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I. ZElection of Chairman snd Vice-Chairnen

The meeting was called to order at 2:40 n.m. by the Director~General. The
Director-General invited nominations for the offices of Chrirmsn eand Vice-
Chairman, There was some inclination to extend the peried of office of Dr. Zarten
and Mr., Demont, at least until the transfer of the Committee to Rome, but
recognizing that this might be the last meeting to be held before the move it was
agreed to elect a chairman and vice~chairman to serve in the meantime.

Hr. Stedman {United Kingdom) nominated iir. Yriart (Uruguay) for Chairman and
Dr. Rogers (Italy) for Vice-Chsirman. These nominstions were seconded by
Mr. Beukenkamy (etherlands) and then uncnimously by the Committee.

ilr. Yriart took the Chalr, e:pressing his aporecistion for this exvression
of confidence, which he spid he felt o be zn indicetion of =2 friendly attitude
to the concern he had manifested regerding certzin matters, a concern in which
his Government shared., Dr. Rogers added his ermression of similar gratificetion.

II. Adootion of the Agenda

In the absence of any conment or suggestion regarding the nrovisional agends
{CCE51/6), circulated by the Secretsry, the Chzirman declared the agenda adopted.
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111, ZReview of Fregsent Commodity Situation

The Committee had before it a series of brief commodity situation reporis
(CCP51/5), wrevared by the Secretariat, covering greins, rice, fats and oils,
livestock products, sugar, cotton, wool, and jute, The Chairman called
attention to the Secretary's memorandum attached to the provisional agenda
(cCP51/6), vhich explained that these commodity reports on the current situatien
in a few of the most importsnt commodities had been vrepared to assist the
Committee, if it so desired, to review the present commodity situation and
determine whether or not there are vresent or emerging problems to be
considered as part of its resvonsibilities. The Chairman also drew attention
to the Committeels terms of reference as expanded by the Special Session of
the Conference in 1950.

lir. Stedman (United Kingdom) stated that in his view the very helpful
reports »rovided by the Secretariat indicated that while grains and fats and
oils would bear watching and perhaps closer study there apneared to be no
immediate cause for slarn. ZIxaggercted price reactions out of relation with
the supnly/demand position cpreared to him the most striking characteristics
of the new situation.

Dr. Rogers (Italy) commended the initiative of the Secretary in providing
such helpful apwraisals of selected commodity situntions. He said it wvas
difficult to summarize a cormmodity situation which was changing so rapidly. He
referred to the very great chenges that have occurred in the wheat situation
during the vast year, and sugsested thet statisticel information on wheat should
be supnlemented by a politicel anaraisal of the situstion. He thought more
coordinated action by governments would be desirable, perticularly in the face
of a tendency toward rush buying and prevailing $rensportation difficulties,
and suggested that guidence toward such coordinated zetion was needed.

iir. Deukenkemp (etherlands) agreed with Dr. Rogers and recalled that the
Conference had stressed the duty of the Committee and of FAO to advise govern-
ments of needs for international effort,.

lir. Phodes (United States) cormended the snvraisal of the commolity situation
provided by the Secretary. He stated that in the view of the United States
Government conditions have chenged materizlly since the last meeting of the
Committee, His Governmeut, he said, is conducting an all-out program to increase
production, foreseeing a need for all that can be produced. Total planned
agricultural production in 1951 is greater than any ever before attained, he
stated.

Mr. Stedran (United Kingdom) expressed the view that the action taken by
the United States to maximize production and assure adeouate supplies to the
world is most statesmanlike, znd thought that the rnticizated “estern Hemisphere
harvest may materially slter the situsation for the Letter, even in fats end oils.

IV, Suggestions for Future Work of the Committee

The Chairnan stated that the keynote of this meeting would obviously be
different from that of previous meetings, vith the focus of attentlion now on
increased vroduction. He referred agerin to the Coumittee's expanded terms of
reference and expressed the view that there is nothing regarding commodity
problems which the Comnittee mey not consider. Toth the Committee and FAQ
must take cognizance of wroblems of wmroduction, distribution, marketing, etc.,
and if new machinery for the solution ef such probvlems is wmroposed FAC and the
Committee must try to analyze how it is going to worlk, and what will be their
relationship to it.

There were further references to nroposed new nachinery for international
cooperation in the cormodity field and suggestions regerding the possible
relationship of such new machinery to FAC and the Committee. Hr. Fhodes
(United States) regquested that i'r. Linville, of the United States Department
of State, be permitted to offer some clarification regerding the prowosed new
machinery., lir. Linville stated that as = result of high level discussions,
the Governments of the United States, the United Zingdom and Fronce were issuing
invitations to other govermments having a clescr interest in the commocdities
involved to varticinate in an Internationrl i'steripls Conference with a view to
establishing commodity groups to deszl with various basic raw naterials. liember—
ship in each of these groups would very according to the interest of zovernments
jn the import or export of each commodity and esch group would expand its
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original membership to include govermments having substantial interests in its
particular commodity. Tiir. Linville seid that so far cotton and wool are the
only agricultural commodities for which such groups are vlanned, that no food
commodities are included yet.

Several members of the Committee suprorted a suggestion that detailed study
be undertalten forthwith of commodities not at present included in the plane
outlined by lir., Linville for the Internationzl liateriasls Conference, varticularly
vheat and fats and oils,.

vr. Calrns, the IFAP observer, recuested permission to ask if FAO would be
represented at the next BECOSOC meeting, to be held at Santisgo, Chile, bLeginning
20 February. The Director-Genersl revlied that FAO was sending a representative
rrepared to discuss the provosal vub forward by the Internztionel Confederation
of Free Trade Unions for internationsl price stabilization, to which Hr. Cairns
had referred in = letter to the Secretary of the Committee on Commodity Problems
and which was supported by IFAP, (The ICFTU vroposal was later circulated to
the Committee with a covering memorandum from the Secrstary as Document CCP51/7.)

The Director-General reminded the Committee of the transfer of headouarters
to Rome, which was already under wey, end advised that most of the staff
servicing the Commiftee would be either not available or in vrocess of physical
transfer within a matter of days. The possibility of the Committee’s functioning
in Washington somevhat longer was discussed, but in view of the staffing problem
and other complications inherent in the move, it was generally agreed to be
impracticable to attempt further operations in Vashington.

It was, however, agreed desirable that the experience and facilities of
FAO and the Committee in the field of agricultural commodity vroblems should be
noted in connection with the establishment of any international machinery for
dealing with such commodities. It was provosed that the Committee adopnt a
resolution to this effect, which might be transmitted by the Director-General
to the member governments of FAO., The contents of such a resolution were dis-
cussed carefully and it was agreed that there should be no suggestion that the
Committee was reising a question as to the jurisdictional aspects of the matter,
but that the emphagis should be on the competence and readiness of FAO and the
Committee to assist and facilitate sny internetional effort toward the solution
of whatever commodity problems might erist or arise in the fields of agriculture,
fisheries, and forestry. Accordingly, the following resolution was unanimously
adopted by the Committee, and the Director-Genersl wsg reouested to transmit it
to all MHember Governments of FAO:

The FAQ Committee on Commodity Froblems notes the steps
that have been taken toward the establishment of new
intergovernmental raw materials groums to consider and
recommend specific action regarding the production,
conservation and utilization of certein commodities.

The Committee records the opinion that in establishing
international machinery to deal with commodities falling
within the responsibility of FAO governments consider
the desirability of utilizing the experience snd trained
personnel which FAO is in = position to orovide in the
fields of agriculture, fisheries, and forestry.

The Committee then considered what suggestions it might make to aseist
the new representatives wvho would carry on the work of the Committee in Rome.
It was, however, agreed that since the Committee in Yashington would not
have the time and facilities necessary to study the now changed and still
changing commodity situation it could only suggest that after the Committee
was convened in Rome attention might usefully be directed toward the new
situation. Grains, especislly vheat, and fats and olls now apveared to be
the commodities vhich might most usefully be studied first., It was the
view of the Committee that no svecial cormunicetion to the Committee in Rome
wvas indiecated, that the minutes of the Committee's proceedings in Weshington
would necessarily contain any guidance that might uvsefully be offered.
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V. Supgestions for Report to Council of FAD

1t was the view of the Committee that the rerort to the next Session of
the Council of TAD would necessarily depend on the activities and deliberations
of the Committee after its establishment in Rome. The Director-General agreed
to convene the Committee in Rome at the earliest feasible date, and was assured
that the member governments would advise him rithin the necr future of their
representation in Rome, although a follow-up on his earlier request for desig-
nations would be helpful.

Vi. Other sLusiness

The Director-General expressed mersonelly and on behalf of FAQ very great
aprreciation for the earnest end untiriung efforts of the members of the Committee.
On behalf of the Cornmittee the Chairman thanked the Director-General and the
Secretory for the valuable and unfailing assistance of the Secretariat.

The meeting was adjourned at 6:00 p.m,



