Session of the Council in Fome to
the fact that to date the Committee had only held one open ceeting, and he nersopally
coutted vhether it was In the best interests of trhe Committee and of FAZ in general
1o lay itselfl oD en to eriticism of this -ind, e Telt ii immortant “hat the Coo-

)

vhich stated that "the Cormittee shall mors-lly hols ¢ren meetings, Ihe

L

-

mittee's business should be condueted in such A znnaer tiet in future closed meetings
should ve kept to a minimum. %t was obvilous of courze %knt the present meeting, and
the next one also, at which a confidential let%er rrc= the United States Sovernment
vas under consideration, had pecessarily to e held in closed session.

r. Garside (australia) recallsd that in discussing its 2ules of Procedure the
vommittee had felt that its meetings should be open as a general rule, but <0 date
nearly every meeting had involved diszuesion ol a gnecial oifer which necessitated
8 closed nmeetinz, althougzn he could esee no reason why, for instance, the discussion
of the Committee's report to the Council need be other than an oren session.

The Secretary explained that he had made it a practice to coasult with the
Chairman and with certain other members of tie Commitiec =rior to circulating the

agenca for each meeting, and in all cases 1% had been felt that the Cormitteels
seesions shouid be closed.

lr. Stedman (U.il.) felt that he wae in prrt responsible for previous meetings
teinz closed, since he felt members exnresse. tneniselves nmore freely in such circum
stances, He admitted, however, that the Tormittee niit nave erred psychologically
in not aaving 2t leest a few over meetings for Zro-agnda furncses,

Mr, Rhodes (U.S.) atated that altkoush in zeneral the United States Government
was in favor of complete publici%ty, in the cace of the presernt Committee he was in-
clined to agree with Mr, Stednan's views, He sugrested that occsaeionally the agenda
nignt bYe divided to permit of both an open rmeeting and a closed one.

kr. Demont {France) remarived that the present discussion sesmed to indicate a
feeling on the vart of the Committee thmt its lules ¢f Frocedure rejuired change,
and that closed rather than open meetings chould be the general rule. Ee wondered
whether a zore flexible procedure could be adupted, ‘or instance, nost Council
neetings were »artly open and partly exwecutive, a-c:.7ir: to the item under dis-
cusgion,

»r, Yriart (Uruguay) believed that the Jules of “rocedure made adecuate pro-
viston for the gituation. FEitherto the Secresarist lad on occasion asked hin
whether he preferred a certain meeting to “e ozern 20 closeq, and the tendency was
alwvays to say closed, He realized tha* certain neetings must necessarily be closed,
and sugcested that the Chairman should so decide at the time the agends was circu-
lated, He believed the Chairmank decision would be ade-uate and that i% was un-~
necessary for the Secretariat to consult merbers in this regard.

The Chairman felt it advisable to leave such decisions %0 the Chairman and
Secretariat, although any mezber nmignt rejuest a closed meetizg, and ae did not con-
sider it neceesary for the Secretariat t6 canvess meriers op *hi:- score.

kr. Stedrmen (U.ll,) agreed that in .he event of a future neeting bYeing clesed at
the decision of the Chairman and Secretariat the agend2 should so state, Eowever,
he wished to D>0oint out that meetings of the Cormitiece on Commodity Froblems were of
an entirely diferent character from most s“ler a0 Zomnittees, and that closed
meetizngs would be necessary more often, altioursh Le agreed that an error had been
made in not having previously had more ostern mietinss,

-

It was agreed that future agenda siouir ete whether a meetins wehs to te onen
or cloged, subject to the decision of the Zlair=~. i Secre t

-
=
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VIII. Date of ilext Meeting

It was agreed that the ¥inth Feeting of the Tormii*ee should take place on
Thursday, 13th July, at 2:30 p.m., and that the 3ubr.mittee on 3uprlesentery Food
Distridution Schemes should meet initially et 10:30 .1, on Wednesday, Sth July in
ths Secretary's office,

The meeting closed at 1130 p.m.
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