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Present by invitationt

lerael - . 1. Lowe

Before declaring the meeting open, the Chairuwen vished to extend a welcone to
lr, alizema vapn Ikeua,

I. adoption of asepdp
The agenda was adopted as circulated (CCP50/69).

I1. Fre-osul by Suvernsent of Isroel to ourcanse Jud tens of

ihe Chairman drew attantion to Documeat CC256/70, and asked whether Jr. Lowe
vished to comment.

Jr. Lowe (lsrael) stated that his Government was very much interested in making
a purchuse of the non-fat dry milk solids offered by tie ULnited States because of
the comuodity's hign nutritional value, for susnly to the very large number of
inmigrants presantly arriving in Ierael, in an ¢flort to ensure toat the standard
of 1iving wase not too much reduced. The majority of these jmmigrants were extremely
peor and his Government was anxious to ensure tuat they received foodstuffs at
moderats orices, Production coats in Iserael were hign, ter various reasons with
which ne believed meubers of the Comnittee would be fawuiliar, and his Government
wae, therefore, espacially anxious to avail itself of the special U. §, offer for
use oy needy members of tne population who othervise would oot ve able to arford
the comaodity,
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;. z5des (U.5.) reuar<ed that iz view of the small quantity presently ia-
val7ed $O..& Denbers oI e CoTuilive =izht Ieel it uanecessary to call a eeting,
to% in v.sw of Tae £t Inat it vas ine first ag.roach whica bad teen nade the
L. 5. 23Wernaeni WS mnnicus St tnes comuittes saoula Rave the oilortuzity of
SLULEWATg L.z SALLED wilDoa view Lu G3ViloziLg 80'me Iragedure Uy wLic future sales
Tt De elfesiea, 5080101y wii.Sul 100 Iucd troubtle to the Coan:itiee. He oresuned
Tial toeru woula Lo Do gueSTLuL 05 tone cSreswat case, alsd that mexlers would ot

- ez iz noh o tizé a wsteatial surcoeser ajnproacized ke UL 8. vwovero-

wisneéo t) be cerzain it was livimg up o the conditions
g= i urevious coxmunications to governmeata. -

LELE 2uhn 10 Lhe Lom-Ltt

Tre Srairoan sinrerssd . cecistion oz behalf of the Jommities of tne U. 5,
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Fuvernment's acticn iu recuestiny tae sresest ugeting.

iy} asre-s trat thes czse im_suiately belfore e lomnittee was

-r. .Ggers §Itzi;
Salte Clewr DUL, ia ViEw 9. tné sueestion zade by r. sbodes that the Dresent
Listance oight set U, & wattern tor thie future, he thought it would be of interest
T othe lomn.ifttes Lo Snow L.e adstrilution systea which tze isrucii Government pro-
zosed to .tilize,

. Vuidyenatiman (India, acreed that it would pot be advisable to set a
Tececant wrerety eacn tite = counplry wisihed to pads ovol sucn & dmall purchase

tzat Lreseantl: ecvisagec 2 soecial mearing of the Cozm!ttee wvas necessary,
sarticularly i, as was now the case, the lateaaing Purcnaser had stated quite
clearly tcut aay supilies wo.cn 2ight thus be securea would de used for needy
€53le Wwhi would not 2iner.ive o able to afford tie ccaouselty., However, in view
I tae Tuol tédat L8 oresent was tne Dirst ajgonrosca w.lea had beez zade, he would
a:rsreciate any iaforzatien waich Sr. Love could su.uly regardlag proposed distri-
tution or the skimmed milx waics Israel wished to purchase.

or. Surns (U.i.) aiso a-reec that the Israeli case seceded perfactly straight-
orwara, out e too vould ep.reciate a little further information. In his letter,
s, Lowe Zenticned that the $00d would De used Jor pew imnigrants whereas he had
_8t statod tamst it would be .sea for needy peonle, and kr. burns wondered whether
trese two categoriss were in fact one ard the same, zFurther he renariced oo the
erall azount jresently involved ana woncered waether JUrclascs of eddlivional amounts
were cuntem:lated later.,

or. iowe (Israel) reniies that Lis references to neeay peonle and nev iomi-
craats asplied to one anu tnz same category. In response to Wr. Vaidyanathan's
tzcuiry the laraell Goverasest plazned to manufacture from the dry milk solide
wulen it hoped to Jurclase soft white cheese for distrivution tirough TLUVa, the
zarcetin; urganization of furnmere' settlensats, wilch vossessed all tae facilities
sucn 65 creaderley to mafe tnz best use of the commodity, He rejorted that TUUVA
wag under strict Governwent control ané that the Sovernzent coull, therefore, lssue
directions for the distribution of the commoiity. Ia ressonse :c hr. Eurns! second
ianuiry, the nresent quantity was indeed srall in cozzarisoa with Israel's needs
rut, nevertheloss, ais Goverameat vould very much apsreciate even tanis limited
azount und would te glad to securs core if it oroved Dossible at a later date,

.. .ugde (australia) com.ended tue U, S. action in this regcard, and believed
ittee 7embers would an .reclatle a continuation of 3scme form ol notificatica such
the :cresent, whether a ueating of the full Jeomuittee was called or not was not
rrticularly important, but ne telt membtere would be vory glad o receive inforna-
tion iu this mapuner, In view of Israel's assurance that the couteuplated purchase
would srizarily involve an exzanded ocusled for the dry milik sclids and would be
used 1a sunvlementary feeding prograns, australia had oo objection to offer, He

wandered viether Dr. Lowe relt fiee to inlora tae coiuittee whether trhe cheese
croduct to be mapufacturvd from the dry milk solias would be sela cr vhether it
would be distributed as part of a Feeiing . rograd.

Or. _owe (Israel) was no% sure whether the cleesa product would de distributed
ectirely free of charge but, in any event, it woulld te uolc at a recuced crice,
Zowever, even 1f the prodact were 80ld it vould in no case cozpeie wiliao normal pur-
czAses tecause the peosle wLd 60 purciased -t would not b. able to afrord it at
reguiar orices,
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3.r fertert arcallsl fuliTvel toat ine -ressst afforded an opporvunity for the
So.aDittes L5 QslerSine IUTilr LI0Ctlalel Wuen furtzar vraasactions weére conteaplated.
Ze innuirel wic would Te refso.nsibls Ior eosusias toel the rather strisgent coo-
2i%ionas lali iina o tre JoIDilise Wel:s .qlfiLle‘: i i3 were Zosslile, lor instance,
i othe BUT.lyiie couatry o catisdy ivseld thBat the ~orcoaser intenced to meet
vrope coniiticos it wollc aot he nocessmry 1o coovens t.e vnole Comnittee to in-
vestigete Ime Zotier, andinzr LiL.owibility zi-ut te tlat the Secretariat, in
agzociatisn witn the su.olrin. countyy, sikdula satiszy itself that the conclticns
wo.ld e zet anl s re st 1C foin.itiwe zesiers eltder im writisg 9r at & later

Besticg., EHowever, ne realiied it toere 2in% Ce insthnces wieoe Secretarial
LZTarVention wo.ld DOPE LiLisange il ..cLT ana pe, therefore, tsougsht it would be
zseful to discover wrnatl siers the Jox.ittee feit should be taren., =e wisced to
Etress t.sl nE VASs 1L nO Wa o iupll 1Z. auyr 2riticism to the Drasent apjiroach as be
exsected :hat the officinl letner c.ica ral teen received from Ir, Lowe would be
c-nsidered sufficient, .owevers, $11.205ing a traancaction took place snd both the
suT.lying country enu the zecbers o the Comuitted wore satisfied that the necessary
cenditions woull. be mes, he wou.ered inetier the rturchasing country zight not be
re_uested 1o Sad: 4 reldrt, &xs Lt tae ens of 3 - & Doalls a8 10 ths disdosal of

the 3un.liss serured under tole seclal arcacvecent, -itlout wisalag to suggest.
T2 AQODTIOn O cunbersoue, Sursemucraiic :roceuure, ke thougat the loacittee should
te in a GBILiIn Lo “LoW t.at uatiers were cclng forvard in accordance with the
letter in supsort of itoe princi les lala cown by the Committuee,

The Coairman thou, ht i: sncul. be clearly understood by all concerned that the
centemplated puschase was in BA.1t13n to what the jovernzeat of Israel would
sormally Durciinis ond in view of or. Lowe's statements he perscoally believed this
to be thae case, e agreew witL oir seruvert srcadley's suguention that the pur-
coesins country should suz. iy toe Cozmittee, alter say, 3 - 4 oontks, with inforna-
tisn regnrdings the manner in .alcn tae traniaction hoa been periormed, the way the
fs5d had been dis:irlduted unc erLass an account of any difftculties wanich might
Lave Leen encounterea, lalsroatlon of tnis zind would nut only enable the Committee
to satisfy 1tecll that its conuitlions pad beea met, Lut uight also provide useful
experience on w.aich to draw iz future.

wr. hoaes {7J.5.) stutew tniat w18 uovernnent would srefer to have some check
with the Coumittes rather thua asswze the sole ressonsibilicy of ensuring that the
cooditions iadw ovn Ly the Zo.:.l%tée were being met. However, nis Jovernment
+ould be ha.:y 0 have eliber o CueC. witn the Secretariat, of it =izt be agreed
1o set un a comalttee of 3 1o et as -iAvisers, to save calling together tne whole
Loomitree,

tr., Voidyanathan (Indala) was ol the o.inion that it should be tke surzlying
csuwntry wiich should satvisfy itsell ‘nether Aan imnortipg country wvas gslpg to
observe ize conditlons luid dovn Ly the »o_nintoe and that the suz lisr should
aL20 renort to tie Joanittie when 1t hod eatervd iato a coptract., ' nere larce
s-mntitles vere lnvolved it might Lo desiratie for the cup:lier to re-usst the
Crairman to convene a meeting Lut, in any evernt, he thought tie Luying country
saould repost 1o the Coamittee suy, at tihe ead of 6 moaths, the manner in which
the commodlity snd been utilized. However, ratier tian have the sustlyine country
a>-roach tae wncle Comnitiee each tize the suisslier night izform toe Secretariat
2o coulc actify aeabers in writlug.

“he Chairman in.ulired whetier J"evioas su.restions were intealed to mean that
the sunnlying cowitry should drarlt its fales contract SO as 5 make sure thkat the
Tiying country com»lied with tne co;;ltiona lald wnn Ly the Coumittee,

ir. Vaidyanathan (India} agreed wita i2is sursresticn aad furtaer stressed that
toe buying country shoula resort vactk to itze Jeanmittee after & montzs and that in
toe case of large quantities the supplyizg couptr, shoull discues the whole matter
ia full Comzittea,
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.8 5.1.132 toat Fau shoulc be satisfiiec i two

(1) tne t,ce of need, and (2) toe systes of dis-
Terore the Lonmittee the two items were very

D ial €2L.3%ions asnlied in the Counlry uoW conlen-

cmi.n ooe wondered whttier co the basis of tais

2Lait be S€T .. He Dereonaily doudted tois be-

riss waeTs an eXtensive ratlonizg systea

Al i d

3 s Iwal, Tor izstance, khis Jovernzert would be

5.5 & Coeur~2wt —&finiiion as 10 sroposed dlstrilution as
firsel foi _ces af.z 35 3. 4=, L.ETEI.re, 5 gestec ilat future azplicants smould
Se Seowesled 12 lilusirale Ve ae tio% O nfca, &I (z) sze szecilic distribution
s8le  Woil:i. L% uis kuteLlst 13 .iilizé. au TeedATuS wbe policing aspect, be
trournt LT VI.lG De alisgriiel .0 ZUCL 0 give %0 D Secret.riat tne responsi-
z:lit, for dscialny wnelnsr OO LJU & S.eCiIls counlyy were eligitle, apd Le would
LLeEors avor the SuGI e:Elila 90 Lie V. S

e tltzemz (Uetserlinus; egoeed with mest of I, rogers! rexmargs, believing
tret lagsfur as the imitizl re:.ousiuility was corceraed the suzmlying country
stould re;uLest IICH e receiving COULLTY inferzatiorn as to woether or not
srincizles regerding aistriduiioa would te carrisd out, but he tkought that sone—
thaicg Dore tozn a streight deciarztion to this ellest sLould be required from ths
recelviny cowntry. He suggusted tmat, in order 0 avoid callicg a Comnmittee
peeting eacn tile o s5&ld Was sented lated, the CXX zigat vrite a clause to this

ifect $ato its comtracts Lul, i3 suy eveat, once a sale was cancluded he thought
a report apo.ld be m.c: Lo tne Jonuluiee settiag forth in some dstall the Zuaranteess
Fub ug ¥ wne recelving couaniri. as lar as the ®policing® aspect was concerned,
ne thou’nt the Secretwnrolnt zi v olale 2 chaelkk on the im:lementation of the
guarantess, and Lhal 8 Fepoit .7on lLe receiving country from time to time regard-
ing the aisirilution ¢l the ConZaGity and any protleas which zight be encountered
woul. sulfice in this respect. 7Tae tuo yoiuts he desired to expnasize were (1)
that toe comrittee 850wl St saIurmed of the zusrsatees which the recelving
sountry felt it wag in 3 position %o dwke, and (2) that the Comcittee received
frez tize to time 4 Feport Iron the Ieceiving couutry regardisg ihe distribution

£ the cocooalty.

1 a
-

wr. iagee (Australia), woile oot wishing %o place any obstacles in the way of
any futwre Lransucticns Tul cesliring rather to facilitote them to the greatest
e.tent, thoagnt the supplying codatry ai ht need to take on 2ore responsibility
than ne recalled the Uzited States us had enpressed itself willing to accept. ke
falt his Sovernment wcuia wisa the su.nlying countries to give assurances in con-
formity with the conditiins l:ld Jown by the Jomuaittee, bearing in mind the
general ‘rincizles of eXpunwed outlets, pew useg, and autritiocal programs. 0o
fare the cace of tlLe walted 5t tes as au e.amgsle at the present tloe, if the
~aited States felt toot it Lad received such assaraaces toen he would be willing
for the United Stutes to 2une its own decislon subject to a report to the Cormittee
and a subsequent repert iroz the receiving country rezurding distribution., BHe
would be willing to mgree ot 1o suck eveat 1t wouid not De pecessary to call a

Y ohe ..

meeting of tue Comwitiee each time a saie was coateaslaved, He realized that this
would crotably iavolve sode discretlonary decisloxns and, of course, did not lmow
whether the sup>lying country would be willing to takre then,

dovever, he thou-Li tlers vould nesd to be a check poiant al sozs stage as
resards the amount of tne com=odity involved, as o wapether it was significant
from . world trade poirnf of view,

The Choirmon thow st tae issues btefore the Committee were clear (1) what
srocedure should be adozpted re_arding eny such transactions waich might be
completed in the future and (2, after tle ceaclusion of a transaction what check-
ingZ system sbhould be mdoptec 0 ensure tnat tue conditions laid down by the

Jomzittee nad been complled vith. ¢ f:r es the [irst pcizt was concerned, he
nnderstood that it was thae consescus thnt the L.rocedure involved should not be
tso burdernsome in order to evoid calling too Zany mietings or delaying a trans-
action. £e agked for zeabers' viswvs regarding the suggestions preseanted to date,
as to whether 1t wouly be agreeable Ior the su silying couatry t¢ malte sure when
entering into 2 contract that the buyer met the conditicns laid down by the
Comaittee or whetner tha check snould De done by the vhole Comcittee or by the
Secretariat.
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oo siodes (T.3., wiihsd te DZuke Lt ciezr tont the inited States would e
willia, 3o satisly itself tout toe conditioms laild dowa by tze Conalitee ‘vere beirg
& is opilclen thet z2id =ct coumit members of the Jommittee angd

o zIsuze resseasitaliny io such as 2ve:nt, Tha U, 3,
Test in tie cirews.stasces, znd it would be regrettable
i Tie wetion ta'sés. —owever, toe comoitiee coulld e
siBared Tiat loe U.5. Soverosens wWould satisrr dtseld that aoy contrast cocnslided
e ..r.‘L"*1 lr;:. :'-m ‘--.-n [k :.aa Ca:.:‘.:cee Sut he d.:,-_-;,ted
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sr. Veidyas trzan (IDais; ssinted Iut that redosti woull later be receivsa from
REPHSEs ~ou;~-, fifia Tie OCLITLIlEE woULQ 2222 D@ o a pesiiion to decids wrether
ITLlEL.TB SuggieStcd -uI€ COTTECT X woBlLgr it ruguires 20 zoadil icxtion.
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wl. WIS \Seile ) Whiw toul wohen & biz Jor oa oo

a ¢ wvag vresented s the
U.5. GOVernment o coCusefT wWolsa Le circuleced ta tie Juxm
L X

tee iz the usua)l way,
i 231y oa the zatter
hug mave of oplortunity to
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e coull 2ot lmmgize tzzt tne C.I, Governcment would eci
withia t.0 days 1La he tadughit Jeamittee ceclerts wolll b
aze for & ceeting LI it wes -uls recessary whickh he Jslt a ;;.5e was the best
zetiod of handiing tihe satter, 2e pointed ous the conéltls »1id down by the Com-
Cittee were public znd-l=igce asi 17 et be assuszed t co...ntries would cooply
with toem.

-

Trhe Cnalrsan fresanec tnet the soTL1ing couatry might Iurniak the Cozzittee
with a fairly stort resorst oo a4y grogc.ed transaction and uhat conditions were
invaolvec,

wr. suras (U.Z.) -cicted oat thet czce » Turcuage nad teen concluded there
wes Lo solnt in the Cozmiites critlclizing 1% Lad if it wags felt toat criticlenm
Signt Se lisely it shoula Le cifered vefore—~cand, 3e toought it izportant to aveid
cunberscse precedure, =ltnsugsL io roszcase Lo o0, Vaildyangatzan ne ugreed that a
latar report fro= the recelivlsg couLiry wad daairatl

5ir derbert Broadley, followiag .ir., puras' suggestion, wondered whether it
would te too much 6 a Turceea 0a su:l.lrinz countries to recuest that vhsn they
received ap 0:re.s they ol ht transait it tosetper with relevunt assurunces Irom the
buying countries to tne —enters of tae Cormittee add tuen leave a few days'
latitude s0 tzot ceabers coull a.ve as oplortunity to commeal or reguest further
inforzztioan.

.I. ditzeoa (letzmeriznds, taought this a very gocd suggestion.

5ir Herbert brozdley nointed out that if ozmly a er:ll ~uantity was involved
@oat otier countries woula not be concerned but if toie crwntity was large he
belisvec taey zisht wish to ve more careful.

Tze Chalr-an tacucht it zisut e a good ides to sk tae runilylng country %o
furnisa sich informztion nhrouuh tha Secrstariat for circulatiorn,

Sir derbert Lroadley thought tires or four days' latitude might be sufficlent,
slthou.': in tre crse oI sone -aan-:g.aa represent tiveg, whkese couutries were
aistant from toe United States, a longer tlize aight be desireble.

The Chairman incuired vaetiaer it would e accezinble to the Committee to have
an underut¢nd.“; thet a supslyine country waich received a recuest would furnish
the 7a0 Secret~riet with ull the inforzation ‘o its *osaesslan so that otkber menbers
of the Committea might know exactly waat coaditions would ap.ly.

I: was astumed, in the abseance of furtkber comzent, that this procedure was
asreed by the Comnittee, (This decisicn was laler reversed.

Tne chairman asxed whether the Jommittes felt any furtler rejort from the
supolying country would te racuired cuce a trmasecilon had been agreed, tut received
0o response froo Committee mesbers. dfe thought thnt 28 regerds the second phase
of the oue.ition, i.e., wh.t rarsened once a trensaction aad bteea coacluded, the
next reszonsibiiity sbouli rest with tkbe buying country, znd ne asced for comments
from mecbers in tiiis regard. It miht pDerhads be sugsested that the buyirg country
send ¢ report o the Fad Secretari-t aiter a lapse ¢f 3 - © months, outlining the
conditicns of diztributicn, oI price, azd veriass ¢f r ticzing, in order to satisfy
the Comnitiee tnat the conditions laii down zed teer fulfilled,
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Wr. rogee (ausiraliaj tLoa ot 1t might be going too far to ask for full infor-
satlon &s reg .ris prics. He ioought tLat 1o this particular case the Committee was
meinly interested in tie experlioental side o' the traansactlon, desiring to xnow
WhL43t DADIenéa 1O i€ 25T.0G.ty nad fuv the Coamiitee could bect facilitate the

dissozal 3¢ sar.lases o tme future, Es, toersiore, thougot it import.nt not to

28 %u LA8 fElwaltd TELOTT ITCT the Taylo SCLLITY Onerous ia any way but rather to
re;uest 2erely tnat toe fomdiTiec skould le uolilied of wiat Bad nazpened, leavirg
toe type of Lfal.rmatiia to De sroviasd by the buyiug couatry to 1ts own discretion.

wr. Faicyzocteaz (Iniiz, toouent if a zew type of supplementary feeding rTrogram
sere adopted Ly a Luyine CowIirY it Zu ht te useiul to otlher countries to lcarm of
it ana, tcerefore, oe Lo ot astaillzd iztor.astion szould te susilied by the buying
Comtryo

£ £ wainiianotn t o toe tyoe of informatiorn surplied bty the
b.‘,.\ng counir; wiulc :::f.c .4 o6 ilne io.ortence 531 the transacticn, the nature of thas
commoiiiy, aLz tne stetus o7 T :iou‘.:..._ aod distr:bution in the couctry concermed.
The cozaltions loid down ty t.e Coamittee were Xnown by all coacernmed, and he felt
FuTE e DLying counsiiy wouwld try to furnish as much lnformation as Possible alorg
the lines assirec by toe Jozoll

Mr. aitzema {.et.e.,lunas; felieved tiut any recort swould keep two points in
mind, (i) the autritionsl s ects of the sale, acd the way the food had been dis-
sributed, wnlca mi bt be left us far =8 possille to tae receiving country, altbough
he wisned to point out tha:i tue type of distribution to the ultimate consumer and
the experience therety galzed woula be of great imterest to the Comnittee in order
to see whether further .ro. r-.ns could be izplemerted; and (2) that the Committee
would li‘e to have iaformstica =2 w0 #hetoer the safeguarcs for Xeeping the com-
modity witain tae inteadsd &i:stridbut:ion chapnels were implemented., The conditlons
and sufeguards nad beon estailisied in orier to protect normal exporters, and any
inforzation incicating whetzeér & receiving zovernsent bad been in a position to
xe¢) it within the craonels :3r .Lich it was intended would e of interest to the
Committee.

The Choairmen agreed on tne imfortunce of the point just made by «r, Hitzema,
e felt sure tnat Or. Lowe would eppreciate that the aiss of the Comnittes included
a study of the distrioution of the coamodities purchuazed pursuant to the present
offers, and to improve its xnswledge and experience of ways and meens for the
disposal of surpluses.

vI. Aitzesa {Letnerlands, added tzat, in his view, the Committee ghould not
prescribe too detailed a report [roo receiving countries, agreeing with iar, Hagee
{australia) that nrocedure should not be ozeruvus in any way.

The Secretary aaked, in view of the fact that the Secretariat would have to
assume respoasibility for izulementing the Committeet's instructicne, whether
members would agree that tne sus:lying country would notify the Secretariat of any
apprauches -mursuant to present olZers, and that the terms ol the proposed contrast
would then be transzitted by the cecretarict to all members of the Committes,
surtner, he asked wnether i% would be the Committee's desire that this information
be trapnamltted ae a catter of routine to all mecber governments of a0 or oaly to
menbers of the Commi:ctes,

oI, ohodes (U.5.) thousht it would only be necesscry to treansmit such informa-
tion to menbers of the Comaistee,

wr. Valdyanathan (India), however, was or the oplnion that Washington repre-
santatives of all Fa0 member goverazments should be notified, pointing out that an
exporting country not represented on tne Comnittee aight feel 1its intereats involved.

kr. abodes (U.35,) contested tkbis su-sestion, remarking that the Committee was
oresucably created to assuse 2 certein degres of respensibility, with which view
Dr. apgers concurred.

Sir Hderbert broadley pointed out thai any such inforzation need not be con-
Pidantial to ceabers of the Joumittee,



T R b - - = e

P a0y aARkiv Ll .
B | A A CP50/71
rage 7

It wvas agreed that connunicavions from the Secrestariat in this respect should
be ¢irculated tn Cozmittiee meabers only,

‘etary assu-cd taatl havine received covles of the rorosed communication
D owae Scnzists= cwdlo notify toe Secretariat i he had aay reason o

@acs ZEZIZer Si o
2-831100 Liu $73D0sed 3aié, and voul. télepsnone tohe Secretariat ln tae event a full
aeeting ¢ toe loumitise was cesired, J

i, =moass (U.5., noloted out the neesd for ex)zdliious action in the eveat of a

./
Sros.sew sale, remarcin tZal in the Zajority of cases potential Purchasers already
Lad stitilng Lined up for muverent of the suz:lies ey wished to jpurchase. Ee,
vaerefore, wigned o 29 OB Tulora tlat, 12 nis vied, toe LIesent sugsested procedure

wa5 cusbels0be anu tise-20n:.lilg.

The Crhairman, Dowever, tauugnt that tile whole Jrocedure presently suggested
gaould 0% LaKe LOTe LBan 2 wWewk.

Mre Secretary Temarsed that € Was trvin, to recaplitwate the viewvs of the
Cozmittec. He agsused trat axy note of transwittal rom the Secreturiat would indi-
cate tnat i o views were received from uewbers within three days it would be agreed
that trnere wers no shiectlous o the nrojposed sransaction, TFor instance, if the
Secretarist were notiliec oI a srupcsea sale veiore 11300 a.m. on ary glven day the
Secretariat could despatca a comuurication to vommittee Danbers by ihe mid-day
delivery cn the Same Gay, suriller, 5e assumed thel if Do res-onses wore roceived
withia toe sug ested slue lim.t tne Secretariat could sd iaform the swwlyiag
country oy ielespone and conrisz by letter,

SAr deriert sroacley r-oaskeq toat in the svent of aa excestional case where
action bad %0 be tagen suicsly the trejosed coosultation wita menbers of the Com-
aittee coule be eriected Do teiw_ DOoe,

oF. oitzesa (ietherlancs) was of tie O.inion that sales were very seldom con-
sumcatel within tnree deys.

wr. Burns (U.E.) thousint ihe ;resent was 8 very serious polnt and as the sug~
gested procedure would maialy Le a burden on tae L, °. Sovernceat hs thought hise
Governscat woula be very ,led to fell 1ln with any alternative sugsestion which
W, obcdes cared to Jut forward, co hed only sug.ested a three-day time limit
becouse it seemed reauonmble to nlim,

hr. ahodes (Y.5.) reitorated that, in his view, the Comnittee was conteoplating
the adoztion of a very cumbersoms groceaure wniea, eventually, oight defeat the

whole _urpose ol the Comaittee's origianl objective of trying to move food to people
in need,

bir. burns (U..) recarxed that tne proseust proposal had arisea out of ir. Rhodee
apreal that the mattar shcula uot be lert entirely to the discretion of the U, S.
Goveracent, and no etated ag.in thot L7 the U, S, Goverament were willing %o accept
the resronsibility toat woula be gquite agreeable to the U, K. Goverament.

Wr. anodes (U.S.) stated that the U, S. Joverament would be cuite willing to
undertaxe the responsibility, but would opwurate on the assumption that any decision
80 talon would mest with the agprovel of members of the Coamittee,

The Chuirman inguired whether it was hr, lhodes' impreasion that a procedure
iavolving one week might prevent an actual shisment Irom being effected,

wr. -hodes (U.S.) resliea that the sugrested Jrocecure, together with other
comneats which had been made, mizat lead to a failure to effect any movement of food.

The Chairman pointed out tbat the priacipies involved nad slready been agreed
by the Committee and he feared tnat the latier's ap)r.oval was necessary according
to the committee rules, He pointed sut that the ad:ont=£es of renorting had been
stated in the Committee's rejost o the Council, ani t. e Commlttes was uresently
zerely trying to apply in the most riexible way tue Srinciples on which agreement
had been reached., Ee statew that if [r, ancdes had any alterzative suggestlon to
maxe tbhe Committee would be very rapgny to discuss it
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Sup tlyiag CULATEY Duciude BT nre.unully Jelt that the latter, being avare of the

Cozmuitiee's princi.les, woulcd take every precaution possible to mate sure that they
were Set, cxcelt trat in cases woere the U, 5, Guvernment night bave sozme doubt re—

Fariizg the buyer's as.uraoced tac U, 3. Joveruweat might conault wita the Secre—

Sir Eerbert zroaaley suz;ested that tne whole matter snould be left to the
5 -

o..{‘ L
tarial OF J9o=iltoe, D4l 10 st cases Le tzoucht the v, S. sovernlernt night go
aLcald and r-Iel tZe =atter 19 Iie Cozuittes ia @b couree,

er. burns (U.X.) agreed with this srocecure.

or. szgers (itely, expressed nizmesld io.ressed by T, dnsaes'! remarks. Che
zatter wouid be evern more csn.licated ia ca.es woere a supnlicr other than toe
United Stotes were i1nvoLved, Lor iustunce would & delay of toree days be practicable
1f australi: were tne sellerd

Vr, .azgee (australias, ncinted out tkat it took foar bours at a ninimua to
receive o cable from ~ustizlinc,

Or. Ioomer (Cupacs) remarzed tnnt Ly rerusst for a report Iroa the receiving
country would bte in the niture of & recommenduvian and would not be mandatory,

wr. burns (U.Z.) and -r. .itieoa (Jetherleunds; agreed with Jr. dHopper, the
latter addisg that a rejuet for reports frum peceiving countries would not in any
event slov up the sale of food i0r  ich reéports would oaly be nmade after a
transaction had taren place, The Co-mistea’s present concern was what should be
done when 3 Dotential purcruser assed tae U.S, Govermment, for iastance, whether
it mizht enter into a coatract, it asd been thou Lt that the suggestad three days
would not be cumbersoav for tLi.e ..5., bub i .r, hodes had any better suggestion
to maxe he folt sure tos couznitiee would te glad to consider it. He recalled ome
suggestion that in cases where a scip bad besu chartered, or was already docicing,
teiephune contact might te adequate but io most cawed he felt, subject to correction
from the united otates aember, that a delay of three days would not unduly slow
down tne nrocedure.

ar, veldyanathan (Jzaia) recarked that it was Dow provosed that the supplying
country be recussted 10 assuwe a certain reswonaibility in connection with the
conditions laid dowo by tie Committee, In cases where the U.5. Government reported
to the Committee, through the Sscretariat, tcat 1t wvas gatisfied that the Com—
mittee's principles would ve followed he could not see ary nuved for any country to
question the bona fides of the case, 80 he d¢id not thirk there would be any
occaslon for any member to a.x for a meeting. He thought it unneceasary to
request mezbers to comuent withia tnree drys on tue suggested letter from the
Secretariat for, in any event, a report would later be received from the buying
country. He persomally took the view thet tue sunul; i country should enter
into its contracts the conditions laid down by the Cozaittee and merely inform
meobers of the actlon taken, and that after eix months the buying country should
report regarding the distribution preograa.

The Chalrman again asiked zembers whether it wns thair desire to leave to the
supplying country the initiative in calling the datter to tLe attention of the
Committee if this wes felt worthwhile, In a number of cases tase supolying country
would go ahead in any event if it were satisfied that the Committee's conditlions
were met,

lr. sbodes (U.S,) wished to mare it clexr that the United States Government
was willing to adopt either one of three proposals which had been made and, in his
view, the latest sugcestion of 3ecretarist correspondence was a cumbersome method
of transacting busineas. His original ides had been that the Committee should form
a small subcomnittee consisting of the three major countries coacerzed with the
comuodities now offered, nauely, Jdetherlaands, Cunada and hustralia. Three countries
could be coatacted in very short time but to contact all menters of the Committee
would be a different matter. The U.,S5. Governzent wes willing either that a small
subcozmittee should be establisned or that tihe Secreteriat should be authorized to
circulate communications or that, If the Comcitiee s0 desired the U, 8, Government
would mssume the responaibility of satisfyin: itself that the recuirements lald down
by the Comnittea would be met apd would, ln thias event, be willing to ecter such
conditions into any contract %o be signed by the importer,
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Tre Chairzan assuzmesd that tiae suDpplying country would be left the cholce between
cullizg tne atter to tne attentidn of the Jommittee or golng ahead anc comdleting
tne LTaasaction i Lt #as satislied that the purchase met tne conditiona laild down

DRI
b, Loz Somzitiee,

B Vw51 3l1a) SLELieL t.at AT tae zunplyilg; country were prepared to use
112 Ses Q15CroIilll Ba . wietic " tho assuraaces given Tty the potential duyer would
comrly witha tie ZoZ.ltizelts terss, he, for ous, vould not reguire any prior notifi-
BIiCL. 15, toe Bu Lyilg country Lid mot Ieel in @ Dosition o s0 state

[]
iwtee Iight tLeln act as arbitrator,
=rs (a%zlys Fos.0@%=d 1Lis view,

reca_itulatel tnal such a 8lg_estion would leave to the supdlying
510.1 .37 Ior Seillng or mot caliing the patter to tox attantion of

sroaizs 12 tac ssticdasticn it aizht or aight 2ot have as 10 whethsr
the treozac Fo < with tce conditions laic down by the Cozmitiee. EHa assumed
that in scoe ces=s -- rabaltly in zost cases — the supolying couniry would thus be
eaabled 10 g0 anead wiiz tne transactiown.
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rr. faidymaztzarn {(Izala) visned to tave 8008 assareace that ia such eveat the
BULPlyiny country wo.id write inta tae couatract ths conditions laid down bty the
Committee,

kr. snodes {-.5.) stated taat his Governoeat would certainly write such can-
diticns izve iae coatrnst alinduci., ¢f course, it could act assure the Comcittee that
the bh;i—a& CoanLTY Wdlanh \..ot:'-J with tuﬁﬂ.

np. itzeza {Netherlanas) a Teea vita this suzrestion, but thought if the U.S3,
GOVernment has ahy Caulse for coult thatl tue guacsnteed pat up by the rece!.vlng
couniry were emtirsly in agress-ut vith the conuitions laid dows by the Cozaittes
thepn Sommittos Zeslers would be gluuw to assiat in any way possidle,

Ine Chairmes sugcdated timt tae size of the transactlon might aleo be a matter
for consideration, and o scze cases the U, S. wovernr.nt might wish to consult the

Comaities.

vof. sitzeza {(Letherlanas, thou ht the Cucmittee would welcome a communication
froz tae U, 3. Jeverazaut a8 #0uL 58 there was ques:ion of & proposed sale, In
responee o Ur, =0gels, o, 2ilzers stated that be osans a npongseq sale rather than

one which bad been consuiated,

Lr. Znodes (V.5,.) aid oot tuaing he could agree to such a suggestion which might
invoive & letter frowm tne U. 5. Jovernsent eauch tide any country oade an incuiry as
to V. 3. availabilities, If & sale were offected, of course, it would be rzported

t0 the comnittiee,

Sir Herdert .vadley sug.ested that the U, §. Governnent migat, for instance,
be willing to =ake 2 zontialy redort to the Committes,

The cnaizan aseuzeu that in principle it would be the responsibility of the
supplying couatry to sutisfy itself that <he transaction was ln accordence with the
conditicns laid zovm ¥y the Cozzittee, If the susslier uad doudts it would Ye in-
cucbent 03 the latter to comxminlcate with the Secretarist in woicn event tas pro-
cedure outlinsd Ty the Secretary would come ints force.

e, ahodes (U.S5.) thought this assuaption was guite clear.

The Chair=en believed that the nrocsrure bvefore any transaction was concluded
was now settled cad inculred waat wrs desired thereafter,

ise Secretary reainded the lommittee that _aragroih & of CCP50/44 recuired a
report back by iie busing country and that any othur suz estion would inveive an
anenément to that pera Taph,
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«r. socdes (T.3.) recallsd that parmgraph 8 ¢f CCPSO/LL had been included
Lecmause of ia+ L. $. sOveruse.t view taat it shiuld be the lmporting country who
WiUll ZaXE S.l. 3 Tenort,

Fgllowin, further ciscassion, it was decided tlat tbe Comzittes asbould state
that it voull a.preciate a redort Cack Jrou tle bwii, colatlry after a sale had
becn coasum-ntud,

following an iacaisy froa tse Secretariat, wr. .agee (australia) sugcested
AT a letter be cesnotened 9 tne Governacut of Isruel staztiny that necbers would
reciate a rejort Iros tast Loverament as to its elperiznces in distributling tke

a
fo06 purciasec ap & resalt i tne sreseut U, 3. ofier,

L
20
The vrairfman conrirmsa tnls procedure,

The Secretiary assumzed that letters, sililar to the one now prosesed for
deszatcn ¢ nae Jovernzent of Isrevl, would be sent to those governuents which
consunlated _urchases Irea e ¥, 5, wverapeat,

The Lou.ittee aijoursec at &4i00 p.u. to =eet agaln in regular sesslon in
Septeumter, c¢r on call froo the Chalrman, as agreed at the Llevealh lweting.
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