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The Chairman, in welcoming Lord Bruce, ruaarked tuat his presence was part icularly
opportunc at the present mectlng, which had before it a continued discussion of the
feport oI the iinth Sesslion of the lousncil of Fa0 of which Lord Eruce was Chairman,
ne briefly recapitulated for Lord Eruce's benefit tae course of the Committee's dis-
cussions since the nome Council -—eetin: 2ad then drew attention to the Price Stabili~
zation Plan put forward by Lord ruce for conaslderation by the Cormittee and
circulated as CCP50/58.

Lord bBruce then made a sistement which is apsended as annex 1 1@ these Ninutes.
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o2 benelit of his observatiicns a-d remacked
cc:cep:io“ of tne Toczitieels funztions than
!5 zexters, altbouch re AIreed 2at TAD was

¢ considering commodity protlexs. Havicg
ission I ar ine 1549 Sonderencs, wihich Joz:ittes
lcdlﬂb txe ICCE proposal sod action thereoa, e
tee fad Deen =03t diligent in prescribing the
Jom.itte2 on Coamciity QFOu‘eua wnich
cbrused as Ttroadly as possitle, ZIZowever, ihe
ze Toplerznce had contained a clause
tiva o suswluses srising from Tinancial
STficilties, 20l he veaturad to sugoest that
Teen somew.at Teliss iy not czallepglas this limita-
sr;ce s rexargs reariizs a full time chaeirman, ke
iwd 2ot teen a;.roved by the CJonfarence and, as a
tes, in co:non with all other =exbers of the Conme
canitree suckh tizme as couwld te scarec froa Ctner
e tiat bo.a ty .ta ta:ms ol relereace, its very con~
taticn aad tne tine avalillisie belore ine neat conflerence, tae Jgumitiee could not
€ 8x:=cted either to undertals a stugy ol all aspects of the ho_aou‘tj prodlec,

¢o i¢3s to proauce u comilels sirexe for tieir eclution, as lord 2Zrice seezed to

“ave 1ndicated. be felt the Corcittee's eadeavors to date to caal sith surpluses
arisin; Troo balance of payments aifliculties were all that could be exsected al-
trough tne outcoze still remalined 1o be seen, The oresent tize, however, did not
an.ear conaucive to tne dis osul 0 surnluses since although there were xaowa %o be
areas uwndre autritiopal oiancasds were low actual starvation was nol ap arsat, He
sug csted wne Cozmittee usnoula carefully examipe its terms of referexnce in tae light
of Lord zruce's remar<s and include in its report to the Couacll amd Couaference any
recuslenaations wnlca it thougnat arprojrlate, ana 1t would thea be for the Council

The Jraircan thacced Lordé sruce for
tIal 9Lvisuwsly Lord osruce zad a wid
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. and Coafereace members to tace woat action trhe, saw fit, e coalirzed hr. Garside's

izterzretation of Part I, 3 of tze heport o tre uinth Session or the Council to the
effest that, in teras of wc:lon, the Comnitteals Junctions had nct been extended
teysond toLe origlnal teruy of refcrernce,

5. Garalee (ausiralia) guve a suxary of the evests leauing %0 tne creation of the
tee 0a Comzodity Probleus, which Jozmittee, he stresced, was composed of the
sasnington .epresentatives ol tLe various couatries who wers denbers of the Comm
nittee, all of whom uad hewevy responsibilities cutside thelr perticipation itu the
Sommittee's afiuirs. In re;erring to Lord Bruce's reraris Le :ointel out that
eriticism of FAO as an orc/auization appiied equally to nember goverrments, since it
waa the iattar who to0ox Conf:rence decisiong, in accosunuce with which the Director—
Femeral and nis staff had te onerate. He recasitulated the achievezents of the
IZ¥C and o the Speclal Jercala Confereace called in ivcis vilch, be felt, were
somuendabie, He zuiated out that it wes the Fal loalerence in 1945 which had re—
jecteq the [COH propos:zl, wad in rezarking that an, siailar sciceme wiich might be
grawn uwp would reguire the sstablishzent of an internaticpal body with executive
autho.sity, he doubted vhether naticns woild be willing or able 1¢ accept the
authority of such a body. He agreed viti. the Chairman tpat Lze sresent Coomittes
could not be expected to produce a cowprehensive scheme, woica would require more
ti3e and conceatrated study than coulu be avared by its menbers, whe would
necsssarily have to depend on the Director-General of rFAQO, or altercatively on
taelr own governmeants, to submit proucsitions,

wr. Abodes (U.S,) remarked that the Cozmittee now apeared to be in a guandary,
apzarently belng faced with two sei3 of terus ol refereace, (i) as asproved by the
tonfervnce in 1949, and (ii) as azveariag in Paxt I, 3 of toe .ezort of tke liath
Session ol the Council. However, he believed tiat perkaps tze Commisttes should not
endeavor to adhere too ciosely to its originel terns of references, alihsugn ke was
of the opinion that those terms had becen limited by intention ratner than by over—
sigat, for had they been wider there zizLt never lLave been Conference agraezent on
the establishment of the sreseat Comnitiee, Z2 did not belleve that hitherto the
Commitiee nad been overly careful in irnterjsretinz ite terms of refereace and re—
parxed thut the tiwe availalls before the next Jouncil neeting and fuil Confsrence
would not permitv tne Committes!s repori 0 do more than cover the tyze of activities
undertaxen to data,



s, weran {(ULul) wieen 2o te o s-c o wst with ail regcuct that the Touacll and Confarence
DLt LaVe Zewnd SAIsring Sros the Eiae perplenity as zeobters -l tze Jozzmittee or
COoZL3elty Frivleds, i.8., tasfe «3s A cortzin coafusicn of thougkt Setwecs current
8ursl.S56€8 Which were zainly wie Lo Lalance o payzents causas and waat nizht De
calied the ola style sursluses. <nestiozs ¢f mrice stabilisy vere related in

1~

different 9275 10 tLese two situatiosns, Z2 agreed that these two gussilons were
icter-related Cul Sigoeslzd oLul tnd Zrusent dressing oroblec telore the Committee
WES t.ai iZvilving sarsluses oy 1L wilsiencs, to wolch zatter he elieved ths
Comzmiitee Lod zulte Zoogerly Qevotea medt o ite atteztion. He Lelisved a cerizin
azownt of cenfusisz Sighnt zave arisen Jrou txe lemzittee's efforts to cozsider tha
GutleT Wiler terzs wWhile tesii,; its 1.0ughis oo tle Bariicusr situation existing
at e redi wiis tie ohuirzan that the Cox:itteefs primary
FLIrUse Was Al EAsWLL Contiilce s w2nl vwitr surpluses ar:sing fros talance of
aymcats ¢if:iiculsies. e Ceza aCwever, LAt a2t least roints {(e) amd () in
& : 1CXed L2ronc existing surpluses, and he balieved

B ive soie attantiocn o tlese points,
Te wvxuuted o roduce a compra2heasive redert

o+ @
I1 e

Srent, Beé sntirely &l

[¥]

- t_ it o P (4] [
- a U oa e e
(4} r
[ 3
8

-
*
|3

=~

altiiouge ne asrecd t.it il :

2 toed fOrT wne LoVsEnler Torlcerence, Fically, in adnitting the zasural tecpiation
to loox &% tre pretlq-n as a siogle cas duvolving comwoalty sursluses, bBe remarisd
tnat in his o.inico tie matier couila act Te dealt wita By grand strategy but would
bave to bte tackled siece &) Tisce, whlch concept abould izter zlis Ye kedt in mind
1a studying points {e) eaad (I,

Dr, HAogers (Italy) agreed that ihe Tommittes was 2laced in & dileasa by its own
peysical lisitaticns wsad the deep resnoasidility of Fal wiih regard to comwdity
sroblecs. Ze sugr-ested, however, tout tne llzited time available could be usefully
employed by zobilizinz; whatever forces were available witain a0 in an endeavor to

inéicate to ihze Council uzd Jornference the lines of ectica which night be sugzested
for tae future,

kr, Jemont {Irance) stated that ne too experianced lesml scruplea in atteapting to
comnronise Lelweesn tae reiativel. zasrow and precise terns of releronce assigned to
the Commitiee and the wiler asiecs . tae »problea tefere it, He thought the (oo
mittee snould toke iato accouat tae ratkber dsliberate efforts on itie part of certaln
governaents at the 13L5 Zcorcrence to lizit tha functions of the Co-miittee, He
acresd that coomodity croblems _re.ently exiasted throughout the world and that FAQ
was the zosropriate body to cerl with such urobleas, but at tie present tizme be felt
thaat the Comcittee on Co—rodity rroblecs dié not bave the regquisite authority and
was thepreoru feced with tie wltesnatlive vither of stanuing accused of exceeding itse
wicticas, or of iztwrsretise li€. too narrowly, liovever, he believed that the Comm
cittee ascuis inotersret its terwa oI reference as broadly as bdossible slthough, of
course, it could mot atienpt 1o cover the waole fleld of commodity problexs.

iar. Valdyanatnan {Iancia) was of the ooinion that too niuch espbaais was being laid e
the Commitieu's temms of reference aad that mecbers saould by all cecns endeavor to
draw up a skeleton formula for cealing with the surplus and deficit prodlems, to-
gother with tze balance o. ayments questlon for consideration at the next Conference,
Be cited the thruwe Ciffersat tyres of countries coacermed with this arcblem, namely
(1) an excortins couatry with a low Dopulation such as Australia, (1i) an exporting
country wiih a lar;s populetion und also a surplus problem like the U,3., and (1ii)

a country witii a deficlt 12 sus lies, zad sugrested that wnatever formula was de-
viged sbkcula take tnese tnree c¢ases into account,

Mr. Garside (australia) beilsved that the Committee’s dileonma was not whether it
ehould confine itas consideration to surdluses arising froa balance of payments
difficulties bul whether it was competent to do anyiuing more,

Lo=d Bruce then made a statexent which is anpended hereio as ancex 2.

The Chairman ermressod the Committeels indettedness to Lord Sruce for his presence
at the mDeetin.: and his laterpretstion of the Council's views. Yith the exception

eof point {c) on which reservations kad beea expressad by tae dclegates of Canada and
of the Tnion of South Africc, ae believed tnat all the volats in Fart I, 3 ¢f the
Council's Zeport misht be considered as falling witikin tie Comuitteels terms of
referance 17 thoee %terms were interpreted in the liberal manner wbich Committee
neabers ajvecred to azree. On point (e} ke had hinself expressed the view at the
Cauncil meeting, which view he still sudported, that flanncial and exchans? arrange—
zents for stimulating the interchange of commodities were quite beyond the Comnitiee®
comretence, znd he balieved that it was the aspect presented in point (c) which had

| 720 4

R ipame ¥




5. e 133 Sonfersznce, Witk
8 % v ol seaxin ihe as3istance of
an li2ifls.. wisned I3 oresosd tnal ia as the Comritls:'s needs were
Lew loe Zreselt Secrstarial e srevided adecuanie and conjetent servics,
S8 fely sure tnat toe uxs.ri-_:;ca Zirision would naver clais that it wag
witl suco staff 83 voul. Le rez.ired t0 3ive coczideration to profsusd
Lfeftsals, wilca neces:iarily recuired itha conalidaration of governzents,
Lo _slated vhl e Toageiary dizTicwities lavoived 1- aagoiuting eIDerts
EBT By lLora -rue2.  ALTaouglh auv the Scuncil &Ling tisTre had
$is1 tnere Zac Teexz no pastizular discussion eltier aof
crotesiad or o7 tZe -rice 3tadil:izaticn 3lan now ut forward ty
ii.2lvez as in te cose of the :sresent Jomaitice &

Wicl. 2Z1100 W43
25 LC5eL. =2 Sellieved tae JosLities would have Lo continue

A Sriulens at lana an: ze agreed tzat it cowld uandertasge an
= FeloreLc2s IYeD the co-ongil Lo an endeaver Lo discover what
any ¢ aal tade 27 TUClSLenL, &llodugh e douhtad thae sracticability
4 1ive Conclisicas terore the iext Confersacs, Howaver, he was
MDY 1% th.t Letile oy D&V BCRELE uas subnmitted evary effort skouid
i€ L.ag 10 ascerIals lli oactfetalility in agvaoce and taus Grevexit a regetition of

toe i0LD exgerience,

wr. arsice {australia, Gesized 20 zZaze clear tha®t tie statemeats he had made sere
~5 & zersonal btasis onl; o Wil a0t necessarily sesvssent the views of his Soverae
2uat,

el

Tooasazl (Cost) velleves tnnt Lo any eXfort to take a coastruciive line of actlon
ithe loozittee could © tioatsly 2o veyond ita terms of relereace, particularly the
iiz.tation reguraing sarulases arising fren Lalaasze ol Darments dlfficulties, vhiek
AL acme instlances teadea o ;:t:;_:e a roepeciive Turcraser fros procuring sup:slies
nd a s.riiué-nolelis; country i.tx disicsial of its surpluses, Ia regard to Lord
Sruce!s rezargs, se G2 act delleve 1t would be necessary to en, cate lurther perscaona
wileds adliviomal services wers reguirea Ty the Joznittee which couli not te pro-
vided ‘-,s’ vhe Secretiriat,

Un e azsarture of Lore osruce at will F.B., tie Chalrman called fer consideration

of
Item II. zurinee coiedzercnacn oF Zags I, 3 59 the .opoct of the Tiath Segsion
gFf tre Lozl ol -ab

The Jrairzun suwariied the cowsitiests ;ctxv*ties 10 date as naving net in cart the
BUg =3t.un contalinew in Loint (a) of Paxt I, 3 of tus Jouucil's zeport, It had been
Bug e¢st=d at previsus mestings lal zoist (b) aignt be me: lu part by bringing the

‘ ~0ria sood survay up td date and studyiag the fcod balance 3stezts prenared by the
~concsLo 3 Livision, However neitner oF tuese two efforts, sor the circular letter
degpatcned by the Jirector-Jeneral, nor toe rejorts received from Jr. Aykioyd of
~dtritioa Oilvislon cad revealed, cr were likely to reveal, tae soecific areas vwhere
adliticznal foou suppliies zigut te reguired at special rices, and he therefore
calliod Ior fupther cozzeat op noint (b)

wr, Zairns (Secretary-encral of IFaP) resconded %o tie “hairman's call for comcent
iy traluiing hiz for bls invitaticn to we present, and tl.en drew attemtion to his
terms =i reference as set Iorth in paragreph 25 of the Ledort of the Policy lom-
Littee 1o the Jouncil of LiaP {circulzczi as C.PS2733). e tzen read the resolution

i3cusly adosted by the I¥aP Ixecutive Cormittee at its Zeath Session held in
Sweden on 8 June 135G, i,e.,

®ire Lxecutive Committee of ITaP i:isiricts its Secretariat, within the
lizitations im,osed by ite budses 2ad ersonael, to iavite menber organi-
zat lcas to furnisk the iaforzati:xn referred %o in parasrach 26 >f Docucent
39 of the 3SeltsjoLaden Confercace, Lne Ziecutive Jomaittee further in-
s.ructs the Sec*eta‘iﬂt, wien recelnt ol such tadorsation, 1o give every
ascistancs o the res.onding Liu® nexber srpanizeticns in exnerting and i=m
>orting couatries :u ¢izleTe the :icisibiliiies o tleir agreeinz on concrete
Frasosals to move surnluses to couniriss 37 need on the understandizcg what
Cculd the member organizations cococersac reach agreezent tiercon {including
2 -rices and other terms oI sale) tley will aj:roach their respective govern-
1 Zents and recocnend the favoursbls considerasion of thair jeint vroposals.t
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+he Coumcil of Tal to wkich Lozd

.l £ - at <n: -ome zeetiz_ of

e T, Cairns Selisves DAt tie sacond and taird paragrachs of toe
Frcazbre 12 the Folley lomuittee's serzort mizht give thoge preéseant a betler asprec s
svzz oo IFaF's dsen iotersst in el soc its sincere desire to assist Tal wherever
Liesiile, weilth seniliell was SurtLes eniossed DY saracrash 25 ol the Palicy Coo—
Ciotzels .G, E€ TLeR TRILEL mh BXCEITS Syon ne osening ad.ress ade by

. Zsznaz, Presitent of IZad, &% e 3aluasjobaden Lonierecce, as Tollows:

wiisr we share 1deals and objectives with

“Jnile recs.onislns the gxient o MLICL

o, 2D Wii.® BJ.ILOULIEISINS NE close and fine workisg relatioaskip wkica

weg L 0y wilL WIES Croelldeliin, OuD L SoGUCETr$ Woulld rave us record our

Lisa.pelntzent 2% Lhe LELLiZullE DISZTREE zade Ly toe 3ecsher FOVEIDTEnls

7 Sal Sinte Zoi 3Irings 4 -ransiatizg irto cractical action programs

tne urinciples sel UL at lLat +iza, srinocigles vhish keld out so mich hogpe
“Lether consuzars or prodéucers.

1len dowa o dast: i zaging available to

Sparticuler.y DAVe ¢oVsIniiell
E {42 5f thne ~ovatly expacded agricuitaral

5
cecsle ia need e SalLaad IUDSQMLTLIZS
slants of tnise Counlrlés woLilts srocuce in excte2:s of 3doszestic reculrements.

“iswever, liaP will C.nililas TO blend its voige 6% dizanpoiatzent at this

tacs of action witsn steawlast suoort 04 Fas's oujectives to ralse putritional
srouucers of eqaltuble zad stable Teturns. We
ary vortnwpile Jneagurs undertaxen tw lo=-

1ia? and 7a0.?

levcliB anc 4soure agricaliaral
will place our il welglit Teniug
pledent toess COILOL obviaciives of
1. to -ashington be hau met several times

3 oretss

I

sr. cairas rejorted thal sinde Lo

wita leuders of the V. 3. fam= orcziizaticns, woo fullr ghareq tue view that eveénts

of recers waezs had zreatly accent.ated toe need Tor avoidirg the creation of any
ze ceaerel interest 1o JBVe full - out agricultural

1asressicn hat 1t wes ot ot
sroduction, He Nergomally 1irmly talieved thatl jnternational interosts were far
more lm.ortenl than Satiousl serests, and hed been :ost encouraged in this regard
vy wne receat ceveloprmenis i3 ccn-ection with the iorean situation. :e quoted vars
ragh I of tae Poligy cumuitive's nemoTt, waick strongly urged the ratification of
the I-C Cnarter anc —ade special relersice tO Cpaster O tnersof. In correspondence
with wespers of his {r unization wio were 1.1 close centact with their various
governmeats ne had gaized ize ysreaclon that ioere wvoula be Jeat disappointment

if t..e sext Tas Conlereace failed to reccaslder tie con wdity situation in the
1ight of (1) tue new circuzsiances, (27 the ITC llarter, aad (?) the iaterest
-aztfegted by the Zconmomic .nd Sacial Courcil as avidenced ia the aeport entitled

hoatisnal and Internatic.aal ~easules for Full imjloymean® publisned by LM 1in

Deceszber 1949. He understoosd Iroa personral correspondence tnat ICCICA was

suging representations U6 _looue regarding lbe alow Irogress teing

caus re,urdlng stabilizuatic:. neagures. Le Lelievad tcat it aight be advantagecus
fer the compittee On Comnocity Frovlens o erauize t.e purely procedural diffi-
culties whickh might be resultiag Iroa previous Laderstandings between governcents

and the variosus or,unizations involved.

3
-

AP resolution instructing tnat Organization's

~r. Cairas then referred 19 &2 iy
gort as t tose inte=patiozal action required in

Secretarlat to prejars a Graft re
respact of dairy products and eg¢9.

Tne Cbalrman thanked Kr. Cairas Ior Lis statement and callied for further comment
on poiat. (b).

Mr, Vaidyanathan (Izdia) sugoested vhat it misht Le advisable for the Committee to
investigate why, when it wag £iown tnere were definite neeus in various parts of
the world, no couatry had come ‘orward with a statezeat of its requirements,

int uad been discussed at previcus meetings and
s00d ressons for this lack of response; 1in
tea's last communication khad only recently

“ne Chairman recalled that thls Do
sugzested taat there mighu very well te
particular ce pointed out trat ine Counit
been despatched.

ted szet insofar as the butier offered by the United

wr. Cerside (Australia) sug3es
forz of packing might be a deterrent.

States Government wes concerned the
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-w# Jecretury reported that ln accordancs with toe Committce's decisizn a letter had
teern deszatcned by tne Jirector-Cencral to regional representatives askirg the
latizr to accroach tie goverc.euts with woom they were 1n contact and report back

Y0 Ize cirectsr-General any inforzetion they could gather in resmré to the re-
Ception accorded the U, 5, Soveracert's availapilities,

T -irector-General stated iiwet o6 had alsy seat Teérsonal lettere to various

roreigs wiplaters znd other governnert orficials tarougnout the world in this
re ari,

Tox nr. larsice (australia) to tue effect that the Com—

la rzszense %o a regarc ©

Vious Deellngs tn certaln follow-up rocedures, the Chaipre
{40¢d

T

zittee rad zgreed at pr
zan re.orted that in f ne Secretarlat bad already gone to considerable lengtha

ce lastrugticn,

In reszonse to an inquiry fros ar, siazi {Zerpt), wr. Icanes (U.S.) stated that it
was -oubtful whether tue Gremger Zill (E.a, 8942), which vas at present bvefore the
Zouse agriculture Comnittee, woulc be ;assed in its :reseut form. He bad reason to
velleve that the Bill would be azended 8o as to perait rayment of freight charges
by the U, S, Goverament to tre nearest U, S, bort. Zucther, it was likely that it
would be only U, S, relief agencies whici would De eiigible to secure supslies
under the »ill but it was posaibie that in ellfecting distribution abroad those

. V. 5. agencies could maxe use 0f national relief agoncies in overseas countries.

The Chairman remarked that as far as ze was aware, apart from UJICZIF, no inter-
natlogcal bod; existed with the authority to distribute supolies under supplementary
feeding schemes such as those wovisa,ed by the Comaittee, which therefore seemed to
necessitate the establisnzeat of rcachinery not presently at ths disposal of the
Committee, for the distribution of sresent surpluses,

nr. surns (U.X.) understood tnat tze Comocittee!s function was to explore the possi-
bilities but not itself to enter ia%o the fleld of action which would require a
very different kiad of orgsnization such as had obvioualy never been contemplated
b the 1949 Coaference, He suc -ested that under Doint (b) the Committee mighs in

Septemoer review any revlies recsived to tha approachse pow being made,

wr. Cairpa (IFaP) referred, in connection with the latest offer of the U. S, Govern-
ment to sell at nominal prices certain comnmoditiss of dried osgs and othsr dairy
products to the following excernts from a letier dated 12th July, received from ons
of the IFAP meuber organizations?

"Furthermore, we have recommendsd that the suggestion be made to the American
. Government that smong other things it should do for the sake of the agri-
cultural producers of otier countries is either to offer the goocds in question
at tae cost nrices or at tne prices of the world's market.

“4e are of the opinjon tnat if the American Governnent would be willing to
accept our polnt of view it would thereby contribute to preveat the diffusion
of unrest in the food market which the imerican Policy bas involved up to now
in tnis respect,t

In reply to this letter President Hannam hed written, oo 2lat July, as followa:

®I think your answer should te entirely aloag the liase of our IFaFPl!s stand
taken at Guelph and reaffirmed at saltejobadsn in favour of special acticn
programa. In putting forward this s;rogram we were expressly stating that
oations should not individually undertais to disjose of surpluses at specilal
prices, Thie should only be done tarough international supervision, If they
were turned over, for example to ULICIF, or if they were reportad to Fal'yg
Commodity Committee asking i: to find a place for them and apirove of thae
disposal of the surplus, tnen toet is quite a diflerent zatter., Only in that
way can there be vrotection for third rarties, whether competing countrieg or
producers ir the receiving countries, Jrnere thers is definite threa* of such
surpluses boing dumped into countriss [ taiak they would be fully jus-ified in
bringing thelir proteat out into the osen -~ and if a iittle public relattons
work were doae on %4t, I am inelined to talnk the four American farm organiza-
tions would be aympathotic toward the protest and would help to get dis-
¢iplinary action oprosing such a program,®

T I oo, e o = .
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P, wciont {srance, telieved tznat one of tne tasic docudeals 1o Tte considered in
coquection with point (%) gnould be tre World rood Survey,

The virector-{renéral pointed out, however, that 1t would not be possible to reviae
the world Food Survey until late ia 1951 and that it would not be practicable to
Lriag - partly up 10 aate ia toe mweantloe,

wr., Orr poinied ou

vt tzat COP50/55 gave a limited amoual of inforzation wiich might
ve of zssistance in this

regard,
ar. Cairos (LZaP), ia ressocse t¢ an incuiry Irowm tne Chairman, confirmed that the
TaZ® Sscretariat wus endeavoring to ascextain Irom the mervers of that Crganization
where Jood delicits were lo exisicnce,

Sir Eercbert sroadley zointed vut that the Jouncil Heport was a very adbreviated

et and trmt a erest deal of aduitional and useful material was contained in
the Focary recores of ihe Council Session and in statenenls 2ade ty various dele-
gates aad observers. ¢ sug.ested that it might save both time and effort if a
subcomaittee were 1upointec t> pre-~digest tais material during the rull Committee's
oronoped BUDSEr recess wiad to consult with tie Secretariat as to what additional
information would De ol assistance,

The Coanittee adjourcea at 5:15 p.ad. to reconveus at 2:30 p.m, on Thureday,
27tn July.

EAO ARCHIVES
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Ihe Chairzun recozituilatez 5ir Zerdert Breadley!s suz estlon tie previous day to
1ne eflest tret a subcoozittice _;;“t be set uz o0 stu.y all reievant docuzenis from

D¢ woLacil zeeting.,  He onlled for sug estlons IToum memsers rearding the ereas
naED So1l2% (L) w.ere acultlicual Iood supslies migsat be reguired al stecial srices.

. v@-u,_nuthaw (Izaisy ingeirsi whetuer it was the intenticn tbat tze Coazittee
sexf spould st.dy toe I5ud Calalce socets and pational tarset programs in an
Ii>rt L0 Bee wiere ceric.ls ol surpluses existed,

The JLalrmarn woLleled wiLElwer a6 vomasitieels deliveratises would in fact be
firtnered by a et.g, ol i:e 20l Lasance snezts,

3ir zer.ert .riaaley resoried tiat the Leonomicas Yivisien was continuing to produce
I0GC Cu.Ance Bn€eL§ G Ll tLe inrsrmetios coateincd tnersein woula always te
avallaCls to zollers &I l.e Jullilitee, IZOUVeVLr, aé «~r. »~0631 Lad elready rezaried,
tae eorlc :scod Survey c.ild not Te revised until 1311,

t Le aelpful if hp, Lubbock, and other staff mexmbers
wor«<in, on tie foud talancy sieets, could indicate te tie Cocmittes the conclusions
to woich sne foog balazace succts polated,

wr. valgyanatpan (India) referred to tis sigsestlon at o >revioua meeting that a
statiastical tatle de pre.ared Uy ;aO stufl, showing annusl reguirements and avail-
able sun_iles for emch country, tuiria;; ints coansidsration both net imports, net
exports and normal consuiition levels.

The Secretary referred ir, Valoyauathaa %o Documeat CCPSO/55, polnting out, however,
tnat %:.e attached table :uve tue supllies rather thau tne reguireceats position;

wr. VYalayaaathan, however, uid 5ol telieve tLis particular table would be of much
agslstance to the CO"“‘ttue. The Secratary assuped that ir, Yeidyanathan was
sugcestiag the allontion of the Le ."1“ ¢ e:nlo"ed by ibe IS0 conpodity comnittees
by which at oeriodic tatervels fiad’ been g:epar*d showip- the Lunorst requirenents of
varicus couairies for the comwodities then under allocatioca.

i, Vaicyanathon (Inaia) stuted tost in pis view it would te advieable to ascertain
the annual net available su:hlies in each area, togetlier with actual consumption,
from whica couwld be calculuted Jet ex2erte or imports and tuus arrive at net
deficita or surnluses.

The Secretary renorted tnat at the Jreseant time the aipual returas from member
governmunls werc becinnin: o arrive in ¥a0, wnick woild probably aseist in tiois
connection,

lir, Vatdyanathun {India) remarked that Lis sugsesticn was srobably one which might
Le considered by the jrojosea sutconzittee, Ia hiz view it would be oreferable to
get ou: any table which might btu prepared in terms of tonuazes rather than calories

lor, duras (U.K.) remurved thas anlihough he had uno objection to the collection of

any asuch material he wondered wiat wea could be uade 2f it by the Conmmittee,

tecause he did not believ: any statistice on these lires would provide an answer

to point (b). B recalled tuaat soe obstacle to whe use of trie surpluseo was stortag

of bnrd currency and be rslt it _Lsu be for goveramnents therselwes to judge their

reowlre.aents and wkbat funds soula Bo seh ngide tc eot Lboge needs. However, ke
agroed with ar, Valdyoasthagn'tc suggus.-on Lot the prososed subcommittee zight

;gtu; alin etudy thile gart.culor matter,

wr. Lammers (Jetherlands) agreed witn .y, surns {U.i,) and sup-ected that informa-
tion regarding sursluses and deficits in various parts of the world was probably
alreaay in the hands of Fal starfl,

The Chairman and iir, ihodes (U.S5.; also ajres=d with hr, burns. MWr. nnodes in
particular could not aes wnat could be accormlisied by settin” up tablen similar
to those used in IZFC tizes,
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. Vai_y:oeioan {In2la) inpairex ey, il 55 was contended FAD already kad i-iica-
ti028 of where .oficits existed, 2o rurther esction was Deing taken, and referred in
tnis regard to Sir Herbert broadlsy's susgestlon at a previous meeting that a
"traveilinr salesmun" be employed to further tae Committee!s objectives,

g

-
- e

Tie Cheirman re..rted thal the Com.ittec!s jastructions with regara to the despatch
af letters, nctilications to regloual representatives, etc., were already oa their
WAy oo Vil suta Jollow-up roceaures wollc De taZen us were deened necessary.

wre semont {Zrance) sugcested tial althougl. the iniiisl sileps neccasary in rezard
te po1at (%) tac alrecuy Leea tadsu 4% 2L .1 Te adlvitable to degoatch guesticanaires
at reégaizr satervals with a visvw to Keeping ine wori. 1004 eituation under coanstarnt

revied,

Tra Chairmen called for comment oa joint \¢) in regara to wbicha he himself had
sericus misgivings, ror ast valy wus it 20t inm his opjinion withis tae Sopmitteels
terms of refereace but oe aoubtuc wnether tie Comnittee was competeat 1o study
tois aspect.

nr. Gerside (australia) believea trat iae assect presented in poiat {c) mizht come
up in connection with & Jrogcsed scLets fucc as that put foivward by hr. leCarthy
rether toan recuirins consideratioz in isoclaiioa,

mr. Demont (<rance) lncuired wiether, during the Council Session, sode reference
bad not been made to the efJect t.at in reard to polut {c) a0 should collaborate
with otrer internatiunal or.asizations, but the Chairnan could not recell any such
reference,

The Secretary, huwever, pointed oul t-at tse hecort of the 1549 Couference indicated
that any trunsaciloas uhich migat tade :rlace as a result of action on the jurt of
vne Committes stould be crnecred with the Interpational .onetary rund.

The Chairman rewarked that the Cormzitteels torms of reference stated that the move—
went of 100d misnt be accomplished by the use of credit and the Comuittee's die~
cussions to dute seemed to nhave lndicated that if a sarplus~koléins couatry desired
to arrange creait for the dis.osal of its surrluses tuere would have to be some
assurance thiat tae pencral carrency situatlon was not thereby impaired.

r. Garside (australia) recalled tnat one of tne reasons for the rejection of ICCH
rad been the sroncesd interaational ¢redit arraagescents, altoough he believed it had
been recognlzed that credlt might be arrauged biletcrally.

In resjonse to an iaguiry from r. slazi, the Chairian stated toat the term
"exchange" in point (c) waaoubtedly referred to ifunds ratler than comuoditlies,

wr. burns {(U.£.) recalled Sir Horbert _roadley's sugcestion with regard to the
establ ighment of a subcummittee to stuuy the statezents amade by varlous delegaten
and the 6 volrts set out in tue vouncil's keport, and remarxed that such a sub-
comlittue might rind it pussible to deterdine in this countext wuetler point (e)
coule or could not be considered a3 falling within the Committee's terms of
reference,

wr. Demont {France) incuired wnecher it =i ht not beve been the Council's intention
that it looked orimarily to the Comuaittee on Coupodity Problems to consider points
{a}, (o), (d), (e) ond {1} but reanlized tuat roint (c{ would inevitably arise in
connection with the other points and ned, tuererfore, attemsted to indicate that the
Committee akould not be afraid to consicwer the aspect set rforth ia (e).

The Chairman resorted that points (a)-(f), imelidizg {e) (to which he bad taken
exception already during the Council discuassions) really coastituted a selection
from all the sugzestions put forward at tue Couacil meeting,

S5ir Herbtert Broadley reported further that poiat (e¢) had arisen out of the nroposals
put forward at the Council meeting by .ir. Sen (india) and he quoted iu this regard
page 3 CL9/SR9 (circulated to the Commitiee on Coumodity Froblems as CCP50/39).

The Chairman then called for comment on point (d) of 2art I, 3 of the Councill's
dAeport,
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eF. aiedss (C.o., eXIresied tie cellel Izl the raceat availabilities made kroen by
1w J, 5, overazeat constituted at 1ewst a rirst approach to oint {d) and that
taere wos zZothing nore wihich the Conmittee cculd do at the present tine than await
reszonses 9 JUFSU/LL znd GUE5L/57.
3f thne soinios thal o oz large ae Tee tbe Co.zittee had already
iuible wEes o0 wur luI Iocae ezl zad agreed tkat tie zajor possi-
1w be tLrougo scLe orw oI suzlezeatary feeglsy Srogras or to Teet
Grzl deficiezcies ia countriss wiere gopsumoiion was low,

itulated certein svig estions which ce had mede on behalfl of
1ng.  Ze nac 5wy €sted, in e ard to the Feint IV progranm,
auvisabl: J0r guvmroDelts OF ressounzille aathorivies to have
fo0d 1¢r use in comnection with irrigation or land reclama-
qeuana&;, 58 nal relerreld to cartaiz currcat pass Digration projecta
on Wits whoLsa relevaal &.1adritles aigat wisa to avail thesselves of food
sur;luses. Jowever, either 00 Siesc cuo suc-estisas would undoublecly ilnvolve tne
establisnzent of executiv: maunl.er, eltzer under tpe aezls of FaA0 or somw otker
aterzmatispal body. In tnis se wrd tw mezoers of his Organization attachsd grsat
inportance to Itez ? of e #,aned lub tae s.ec.lal session of the rad Cloaference to
be neld to Lovearer 1950 zud o ea Lo see inclided tasreander considaration of the
coopodity problea,

In reszonse to as inquiry from tne Ciairzan, ir. Cairns { IFA?) stated that =a8s
aizratlon projects were ZreseLUly c\nnma41 ted either under the auspices of ILO or
scze oLier interratiopal boay. e :oizted out that i=zi-rants invarially reculred
assistance pending their establishmnan in a new land apd the pembers of his Orgual-
zazlon felt tont it would Le necessary 10 establish sime sort of executive machiaery
to zrovide food suy lies for trose iuzlgrints, Jrelerubly uader tue aegis of 7al.

r. ~ogers stated that £s his Goverroent nad o narticular interest in tiis problem
sd was curre..tly worizing out auLJ; ¢d tlans Jor the Dromotion of emligration, he

it sure mis Joverameat vouwld Jul.y suggort wr. Calrns' proposal. He wished to

int out, however, that the _roLla; of w85 nisratica was not of a teanorary nature
: would be present ror many yewrs; Jor izsicoce, in Italy there were approxisately
2 militcn men when it was decired to re-setiie apd under present plans it was pro~
rosed t¢ move not Zore then 2 helf oillion wnnually.

“:
]
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ir. semont (zreance) sug @sted tnnt tne Cormittee migkt comrunicate with IR0 and ILO
along tie lizes of its leiter to LLICZY, iadicating tus fom:slttee's intersst in this
zavter sod wDossible lines of action.

Or. .cgers, however, thou:nt it woild be urorerable to await the outcome of the
zeetin: on this subject presentiy velns aeld ia Pards, for it was poesible that a
new inicrzuational organization wignt ce set up for the purpose, L

Sir Herbert oroacley sugpusted tnat it would be advisable to send to Wr., kclougall,
wlo wvas jreeeutly atteuding the raris meeting, a copy of the migutes of the present
discussion,

“he Crair—an expressed his jinterest in tze aspect presented by r. Cairzs and
thougnt it aizht be possible to waxe ise of the migrailos developaent a3a an outlet
for surpluses,

Wr. Culrns (IZa?) colnted out tiat this woulu certainiy be a method to supply food
at nominal prices to neoples vho could not osnerwise af.ord 4t. In any event a
terrific finsncial burden would have to ve .aet 0y whatever guvernment unduricok the
migration project and any assistance by wvay »I food supplies would be of real value,

«r. Garside (Australia) remarked that as rar as Australia was concern:d the migra-
tion project did not present difilculties as regerds food suphlies alilcugh it would
urdoubtedly have an efilect on tood exjorts; ior instance if the JAustralian popula-
tion were to attain the 20 million level 1t was Uelieved that Australia weuld no
lsnger be able to export meat upless thnelc wWas a consiaeralle 2vpmusirn of Tro-
d.rtlon, Australials dirriculty as rusuric a 2igrutiol praJect waos rataer i rigsard
to ceavy industry and the capital requirsi for it. Ze ircagiraca that the dirdicultie:
of other countries in this regard would be greater at tiae outvsei of a rigration
Praj2ct rather toan later when immigrants woula be &ble Lo supgort themselves,
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ar. cairns (I1ZaF) replied that oe was uot sug-esting that it would De practicable
1o reduce sresent U. S. siocss b, serdizy them to a coumiry articipating oasa
lenigTasion. e Wisnee L0 SLreas tlat 1l tue sormittee reelly jptecded to taxse

: gtena to muve surpsluses it would Gu necessary 0 peb up 29 execuiive body
wing Cuoital wikich weula Te ina sositicn to BN sunrlies.
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Seront!s suzsestion that an

“ie liuirran callea Tor the CoTiottlee's Views oa g
ap.Toaca anbd.n Te Dals LI Tis _.tmzrities suv Desting Lo Furia 12 ascertsin the
e 11 Probiexzs could

2 of their discussions anl wislueT the ooasmittse on Cozzod
sistunce Lo thea,

- tnst not oply woula it De aecsssary to feed new

or. Lazmers (Letherlencs) cowm.ealed
iszigrants on toelr arrival L.10 ne couatry but tley wouild have to be fsd en route,

L4

ja reply %0 k. valdyanstion (I
Q ( v

2ia,, lhe Chairuen resaried that ic his opiaion
int {d) wpollieg vo LolL s.Lory TEXS aznd long ters frejecté.

)

"y

L ¢ B

+]

wr. cairns (IEaF) believea tial Holzt (i) had been inserted in tke Courcil's zeport
largely as a result O certals su-~uGtions waich ne had sade in sozZe, Ze wondered
wostoer the Committee nag CoLaliersd tne ossibility of saxing ar ap.roacn to tie
vatican and cited instances 01 tie iatter's effectiveness in distrituting foed o

the needy,.

Ur. nogers (Italy) strongly supported the latter sug-estion, resarking taat the
Vatican had agencies all over tne world walcl already nad consideratls exparience

ta food aistribution.
lr. Lagmers {uetnerlands) ulsc sipported the sugzeation.

a rejly to an iacuiry Ifrom “r. «t=ont (s rance), Sir Hercert brnadley stated toat
U7P documents were currently aistrissted only to ral meLoer ~overnnents azd ud cot,
therefsre, bees desdatihed W «re Taticon, waica fell in 2 srecial category clasgsed

as 8 Permanent Observer.

rether wr. Calrua! sigcestiorcs vith regard to 2ass

ur. browoe {Cammde) lnguirec wne
mioration were intended srizarily to procote mirration or to dissose of food

surpluses,

he. Cairns { IFAP)} replied trhat tae oriacipgal purrose of his sug-estion was the pro-
potion of migration which wid @ ~einful necessity ia winy palts of the world at the
present time but it wouid ircicentally asaist in tne avsosotion of food gurpluses,

r. Vaid-anathan (India) polzcied out taat in countries lixe Irdia azd China there
was not cnly & large foog aericiy Dut also 8 great disiiclisation on tte part of
tne population to move out of the country.

The Chairzan thought 1a toese cases that 1t was & squestion of taking fcod to the
seople in India and China ratzer toan bringing Deaple to the food. He tnen called
for comment on br. Colrns' sug.estion taat an approach te rade 1o ti:e Vatican.

¥r. Demont (France) sug-ested that Fal Lizkt sore alvantageously communicate with
tne uvirvctor-Gensral's regiozal representative iu aore ea2d ask nin to contact the
Vatican in this regard,

Wr., shodes (u.S.) agreed that coatact iurougn tae .oze regional office would be
preferable, particularly as tne Committee norraily cozmunicated witL sovernments,

It was agreed that the Director-General's regiooal representative in Jome should
%e asked to cemmunicate with tre Vatican in tois cenzectlon.

The Chairman called for cozzeant on poiat (~) of Part I, 3 of tae Council's Report.
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»t broadley recailed tint botn tne liclarthy provosal and tne one out for-

tord Sruce deals witn to.is Bspect, aadé olher speaxers at the Councii xeeting
Stotumcials L0 to2 efivcl iu s.ite of t.e rejection of the Troposed World

Feod siarg 4ot P tae ICCE scheue Fal snould ccutinue in its eadeavors to devise

= o7 im this reégerc uhich woulc be accent:bls o foveramentis.

s (U.i..) assu=ed that iz any consideratien of roints {e) and (£} it woculd
neg i zzittee 10 g0 Teyoud the cuestion of surpluses arising frox
ance 9¢ seoments difficulties and o study surpluses in general, which view was
- -

0 er g
o

(%]

b, seacnt {France), woiles not wisiiing to discourage tie Comzitiee from further

W
effort, doubted wreilisr LTS JELOATS wele eguiped to aeal uith soint (o).

ir. Veidrametnan (Iodiz) could not understand whiy undsr roint (e) the guestlion of
srice stubility and the disgowal or suwrpl.ses t.roa st interusatioral machinery bhad
been tut togetier, ond couid uit agree with tke Criii:iruls view that these two
Zatters were iloter-relatcd,

ar. surns (U,2.) was of wme o-inica tihat any coasideration of poiats (e) and (£)
would imvolve going Iurihes tian tne Committoe uad anticipated during its previous
discusetons and he agreed w»iii mo, .edcnt that 1t was hardly eqguipyped to do so,
However, no tnougat tnd Comi.tiee would be bonnu to cornsider {dous wiicz nad been
advanted Gt Loe o0uICil Zoeti.s uno tn@ roposal ut forward 3y Lord Zruce.

Tre Ccairzan ald pat Selieve taut the Cocaittee had been established for the pursose
of drewing up any Dasisr Dian a3 mistl seem to be indieated under point (f) and
agresd that in any ovent it was not codretent to do so, pointing out that in 1349

it rad been felt necessary to a.zolat a sveciml group of experts to study the rlan
whica naa finally bees preseuted ia tde IGCH echeme, Lowever, Le thought the Com-
mittee ui_nt Duke a useiul coutribution by cozmenting on the plans which had been
suboitted, ulthough e .or one woula not wisa to be recuired to pass judguent on
any BCNeme.

wr. burns (U.£.) was of tke ovialon that the furthest that the Committes could go

in cumtiznting on »lane siready subditted would be to indicate whether they offered
possidilitice for furuher study or wuetLer it wvas felt they wers on tae wrong track,
de himeelf iaclliaed to the view, with which he believed hie G¢vernment was also in
gyocpathy, that conditlions varied 80 muth froi cuse L0 CABe that 1% would be
preferatle to proceowd 5y indivii.al comcoalty agreesents, suck as tbe wheut agree-
zent, fother tiaa enasavor 0 draw up wn integrutea duster plan for all commodities,
Iy uag %0 +his type of cousideration tout he foll the lommittee should contf'ine its
eflorts.

wr. .nodes (U.5.) a_reed tnet tne vresent Committee was never iateuded to produce

a master plaa for presentation to the Fad Contererce. &S e bad previously stated
the terms oi refereace iad becn inteationally limited by tke 1349 Conference ba-
cause it had been feit that i t.ey were not so limitad agreement would never have
been reached on tha estaublishzent of the Comnittee, Zven if the expanded terms of
reference in the Councilfs Zsport were accepted it was entirely too late to set up
the machinery which would be necessary to procduce a master Plan in tize for the
15¢0 Conterence, iHowever, he did asres thet the Committes 2ight come forward with
sus-estiona os to waat the nent srocequrs might De and could aleo coament on the
plans already subnitied, but eveu more he felt the Counittee might recoanmend to the
Council and Conference what sort of action mizht be taken by the latter with respect
to the settia: up of machinery fer the dsvelopment eitber of an overall master plaa
or a series of commoalty Arr.ngemeants sucn as the wieat agreenent.

lir, Lampers {.etherlands) feit that ize Joamittoe wouwld not be censured if it went
beyond its terms of reference, especially in view of the Council's senort but he
felt tne time would be too short before the 1950 Counierence to sstabllish macninery
which mignt vroduce a master plan, nowever, the Complttes might ceriainly study
tne schemea now before it and marce recomnendations to tika Council and Coniference
woich might avoid some of the pitfalls expericuzed as regards the ICCE plan,
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..5. Vatdyeznathan {Iodia) was of toe cpizion that poiat (e) : ser.t.ed a very sub—
$3..Ti%= |02 ane ne eatirely e rdes hat 1t woula be dirfl ic.l: Ior tne nresent
cimlLted 1o tackle it, He =it tze only recommandation wnica iie "'omntee izt
= tLotme JLuncil aze Sozlereace was that tois carticular matter sheuld be studied

L3

zont (Frazce} agreed w..in .o, Lazuera (setherla:z ds) azd M¥r. sbodes (T.5.)

JTa €

regarciing the consitieels rossonsilility and thcuzet tne Comnmitiee could not bTe

¢X estvd 13 define in Ssrail nor 2.l of internctiiosaonl macaizery designed to achleve
rica stacility, However, lne lo.citied could _eT.avs fluwy twi2 general Trinciples

wnich it mignt oe zoasitic
azceu. she Coziittee coulw
;sc. loox 2t the -resent s..u; 5
cedy which migat e Jowna lor o
ignt also draw on its Dwat eroer
nad alreawy besn relected By [OvVe

a.oly sLudy the sso.eSes Dow belore it ang could

=, 2xanire its Ilaws, and coansider the type of

~ prezent and ruture diffievities. The Coznmiitee
«2¢ce and endeavor %o aveid any sugesestions whieh

5 =3¢ frige stibilizatisa 2olicy in rresent clircua~
t': -

(L

-

H'il‘-’nu‘l.

»

L.r. Cairns {IFaP) stated tzw his Zrzanleation realized thet any scheme which
attespted %0 80lve the _rescal suozaws add ailied dirficulties must te a natter for
negotiution bDetweel JoVerouenis, and tnd not therefore tisell zrowueed any sronosal,
3is Orgzapizaticn nad, sowever, .. ested the ouclalii for two ,.lul. one of vhlch
invelvud tne creation of ca iaterzeticzal fundi to amove at special concessioral
Prlces various burdacnsose Suwo2iwses 1a conforalty wiik Fal odle~tives by aeans of
suoolemeniury feeding urograus ase oWher snwcial devices. arnotzer suggestion put
forward at the LaF Jonf:rease at Aclzs had been slorng the lines meationed by
\WIS. Suras, Damely a4 3eries L@ CIDToalty agreedents each Mtegrued wita the Jilar,
AlToough Lt was not Jor niz o ciz=ent oa tke questiocn of procedure and the lom-
2itiee's terma of refuerence, ce would fvel real progress wore belng made 1f ¢
vousitiee could recomucad 1o toe ceoxt ¥a0 Conference (1) tuat in view of ke
perisnces Lo date the Coxzmitiee Telt it would De essential to establish a ezall
executive tody with werking casital to deal with surpluses, and {(2) that & series
of commocity arransem:nts, as sug ested by Wr. Surns, should bve promoted, Tha
"e::bers of nis Croanizatisn Tully realized that any endeavor to draw up a zaster
lag Yor price stanilizatios would izvolve great economic and fiscal problems, snd
w03 zrotaily too anbitlious at toe Zredeat tize,

The Couirmun agreed that tos Coonittee might well maxe two such recoamendations,
altbough as yet it had not reuchea a suitadble stage to do eo, with regard to an
earlier polnt made by ir. Calrans, e Dersobally very wucih hoped tha® under Item 7
of the su., ested ngenda for the _ovember Conference would be includsd considerstion
of commodity problens, '

wr. Gorsiee (australia) rezarsed, Lo connection with the references made to com=
modity arrungemunts, that tuecce necessarily involved a difficultc currency questlon,
and he pointed out, for instanc:., t2at it was only ZCA dollars that eraitted the
sresent fuactloning of the «2éab a reenent,

&r. Valdyanathan (India) was of tnc oninion that it was comfaratively easy for an
agroeaent on a commodity lie wreas %6 function because of the Zreat imjortance of
the commodlty tuvolved, but .itp 1238 basic commodities the fficuities night Ye
sTecter,

The Chairsan drew atteation o poiznt (f), remarizing in this regard that the Sro—
motlon of commoaity arrangements —al bteen a curdinal nrincizle of FaD ever since its
inception. However, he wis oot swre of the -resent <omnittee's cozpetence to ad-
vocate commpdity agrevments and e submitted, with all respect to tuB Council, that
its meubers might aot have Jiven Jue regurd to the Committee's terms of reference

in this conaeciion, particularly I-»/~G add. from which he tren cuoted excerztis, He
sointed out tiwt TAD was a mezber I ICCICa and was also recczaized as having a
legitimate function teo pro=ate cazmclilty azreeuents, and be suzposed tbat as an
instruaent of :al the present Joz=ittee might be assigned s¢me sart of that functiomb.
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1a} moizmten %o the difficult and rrotracted mezstiaticas re-
AR e G Vo w.£il acsreexent wkicz scanld pmot, however, pinder the
Surther CImMuGbty moTesTenid, .0or the very Jact that it nad been possible
13 zglee O dicaiion. =is doubli3 wita rerard o the
Degdiiatla tered on currency difficulties Ieor vhick
resscn Le ac misgivings 2s 10 wiulisr the lommittee could 4o emything under soint
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e, 2urns (w.E.) rezarkes t.st ols revious statement smould rot be intersreted to
Lean G€ SAC Alrea.y rracnel a SLLELLSISL re_aiilag peiat (£). ALl be had intended
20 BUgZEST W3 thal the Commitics s30uld exnaine boiut (f) auring its discussions
tefore LovemLer, for 5@ A reeG iy =cticu on this Solint woulc not necc=ssarily be
eliner for the Comzittec = o t.oe a0 Conierercs, Uit would protallriall uader irne
5.3 i%es 58 130ila, Dewralo inol.nd e Joancil ilacissicas leading ® s iaclusion of
zoint (£ in it rejort all ne su- ¢sted wis tohat the Committee, having considered

tne hesucs iavolved, shoula of 530uiid notl recoumead W0 tie Conferencs %pat the
catter snould in turn resoamene tnat ISCICA snould o soould oL taze action,

ix. Demont {france) was =ct Clear as L0 whetker tie intention iz Dolat (f) was that
wre Conmilite BLOULE vitner coniirm ar reject the idea that coamoliiy arrangetents
were in tiemgelves advasliag=ous or wiaetier it should recoznena commodity arrange-
pents in respect of particul:r couroditlies., For tie Committee perely to re—affirm
tse advastaces 9f COLmO1Lty Arriagesments would not, in his view, be of much assistanc
as this opianlon had alrea.y teen ex:rissed by ibe Council. Un the ocher hand he did
gct Lelieve the Conmittee wis cunselent 16 review ths s:ituation vitd regard to

specilic coanmodlties.

Z“he Chairman inguired whetier in Jozmittee had any viswe as to what the proposed
subcommittes should do waeer nolats (e) and (7).

ihe Secretsry suggested timt the rojusal subcumnittee 2ighat be reguaested to set out
an initial outlirne for %.e ceomittve's resost to the Council and the Caalrman sup-
»osed that it would be in order Cor the subcomwsittee to undertake such an sctivity.

Ar. hodes (U,S.) wos of t.e o:inion trat if the Coamittee decided to recoumend to
the Council under osoint {(f) -uc sreation ol & special groun to develop a master plan,
tnat recomnendation shouid incl.ds  ulcaiice as o the i pe of plan envisaged, In
1218 connection he thought it moet essential tuat advance indiications should be
given of tne size of tile funds likely 2 te cecessary.

Sir Herbert sroadley believec trat tae Comaiticels dlscussions to date favored the
crestion of a subcomnliter such as ne :3d susgested the previoue day. This subt—
commities, in coscsultation with me_bers of the stuff who bad been present at the
Council meeting, could meet lor two or tigee wee'la to study toe sunsary records of
tne Cauncll and the statezeuts made by various éalegates in Joze, It mizht consider
tzose points under (a)=(f) which the loanittee reli worthy of further axploration in
an endeavor to Lring oub the isguee invoelved regquesting additional inforzation from
1pe Secrutariat as nisht be felt desir-ble., TlLe subcom:ittee should proceed not so
much wita the idea of arriving at Iinal decisions or recommendations -- which were

a zatter for tac committes ae 2 whola —— but in an encdeavor to re-digest the
czatertsl ¢t nand, ae sersonally reqretted, for inctince, tiat to date TaQ had done
50 1ittle towards the »romotion of commodity asresenceats, and he tlought it advisable
for Fa0 to stand by with eu/restions as to approprisze ~achiaery Jor dealing with
tae pneition of pripary comnodities in regard to coz cdity ezgreements in case there
was further aelay in the establisanent of IT0. 3e clisd discisslons now under way
with re-nrd to possible olive oil and conra agreer&sts wuich were currently taxking
clace ucder the auspices oI orsesaizations other than Fal; altbough it oight be con-
teaded tuat althoush in the long run it was not iLpoltaat under whose ausdices com—
nmodity arrangenents were agreed it would ia his view Te a ity if Zal thus failed to
live up to one of its primary objizctives, 1CJila vas a very s=alil part and at its
zeetlng in Washingion in June 1550 it lod aot Leen able to Lo =ore tran reconzend
ihat the Secretcry-Jeneral of Ul shoulZ wiik the aporoval of ZI03CC e resvonsible
for the calling of commocity confereucss waich was anolner develogzment outside Tal.
In response to the Claairman, Sir Eervert Lroadley stated taat in his opinion the
froposed subcommittea saould stidy all tae pointa (a;-(I) upless the Committee was
of the view that zoint (e) went too far.
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+r. Larme=s (setheriancs) confessed nizself sosewiat coafused by the Commitiee's
Giscudoisns Z0 1ul8 2.3 Wi gLt Lt willl Le £ost selplul to all mezberse if the sub-
committes f.ul. ariw $0,etLwl o UCints contmired io +vp gumoary records ol tke
Someil, toe Eizt-ouenls iéue 1o atTe and 2lso Tieve € . 2s68¢ quring toe Jresent
ccmmitiee!s zeetling.

e SaTns (U.2.) suspertee Sir Lesiary itacleyts gi1r~as~ion for a subcommittee and
woiel tLal lne .abiler 2igat alss relRErs a arefl rejort roz the comzitlee to the
Couancil,

Iz reply 10 ..r. DE=cQl (Franse2,, 3.r Rer.eTt Sroaliey stated that toe next Coo-
forgnce was due L5 0.8n €3 T L0F¥=loer, 10 Ce Lreceded by a ebort Touncll meeting.
ACcarding o the TIessnl Zgehda JTILELLILY .robiens would not be discussed at the
sonfersnce Swi WoLd be @dus.aers3 at a Iull Counzil meeting %0 be held izmediately

after ti= cunferénce, a8 LOwLlill Tezbers would sresusably be leaving for Washington
atout 20~2ZF SctoisrT ant wiklh Ixed 10 stLay the Comxistee's report bYefore their
ceparture, lnc lattler rewrt sL.u.d U8 iu taeir bands not later thar £&10Q Octuoder,
which in some cased »ouid recuire ioe des.atch of that report froo wWaspington well
vefore 20 Septeaber,

The Chairmas Assuzed that it was lie consensus that mec pers of the subcommittee
aight review all of the reference Zaterial at caaid together with the minutes of t»
present clecussios, 84c cuLieavor lu 8 el forth the iscues iavolved for the Turther
conaidsration of tias Comzmitiee, ratber ican stiempt to reach any decislions as &
sudbcomaittew,

5ip Herbert broadley tncu.nt tne subcomniltee aighi sct forth the jssues involved
ir the form of an wanotatze &, enca for the rull Conmittea and might in fact arrive
at some decistons, £0 tix.t tie coznittee's report to the Councili could be drafted
as expeditiously as possibla.

“re Committee asreed to the csitiism.ent or @ gubco-aittea as suggested by Sir
tierbert Brcadley to cousist ol reodresectatives of australia, Capadas, Italy, United
Zingdoz ana United Stotes witn the roseible inclusion of Uruguay if lar. Yriart were
ahle to attena; it was understscd trat toe subcoazittee vould be empowered to co-opt
other mezbers as the occasion arcsc.

ar. Calrne (IFaP) fnjuired whetiisr the Zoumittee would feel disgosed %o agree that
e misht send to the neubers of ~is Co.aaization, on a confidential tasis, docu-
meatary inforzation ag to the stese sad saferuards eavisaged by the Coamittees with
regard to the disposal of surplusss and possible effects on trade.

~he Chairaan reaarked that suca iaformuation was included in the Committee'!s communi-
cetions to governmests and izguired of k. hhodes the vievs of the U, 5, Govertment
in this regara.

ir. ahwdas (U.S.) replied that tiere would be no objection o the publicatica of
1he conditions a,Teed by the Corzittee so long as the United States submission re-
gardlag quantities and prices rei;ained confideatial.

It wae agreed tust wr, Cairas shoald be furnished with docunents CCPS0/~k, CCP50/56
and CCPSQ/S7 for toe conlidentlal inforantion of the we=zbers ¢f his Organization,

in respoase to aa inguiry froa ir. Lazzers (iletherlands) the Secretary stated tnat
SCPSC/¢5 was not confiuential and algut de despatched bty wWashington represeantatives
to their home governtents.

The meeting adjourned at 5315 p.z. to zeet again io Scotember or on a prior call of
the Chairoan,
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I purticularly =elcom: *2is opportucity of meeting your Cemmittes
in a seaslon, I aza not over here witk reference to the affuirs of the
Cczzedity Committue, I a= La.o cn the troblem of the Organization's
firances through 1951 skich is slso extracrdinarily difficult. I can see
daylight in ths futurs aftur next year, but 1951 will be very difficult
to gt over if Te are pot golrz to undermine the whole of the work entrusted
te FalO, That's tho reascn I an bers, I greatly welcome this oprortunity
btocause I do not think there 43 acytbing that is worrying me mors in FaQ
thas the whole Guustion of tce attitude of Fal and the part it's playing
@ith regard to ccmxedity pretlors with which, of course, is linked up the
recle question of acy surpluses which gay develop in the future,

R B

vment by leord Bruce all X 4

ey

Your Committce =as aprointed by the Conforence last year with mexber-—
stip nazud by the Council, I quita appreciate that it is posaible sowe of
veu may be slightly bothersd ty your terms af reference and the appreisal
of wbat your jcb of wcrk wes, Ycu bave got en with the Job of work in a
%ay wvhich the Ccuncil, in its visdom, w%aa pleased to comeend in dealing with
shat I bave deseribed as im=<diats and declared surpluses, But I think you
all folt rather worried about the wider aspects of the task sot you and were
not sure of your positicn with regard to the whols qusestlon of commodity
policy lcoking into tkhe future and the associated but very iaportant problsa
of the stabllity of prices, I think the last Council mesting certaialy will
bave left you in no doubt as to hcw the Council regards your position, and
I would like to refer you to cne or two reasrks in the Council's Report whieh
says "the Councll looks upcn the Comxzittee as its instrument to carry cut
FaO's responsibilitive to acalyze and interpret the internaticnal commodity
siteation and adviso oo suiteblu action whenever apcropriate,® It then
continues under the hoadizg (o) "sceking new methods to achieve price stability
acd dispose of surpluses tbrough internaticcal machinery® and (r) “advocating
additioral commodity arrangezents oo 6 multilateral basis, including soce
ccmprehensive plan within =hich these agroemcats could be integrated®,
Further, "It undorstacds tkat the Comnittse 1s enpowered to call on the
assistance of individual or governmental experts, whensver desirable, to study
particular technical preblecs.”, That's about as wide a torm of reference
as could be given to any Cccxittee. It has asked you to act as the instru-
nent of the Council in deciding what should be the policy of FaAQ with regard
to this whole fundamental end extremely caeplicatsd questicn.

I think in interpreting these terma of refererce that it is essential
that I should remind you of the background to the situation today with regard
to commodities, with regard to the possibility of surpluses, and with regard
to the necessity of scme internatiocnal mechinery to grapple with that situaticn,
It first arose at the time of the Preparatory Commission in 1946, and it will
be within your recollectica tbat the Preparatory Conmission bad & consideruble
azount to say about this prcblem and it uas not backward in coming forward
with its views as to how it should be faced. It {5 a bit late to remind you
that the report of the 16 nations forming the Prerzratory Coamission was
endorsed at & subsequent mecting in 1947 by all 58 nations, But very little
headvay was made with regard to the froblem until the end of the year 1948.

1 have & recollection that this issue came up at the Assembly of the United
Metlons at the Paris mecting in 1948. At the Ccnfererce of Fi0 in December
19.8, this question was very zuch in the foreground and the responsibility
with regard to it was placed co the shoulders of the Council, Having that
coligation, the Council, at its post-Conference meoting at the ernd of 1948,
appointed & Torking Party to go into this vhaole gquestion, The Report of tha
Tlorking Party sace up at the June mseting of the Council in Paris but prior
to that the IFAP had mot at Guelph in Canada and had taken a definite lins
with regard to the importacce ard urgency of this problea and had put forward
suggestions which were presented at the June mueting of the Council in Paris
in 1949, The Council considered both the Rerort of ite Working Perty and
the IFAP proposais, Thu Councili did not “ggl -~ 224 I 2m putting it
relatively mildly -—— that the Verking Party had had an opportunity of really
grappling with this problem, for two rcasors, Cns waa that during the period
sinco thoir appointment intensive negotiastions had been required with regard
to the Theat Agroement and the great mejority of poople on the Gorking Party
sho had the most knowledge of the problem were epgaged in the Theat dgreepment
negotiationa,
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1 thizk the Council recognized that the unfortunata Fecpla en this
Terxing Party cculd not pet defizite iastructiors from their governmentas,
TLe upshot of the discussion at Paris was that the mhcle Guestiocs was refarred
to ®bat I heve described a3 an intermaticual public servunt, camely Fad,
xtizn was instructed to call to their assistance any experts they desired
rrovided they were not asaociated with eny goverument, FAQ took on the job
ard tho Director-lunsral invited several oxperta to help, The result waa
that by Septesber the experts had prepared a report recommending ICCH, 4nd
I mould at least ;suse to say this, thet I think today Fi0 1s subjscted to
8 good deal of criticisz bucause 1t is not really grappling with this problem
of commodities azd the stabilizaticn of prices, but in fairnces to Fi0 1 ought
to reaind you that FAaQ did ecms forward with definite proposals ard it mas the
reluctancs of gcvernmenta to take action which was the reasch why FaO has pot
got cn #ith the febs If there are any bricks to be throm I suggest it would
be 3ore just to throw them at governments although I have a few words to say
later about where I think FiC has not dome its job, That was the atzosphare
at tha Confercoce last year,

411 this zmay be very historical but it is tho backgTound we have to
have in our alnds, Hovever, the ICCH proposal was not accoptable to the
Conference, The lattur constituted a Comrittse of Commission I to go inteo
this wholo problem, The real taszk there was to exazine ICCH, to onodify 1it,
to statas whether it was considered practicable or to ovolve new proposals of
thuir own which =ight face up to this really fundamcntal problem, The
Cenference did not succeed in doing that but aporoved the arpointment of a
fur commitiee of 14 cenmbers and the Council was given the rower to propose
pases, “hatever the torms of reference wery the atmosphere was that this
was an entirely nuw form of committee,

Everybedy adzitted that international bodiss bad bean known when they
got into trouble %o appoint a committee and hope that that waa the end., But
this was 8 new hihly ruspoctable committee which was really going to do some=
thing and there wes 8 lot of discussicn at the time on the subject and this
was such an important committee that it ought to have a full time chairman,
devoting the whols of his tize to the job, Varicus names woere suggested and
in the end Mr, Abhysnkur was appointed, and he devoted terrific emsrgy to the
Job and wes especlally thanked by the Council for his effortsa. The Committee
wenrt into acticn srd really got down to the job of getting informmtion on
known gpecific surpluses. They did their best to make arrangements for the
disposal of thesv surpluses at special prices and dealt with the difficult
Froeblem in a way which sarned the commendation of the Counsil,

But then at the Rome zeeting we gave new terms of reference to the
Cecnittoe, At that mecting the Representative of IFAP gave a very critical
speech as to how far the Job had been got on witt and Mr, McCarthy of
dustralis strongly urged that something should be done, He more or less ocut-
lined the views, mhich he said were held by his Government, that probably it
wag necessary %o have scme internationmal fund which would taks care of surpluse
acd possibly dispose of them at special prices and furthar generally outlined
the attitude of his Govermment,

In order that we might have scmething inte which we could put our teeth
I submitted this plan prepared by M¥r, Grondona, and I suggest this is a matter
which the Committee should consider and see what action they can take,. I
do not propose today to deal with the Grondons plan, to amplify 4t or to explai
ita merits or otherwise, It is merely something before you to ccnsider whethe
there 1s any action you ought to take with regard to it and I tkink copies
have been distributed to merbers,

I have been trying to tell you what is the backgrourd to the creation
of your Copmittes, what 1s the task which has beaen set and what is the actual
position,
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¥r. scCarthy, in his speech, proceedsd to say one or two things which
I think you ought to kave 1a zind, Onp Fage 2 he outlines certain issuss
stating that the matter i3 urgunt and that acticn on an irternaticnal basis
i3 called for und ttat unless raC takes action tken 1t may be dcne through
scme other cnannel. Cn pege 3 he says that the Committee on Commodity
Froblsms shouwld be ¢iven the ediiticnal zandats of examining the posaibility
of estahlishing a world fund such as he had outlined and that it be given
aJtherity to engage experts to aasist in the examination of this plan, Again
ir, Cairns, in his Rooe specch, apoke most franxly of the attitude of his
Crganlzaticn and pcinted to the acticn beiny takes by ECOSOC and referred to
the experts! report which is ezbodicd in the Report on Full Exployment, It
séels to me in reading this report that it is quite clear that they take the
view that acticn is esscntial and I think we zay find that if FA0 does not
take acticn on this whole question it will probably be taken up by ECOSOC,

The other factor with regard to the price stabilization plan to which
I would refor 1s that I know it has excited great intarest in cne of the Latin
American countrics and probably that country will meke a strong representatian
to ECOS0C to have 1t examined. It is also under consideretion by CEEC ocn the
basis of whuther this 18 & subjeet which really ought to be exhaustively examin.
ed and considered, whether on its own merits or with a view to some alternative
course of action which ought to be adopted in regard to the Question of
commodities and stabilization. 4ll these things point to the suggestion that
if there 13 one organization which should be vitally intervsted 1t is FiAO, but
my guwuss 1s that if it does not take action the mattur will be dealt with by

somebody wlaw,

The following reference I want to maks is to the annex of & report of
a committes consisting of the Chairmen of tha Fa0 Standing Advisory Committees
(Technical Coordinating Committee) of which I ag the Chairman, and before the
June Council Meeting in D49 I presided over a neeting of that body, Ve were
zainly concerned with the examinsticn of the proposals which have been mede
by FAO in relaticn to the techrical assistance program but in the course of the
discussion this question of commodities and price stability ceme up and to our
TSLOrt was attacbed &n annex frow which I want to read you some extracts be-
cuuse there is a specific suggestion of how FAO ought to grapple with zhe

question,

This annox stated inter alia "that thore were large surpluses of food
and fibors in some parts of the world while thore was great need for these
products 1in other parts ......" Homever, the Council of "FAQ had not yet
equippod itsclf to perform this function but needed a strong staff of inter-
national consultants who would confer with 1t and briug together the particular
group of nations involved wherever surplusea or defdcits ocourred, and would
arrange the neceasary program of action and organization for doaling with the
matter, The staff would be operating umder the Council of FaO," The same
idea was repeated at the end of the report to the effect that it was felt "the
Council of FAQ and its international consultanta working on this problem will
need to be serviced by a ataff of broad-gauged economists; and it would seem
desirable that they be attached to the Division of Economics and Statiatics,
and that their work be integrated with the other activities of that Division,
The group should include production economiata, consumption economiats and
merkating economists, It goes without saying that the purely theorotical
economist will be of no use in such analyses, Experts in applied economice
are needed who know geography, lard use, comrcditior, people, and dietary
situations, Flaying a atrong role in dealing with thie problem will do mere
to assure FAO of much needed additionel fi:rancial support, from the exporting
countries especially, than almost anything else that can be named,®

Thatfs an ambitious program which euggests doing a great deal but I
suggest that it is for you as a Committes, as the Council has named you its
agent, to deal with this problem and to make such recommendaticns aas you seae
fit, Meybe you will not go as far as the Technical Coordinating Committes
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went but I think it 1s probable that the staff of the Economics and Distribut-
{on Divisions of Fi0 have not got quite the perscunel to which you could with
confidunce refur any propoeals that might be suggestod, sor are thay equipped
to tender advice with regard to the leng term ard fundamental problsm of rice
stabilization.

I want to put it to ycu that it really is now the obligaticn of this
Committee to decide what it 1s necessary to do, At the moment FA0 is probably
as hard pressed for money as it ever has beea 1n its history and more, I an
confident, than it ever will be im the future, but if in your delibersats
opinion it is nocessery that a staff should be recruited to deal with this work -
I believe that this question gous to the basis of FAO and its whole future and
that FAO will be judged by what leadership 1t gives in this field of commudity
problems and stabilization — then it would be worth screpping much in the
budget of FAD to ensure the nucessary meney to carry this out. I belleve we
have a great opportunity to do invaluable work in relation to all the econcalc
problans before us and at thy same time to do somathing which would be of tre-
mendous benefit to FAQ and its whole future,

This commodity Guoustion is one which every nation has appeared to take
very seriously., There have been intermineble discussions with regard to
commodity policy ranging beyond the spherv of Fa0, ITO is pot yet in exist-
ence and 1t seems to me that FAO for the tize being haa to f11l the gap. It
could be that with appropriate safeguards with regard to agricultursl policy,
this task might be eventually handed over to ITO, but at the moment I think
there is a trer.ndous obligation on FAO to give leadership with regard to this
vital question. If it fails, I believe FAO will be discredited and I belleve
somcbody else will take on the task and if they are successful 1% will redound
to the discredit of FAQ, But if we show that we are sericusly giving leader-
ship in this issus I think 1t would rally us zors support than anything else.

It is only because I feel this so very strongly that I have made the
above remarks for I realize that I can have no voice in any of your decisions,
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I think quite unnecesaary emphasis ia being laid upca what the terms
of referénce are to the Comrittee, and chethes there is a legsl poiat involved
or whother there is not, Betmeun Beetirgs of the Conference FAO affairs are
left in the hawds of the Council to ccné to policy decisions between Conferepces.
Last y.ar for exs.ple a workirg party was set up to deal with the commodity
lssus at the June eoting in Paris, The Zouncil was exarcising the functians
sotrusted to it betwesn Conferences and irstructed the Director-General to
aproint expurta, It never occurred to any naticn to criticize the Counmcil
for naving acted on its cwn initlative betweon Conferences, I oaintain that
thé Council has every pewer to take such action as it sess fit between Con-
ferences. It mould bs upon the Ceaference as a whole to censure the Council,
but buyond that I thirk thore is no Guestion but that the Council has every
right to act as &8 Folicy-making body between Conferences in whatever direction
it sees fit, You have to besr that in mind {n considering this whale qQusation
of the terms of refcrence, 4t the Council every nation that bas raised the
Guesticn of procedure or the question of the taras of roference as embodied in
the Council's report - United States, dustrelia, Canada, France - were all
members of the Council ard they are all parties to the action of the Council
in suggesting the line that should be taken by this Committee, That is for
you gentlemen to decide and I am merely expressiug my own views,

The one thing that does alarm me is that there should be an interpretation
of what you have been asked to do which is limited to the bandling of existing
surpluses as and when thoy ere at bard. The whole is8us a8 I have always
understood it is that the onu essscntis] thing that it is desirebls to do while
pursuing any question of ccxmedity wolicy or stability of prices and why we are
trying to introduce specisl salss wt concesslonal prices, is the fundamental
dusire of giving confiduncy to the farzer to coatime production, I think
alrost the bost thing, and certainly shether you agreed with ICCH or not, that
appedared in that document, was the statement that now we have an opportunity to
‘cenaider this problem in all ita ramifications in an atmosphere where there is
no hurry and where no emergency acticn is required, Unless we do something
now we would leave the situation until we should bave te take ODErgoncy Measuras
which could not be properly thought out, That gives me very consideruble
alarm if the widest interpretation which this Committee is prepared to put upon
its activitics 1s only deeling with existing surpluses se and mnen they appear,
Finally, in any sugyestions I bave made I have never put forwsrd the {des that
the Council felt that this Cormittee should itself handle these tremendous
problems, for examplo that it could take this proposal of Groodona which is now
before you and come to a dveision upon it, Te always bad conteaplated that
you would bave at your comrand a staff either inside FAD or a staff specially
recruited of the type of person who could deal with these things and give you a
sound perspective of all the circumstances and give you an appreciation of the
effectiveness or otherwise of any or all of these proposals, The Council
never had in mind that you, a Committee composed of very bardworking psuople,
could consider all the points yourselves, I thought I made clear in oy original
observations that what scemed to me to be necessary was that you should consider
whether you had the ataff at your coumard and if not that you should insist that
you cennot possibly do this job unless that staff is available to you., The
Director-General has slightly taken me to task for suggestinyg that FAO has not
got the staff in Distribution Division conpetent to do what ia BeCessary,
Naturally I do not know all the individusls in the Distribution Division and
while there may be experts up to s point who may be able to do this I believe
they would have to be very greatly strengthened if they were really to tackles
this frightfully important job in the wey it has to be tackled, That mlght
bring up the point cf the type of individual suggested in the annex to the
report of the Technical Cocrdirating Committee. I want to make the following
pointss (1) I cannot share the apprehensiveness sbout the terms of refereace,
I teliove it ia within the compstence of the Council between Conferences to take
such action ag it sees fit apd it is cnly for the Conference to csacuve the
Council 1if it exceeds its powers; (2) I am alarmed if this Commitice i
exarining this oroblem 1s going no further than to examine existinz knewn
surpluses; (3) I certainly never wished to surgest that the Councii suggested
that this Committee should do the Job itself btut should consider the best way of
handling the situation and then discuss ways and means with the Director-Gensral,
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The Council then proceeded to consider nominations to fill the vacancy
on tha Comnittee on Commodity Problems resulting from the withdrawsl of Polend
from the Organizaticn, The representative of France nominated Itely, paying
tribute to the Government of Italy for its inwvaluable work in the field of
food an: spgriculture and for its adherence to the ideals of #aD.

The representative of Dunzerk called attention to the fact that the ccme
cosition of the Comzittee had been intended to include representation of the

vericus zsographicel srsas and of the imperting and exporting countries, A8
there wss no Cozrittse mexber frem the five countries of Northern Europe, he -

ceminated Sveden to replace kolard,

A= there were no further cominations, the representative of Denmark withe
drez in favour of Italy. Ths Ccuccil procesded to the uranimous election of
I+aly as a pember of the Cczcittee on Commodity Problems,

Tre delegate of Italy exrressed aprreciatian far this honour oo behalf of
kis government, Italy would, be belleved, be pleased to serve ca this Coznmittee
in the same spirit of cocperation with which it had been pursuing the humanitarisn
ideals which were at the heart of FiO's endeavours.

The Coufcil thereupon adopred its Repart, with the revisions and reservations
ooted,
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