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The meeting was called to order by the Director-General at 10~30 a.m.

The Director-General informed the meeting that Mr. Yriart had un-
fortunately been detained in Washington but, it was hoped, would arrive
in Rome on the following day.

Mr. Louwes (Netherlands) suggested that in the circumstances the
Director-General should nominate a member of the FAOQ secretariat to act
a2s temporary Chairman since all delegates present werc new to the work
and procedure of the Committee.

This suggestion having been agreed to, the Director-General asked Sir
Herbert Broadley to take the Chair until Mr. Yriart's arrival,
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3ir Herbert Broadley took the Chair.

The Chairman asked the mecting for any comments on the provisional Agenda.
In the absence of any comments, the Agenda was declared adopted,

The Chairicn asked the meeting whether it was agreeable to conduct the pro-
ceedings in English with the right of translation from French at any time since
an interpreter was present. This procedure was agreed to.

The next item on the agenda was the election of Vice-Chairman. It was agreesd
to postpone the election of Vice -Chairman until after Mr. Yriart's arrival.

The Director-General gave a brief review of FAO's interest and activities in
the field of international commodity policies and arrvangements rrom the beginuing
of the organization. One important first step, following the discussion of the
World Food Board proposals at the Copenhagen Conference, had been the setting up
of the Preparatory Commission in which some members of this Committee had taken
part, Barlier in that year, the IEFC had been set up as a successor to the Com-
bined Food Board. It was his belief that the IEFC, the sccretariat of which was
furnished by FPAO, had set onec of the best examples of internationazl cooperation.
A Commodity “Jorking Party had been set up by the Conference in 1948 with instruc-
tions to survey the field of commodity problems and to report to the Council when
the latter met in Paris in 1949. The Council, at its Paris meeting, authorized
the Director-General to appoint a group of experts to study methods of dealing
with commodity problems. It then appearcd that many commodities might soon be
in difficulty. The recommendations made. by the group of experts werc presented
to the Conferecnce of FAO in the fall of 1949 but governments could not sec their
way clear to accept these wide~reaching recommendations. Instead i1 was
decided to establish the FAO Committee on Commodity Problems, with terms of
reference which at that time were rather narrowly defined, being concerned mainly
with surpluses arising from balance-of~payments difficulties.

The Committee during the initial period of its operations had been able to do
some useful exploratory work and had assisted in arrangements for sales of surplus
commodities at special prices. At the same time, the Council and Conference at
their mectinge in the fall of 1950 felt that the Committeec's terms of reference
should be extended, especially also with a view %o the changed world commodity
situation, and that the Committce should be authorized to deal with all kinds of
commodity problems falling within FA0's terms of Teference to conzider, whether
arising from balance-of-payments difficulties or frem other causes. At its last
Washington meeting held in February this ycar, the Committee had -ziven special
attention to its relations with the new intergovermmental machinery being develop-
ed under the auspices of the International Materials Confersrice. The Committee
hal passed a Resolution asking FAQ member governments %o make Tull use of the
cxperience and trained personnel which FAOQ was in s rosiftion to provide in the
fields of agriculturc, forestry, aad fisheries. The D.G. had transmitted that
Resolution at the Committees'recuest to all member governments;only acknowledg-
ments had been received sc far. Meanwhile, he had taken the initiative in pre-
senting to the IMC Sulphur Committec z memorandum setting out the importance of
sulphur for the production of fertilizer and its derived importance for the
maintenance and expansion of world agricultural output. In conclusion, the Direc-
tor-General infermed the Committee that the secretariat would give every possible
support to its work and that in particular the staff of the Commodities Branch
was fully at the service of the Comnitteeo.

The Chairman tharked the Director-Gencral for Ihtis statement and asked whether
members wished to ask questions or comment o it.

Mr. Janton (France) cxprosscd his appreciation of the Director-General's
initiative in submitting information to the IMC Stelphur Cemmittee and asked whether
the Director-General could provide some Turther information on FAG's relations with
the International Materials Conference. In particular; he was asxious to know
whether some of the new Committoes did not touch on metters which wers clearly
within the terms of refercnce of the FAO Commities on Commocity Problems, such as
problems relating to Cotton, Wool K or Wood Pulp, and whether it was not possible

toe develop methods of cooperation which would also provide adegyuate safeguards
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The Director-General, in ruply to Mr. Janton's question, rcead & statement
Fiving some morc detailed information on these subjects and informed the Com--
mittoe thai copics of that stutumont would be circulated at the afternoon
seasion.

Mr. Todd (Australia), in considering the future work of ihe Cormitice, stated
that his Govurnment looked to this- Committee as an important intergov-rnmental
body in the ficld of commodity provlems. A% the same time, he did noi feel that
there was much scope for speciel action by the Commitice at this stage. It was
his view that the secrciariat should be asked to produce fairly comprehensive
up-to-date commodity roviews and the Committee should, for the time being,
see 1ts moin task in the examination of commodity situations bascd con these reviews,

Mr. ¥all (U.K.) felt that it was difficult at this stage to form a clear
view of the futurc scope of work of the Committoc and that it might be better
to postpone a decision on this matier until alter tho Hovember Conference.
Tke economic situation was dominated by the large and groving armamcnt cXx-
penditures which had already affected the suppl; situation for industrial
raw materials and might or might not affect the situation with rogard to
foodstuffs in the necar future. There wes uncertainty too in regard to new
procedures and in particular in regard to the future of ICCICA and ths
actionwhich ECOSOC might toke on thesc mattcrs now that the Havana Cherter
was not tikely %o be ratificd for the time buing. Meanwhile it might be
opportune to concintrate on good up-to-date commodity reporting and at the
same time it was important to make sure that the Committec was not deing the
work which ought %o be dono by the secerctariat Be: ynd that, he felt that
it was preferable for the Committoc not to gut out ..te progranm of future
activities until after thc next Fi0 Conferconcco.

Mr. Louwes (Fctherlands) stated thet, no doubt, if we wait, we shall always
know more. No one can sec thc future. Yet, the Comsittec cannot postpone the
consideration of its activitives te a futurc date. The Commitice had now come
together and had some time %o consider these matters and it should do something
about them. It was indeed an advantage that the Commitice was meeting at a
time when there was no urgeut need for immodiate action. The Comwitiec should
examine what had been dene in the mast and then go on to formulate its con-
c¢lusions as to what should be done in the futurc.

Mr. Bajpai (India) supported the sugzestions mads hy the Delegate of
the Netherlands.

lir. Louwes (¥ectherlands) went on 4o propose 1a more detail that the Committce
saould deal with the following throe main points: First, it should discuss such
far-r:aching plans as had ween put forward in the past. The conclusion would be
reached; he believed, that such plans wore not likely te be acseptable to govern-
ments at this stage. Seeondly, the Committoe should give more detailed considera-
tlon to concrete procedures for dealing with surplus situations. He dicd not think
that the procedurcs workcd out so far werc adeguate for dealing with 2ll kinds of
surplus problems which misht arise. Thirdly, the Committec should give special
attention to those commoditics about which nothing had yet beon done, In the
light of the examination of all those aspects, the Commitice could then for-
mulate its conclusions in regard to its fuiturc work nProgram.

The Dircctor-General aszked HMr. Louwes whethor he also propesed to deal with
procedurcs applicuble to commoditics in short supply.

Mr. Papi (Italy) drew aticntion to the Committec's expanded terims of refurcnce
which set out clearly dcfined and impoftant responsibilities, In concusirence with
the Delegate for Australia, he also felt that the Committeo viorking jointly with
the secretariat should undertake. poriodic commodity situation reviews and draw
attention to current or impending problems.,
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The Chairman stated that thoe morning's discussion had in his view boen a very
uscful one in thet it hed yiolded @ numbor of idgas and sugresiions for further

dizcussion He zsked whethor it was the sense of the Committee to give Turiher
consilieration to theose suggestions under the following msin headings:
A The respensibilitics of the commitiee and how thoy mey be

discharged in rolationship to the overall responsibilities
of FAO (See Pruamble and Art, I of FAO Constitution),

B The relationshiyp bhetween the functions of the Committee and
those of the Scerctarict.
C The work of the Secrotariat in bthe commodity Cield, and how
it may be improved.
I. Advising cn Commodity Policy
IT  Preparation and Publication of perdwodiczl reviews
of particular commoditics
IIT Genereal overall review in Statce of Food and Agricul-
ture and other publications.
Iv fhe desirability of preparing an up-to-date roview
for this or fulurc mevtings of the Commitice
D What will be the effsct on the work of the Committee
of the probable lack of ratification of ITO
E Should the Commiittec attenpt to devulop procedures to
rocommend for dealing with surplus and deficit situations
F Relations betwsen FA0 and other bodies interested in Com-

medity problems - including the Internotional Materials
Conferoncee and ECOSOC .

It was agroed to continuc the Committeu's discussions on the basis of
the polnts summarizcd by $he Choirman,

The Meeting recessed at 12--45.

The kHeeting reconvenced on 27 Moy at 2-30 p.m,

The Chairmon at the Committoo's roquest read the Preamble ond Article I
of the Constitution of PAC, settin. out the basis of the guncral framcwork of
TFa0's responsibilitics in thoe fi¢ld of international commodlty rclationships
and arrangemcnis,

The Chairman thon asked Miss Blau to give a brief roview of the work of the
seerctariat in the field of Commoditics. Miss Blouw started by reforring to the
Monthly Statisticel Bulletins which could be rugarded as providing some of the
statigtical raw motoerial for WAC's commodidly weork. Every effort was boelng made
to publish thoso tebles in as up--to-datce form as possible. Next there werc the
FAO Commodity Bulletins and shericr Commiodiity Reports which provided analytical
reviews of individual commodity situations, The synthesis of commodity analyses
with other aspecte of agricultural cvcenomic reperting was being provided by the
Annual Report on the State of Food and Agriculiurc, FAG commodity specialists
alse contributced statements for regional reports ond for more gencral economic
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roports such &s the United ¥ations World Beonomic Feports. In reorganizing the
Bconomics Division, & new Commodity Policy Svetion had been set up for the pur-
vose of spoeinlizing on basic ruscarch in the field of intornational commodity

inter-relationships end arrangoconto. A beginning of lonter—term analyscs had

already becon made in somu of the work papers prepared for th. Comnodity Werking
Party in 1948. This werk could us.tully be ezpanded %o provide a norc thorough
basiz Tor policy decisions in the ficld of internationcl commodity problome.

Samples of different typus of FAO publications on Cornmodlitics wer. clirculat-
¢d around the table for inspection.

lr. Janton (Francc) statcd that while he approciated the work done by the
sceretariat and had ne intontion of criticising it, he Telt that publications
could only be really useful to povernwments if they were fully up~to-date. Huo
cuoted two cxemples from Lis own exporicnce when he had wantod to utilize FAO
docusentation in th.e preparation of his own work but found thai the data were
not sufficicntly up-te-dote for kis pur ose, H wvanted to know what could be
done to civculate morc timely information and whethur the situation could be
improved b, govornmsnts supplyins the sccrotariat with more up-to-date returns,
even though some of thess returns mighé Cave to be provisional,

Mr. Louwos (Ecthcrlahds) sunported Mr, Janton's statowment in regard to the
importanc: of timcly infermation. In particular, he wented to know whotheor the
FAD scerctariat could provide wookly or fortinightly rovisws of develop ents of
merkets in difiercent parts of the world, whethoer in adiition te the more come
prehensive type of commodity bulletins, special up-to-date roports could be
issucd whenever in the opinion of $1 secretariant thero was danzoer of scrious
inbalance in a commodity oupn

fly/dcmand situsntion,; and whothor all reporis
could be issucd in condenocd and fairly simple form so a3 to be of real use to
busy operating poople.

Mr. Papi (Italy) ask Yram whet sourcos reports on the linces described by
Hr. Louwes could be proparcd and vhathor the sceretariat was in fact authorized
to us: oth.r th.n goverunental sources in the compilation of ite runoris.

Mr. Louwcs (Netherlands) felt that it wos not possible for the secretoriat
to rely on goverausntal sources only and that other sources should also be
used, slthough the secrcterict wouls covicucly heve btz fale elcar where the
information was coming frow and that it could not tale full responsibility for
items reported {rom ncn-govermu.onial sources.

Mr, W2ll (U.X.) stated that there was also the gucstion as o how far the
secretariat should geo in intsrproting feootunl inferswmtion.  The more coniro-
voersial aspects of intcrpreototion wisht have to be rescrved Lfor the Comnittee
itsclf, He wos in agrecmont with the points made by the previous speakers
on thr necd for up-to~date information and he folt thet the case could parhaps
be megmby issuing supplemcntary {ly-shects at frequent inteorvals,

Chairman askced members of thi secrcitariat prescent as to thelr views on
2a810ility of the work which had been sugzusted.

the

Miss Blou stated that che thought it woas vossible to produce more freyuent
regular ond up-to-datc cormodity news renorts. Mr. Fvans, speoking for the
Cereals Section, Hr, Burtis (Mats and 0ils) and Mr. XRobirtson (Fibers) stated
that in thelr reswective ficlds it should be possidle #n igsuc brief monthly
up-to-date news reports. Hr. Hojundar (Rice) thought that quarterly reports
night be more suitable for ricc. Mr. Mertenscn (Miscellancous Commoditics)
explained that his unit had to cover a large variety of commodities on which
it might not be possible to report sach month but thot roports on these
various commoditics could bhe issued in rototion.

Mr, Janton(Trancc) stoted that in his view the sceretariat could draw in-
formation from cach of the Tellowing sources, figsd, auestichnvirFes sent
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to governments. Governments should fully cooperate with the secretariat by
providing the necessary information. Seccondly, there were other official and
semi-official publications such as, for instance, thc Monthly Bulletin issued
by the Ministry of Agriculture in France. Thirdly, there were regularly pub-
lished trade statistics. Finally, there wers non-governmental sources which
could also be used with discretion and guotation of tho source.

The Chairman, in summing up the discussion on the work of the sccretariat
stated that the Committee had emphasized the importance of prompt, up-to-date
and rugular information, drawn from &5 many sources a&s the FAQ sccretariat
thought reliable but with prefercnce being given to governmental sources; that
reports should be issued as frequently as was compatible with the rescurces of
the secretariat; and that the secretariat in its reports should also deal with
forward situations but leave the more controversial aspects of interpretation
to the Committec. '

Prof. Papi (Italy) agrced that it would be useful if FAO could roport on
deficit situations, and particularly as to whethor shortages were rcal or only
feared. The structure of deficits should be examined in oxrder to suggest ways
and means for dealing with them.

Mr. Wall (U.X.) raised the qucstion of how FAO could cooperate in the pro-
cedure for dealing with deficits. This will depond largely on the political
decision of governments but of course any possible assistance should be made
available. Situation reports should be sufficicntly good to give warnings to
governments of impending shortages. Discussion of shortages will give rise to
suggestions on the productien side and thuse must and probably automotically
will be roferred to TAO, Any group decaling with deficits will require informa-
tion and it is expected thet IEC would naturally turn to FAO for such information
as it can furnish. Actual allecetions, however, will be established largely by
exporting countries on the hasis of dofense and political considerations.

Mr. Janton {France) stated that when there was a group cstablishcd to deal
with a particular commodity, such as sulphur, which was essentisal to agricul-
ture, FAO should provide such a group with information not only on thc use of
the commodity in agricultural production but also on the conscquence to
production of a lack of the commedity. He also pointed out that some shortages
are duc primarily %o stockpiling and that thesc might end abruptly under certain
conditions and the stockpiles be releascd on the markst,

Mr. Louwes (Metherlands) inguired if the secretariat could supply any
information regarding the size of stockpiles,

It was agreed that such information was very difficult to obtain, for a
variety of rcasons but that such as was availablce should be incorporated in
future commodity reports,

The Committee recessed until 23 May.
The Committee roceonvencd on 23 May at 10:00

The Chairmen openced the discussion on relations between FAQO and other bodies
concerned with commodity problems and asked Miss Blau to discuss a Council
document dealing with this subject, as well as FAO's expurience with IMC.

Miss Blau explained that the Council had instructed the Dircctor-General to
prepare a Report on FAO's Relations with Specialized Intergovernmental Commodity
Bodies. That Report which was to be presented to the forthcoming Twelfth Ses-
sion of the Council,; discussed FAC's rolations with specialized commodity bodies
under two main hcadings:; (i) Technical Coopuration betwson Secreteriats, and
(ii) Programs and Policies. It also contained an appendix setting out origin,
membership, and terms of refcrence of the rather formidable array of all the
various genexal and specialized intergovernmental commedity bodies now in
existence. Every possible effort wags bLelng made to avoid duplication by the
pooling and clecaring of factual informztion and othur means of promoting tech~
nical cooveration betwecn secretariats. Thesg arransoements werc now working
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fairly smoothly. In regard to programs and policies, the situation was a little
more complicated. ¥t was Tolt that the effectivencss of TA0's participation and
coordinating functions could bo strwngthoned by acdopting tho following four sets
of proposals set out in more detail in the Report to the Councils-(i) strengthen-
ed guidanes and coordination by tho intergovernmontal crganziof the FAO in the
field of specialized intoergovormmental commodity policies; (ii) T40 staff work
for ICCICA; (iii) participation of FiQ obscrvers in tho work of Steering Com-
mittces of Study Groups, and (iv)adéquate.coordination with the work of the
Intcrnational Matcrials Confirence. In reviewing the more gencral aspects of
FaQ's rclations with other int.rgov.ramental commodity bodies. with membemwship
largely overlapping with that of FAO, thers might appcar to be a good nrima
facie casc for relying on the ruprescntetives of pumber-nations to do much of
their own coordinating of policics adopted in thosce various bodies, Tet, while
it might scem very logical in abstract not to build up a super-structure of
organizational observers, such abstract logic might not always produce the best
results in practice. In particular, there were four aspeeis of the vroblem
which should be noted: In the first place, it would be rathor unrealistic to
assume that delegates of member-nations attending spocinlized commodity meotings
could always be oxpected to be Ffully briefed on all the vorious program ond
policy dccisions which their goveriments might have to adhere to under the aus-
pices of all other organizations. Sccondly, cven if a complete briefing on all
these matters could be assured, national delegates had their own delicate briefs
to look after and they were not always in a position to concorn themsclvos with
FAO's viewpoint in these meetings, Thirdly, what was nceded was the coordina-
tion of the consensus of the views of goveraments in one body with the conscensus
of their views in znothur body, not mersly the coordination donc by individual
governmoents which might differ in interprotation from onec to the other.
Fourthly, account had to bo taken of the faet that coordination was a two—

way busincss and that the FAO cbserver attending specialized commodity meotings
di¢ so not only in order to attompt to contributc to theso mectings but also

in order to vwe su ficiently infcormed to report on these matters to his own
sccrotariat and to the Commitice on Commodity Problems,

¥Mr. Wall (U.K.) exprussed his appreciation of the cxplanation given by
tiss Blauw, and commented as follows:

‘He was in favor of the secrctoriat proeparing periodic roporis for the
Committzc on thu activitics of swecialiszed comnittce bodies. He rescrved
his opinion concourning roelationship betwesn FAO and ICCICA for a later stage
in the discussion. With reswmect to the narticipiation of Fal cobservers in
steering groups he £o1t thet it would be appropriate te recomuend teo goveria-
moents that they attcapt to influcnce specizlizcad commodity bodies to admit FA
obscrvers to the deliborstions of their stecring groups., With respect te IHC
beo felt that this agein was a matter which could be dcalt with only be member-
governments, The U.H. secs some role for FAO in conncction with curtain com-
nodity groups of DMC wherc 2 closc rzlationship souléd bc of dhenafit to both
sides. He raisced the question as to whethor the Cormittee was propared to
rcoommend that any proposed programs for incruased production should define
FAO's role in such programs, Ho belicved that the Unitod Kingdom Gov roment
woulc be agrcesble to instructing its dulegates te IMC groups along the line
whiclk he had discussed.

Mr. Louwes (Netherlands) felt that there must be a distinction madc between
short term and longy term probloms. FA0 is not much interwsted in the short torm .
proposals but any suggestions to improve production must involve long term pro-
grams wherc Fi0 definitely would be interested. So Tar as participation by FAO
observers in stcering groups is concerned, he agreced in principle with Mr, Wall
but pointed out that political implications might be involved in some cases
and that govermment roprescntatives on these groups werc somctimes jealous of
their prerogatives,

Mr. Janton (France)} endorsed the statoment of Mv. Wall concerning the U.K.
position with rcgard to IMC and thought that his government would be willing to
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issuc similar instructions. He also agreed with Mr, Louwes that FAO should not
become involved in allocation schemes but that FAO might have informaetion which
it would be importunt to placc before certain IMC groups such for cxample as the
effect of the shortage of sulphur on agricultural production. With respect

to specialized commodiiy bodies, hs felt that the pert which FAO could play in
suck bodies would depond on the help which FA0 represcntatives could give and
also upon the fooelings of governments' rcprcescentatives towards FAO.  He cited
the example of the Wheat Council, stating that at the 1948 Wheat Conforence

FAO took no part but that in the 1949 Confurcnce it took & very important part
and attributed this to the fact that the FAO represcntative at the latter con-
ference had played a considerable part in previous meetings of the Council.

He also stated that delegates to the Sugar Council were gencrally more willing
to accept help from FAO that those te the Wheat Council. He pointed out that
the terms of reforcnce of specialized commodity bodier arc somctimcs loss
extensive than thosc of FAO and cited the example of the Wheat Council whose
terms of reference are limitcd to international trade in wheat and only that
part of the international trade which comcs within the framework of the
International Wheat Agrocment.

The Chairman pointed ocut that perhaps FAQ commodity oxpurts as such could
rot contribuic very much at mcetings of these bodics sinec the mectings were at-
tended b persons who were themselves commodity experts but that FAO mizht be
able to contributc something because of a wider knowludge of the techniques of
commodity arrangoments,

Mr. Van Vliiet (Canada) raised & question of PAO's liaisor with OBEC which is
presently revising its entire agriculturel production program. He pointed out
that OEEC docs not have all the information neccssary to plan its programs since
some of this information must come from countries outside the OEEC orbit. He
felt, thercfore¢, that FAO could be of great assistance and that OEEC would
probably welcome such assistance. FAO could also advise on, or explain the
background of, deficits in production and suggest remcdies. Mr. Boerma, at
the request of the Chairman, gave an account of PAQ's relationships with OEEC
and particularly emphesized developing improvement in such relationships.

Mr. Louwes (Netherlands) confirmed the improverment in relationships between
Fi0 and OEEC but advocated caution in Pi0's sctivitics. He felt that therc was
still room for better cooperation batwe.n the twe organizations but hoped that
FAQO would not get too involved iz the question of integration of Eurcpcan agri-
culture. He pointed out that it was =till undecidcd as to whother ithis question
would be discussed within or outside «f OEEC. Mr.Louwes agreed with Mr. Janton
that FAC should not ®e concerned with allocation problems.

The Chairmen summarizcd the discussion as follows:

1. The Committec would wolcome periodic roports from the secretariat on
the work of specialized commodity bodics and ¥Fi0's participetion therein:

2. The Committee would like to sec TFAO's participation in these bodies
developed as far as possible and should recommend that goveraments instruct
their delegates to take advantage of FAQ's cooperation but that FAD must
rccognize its concomitant responsibility to provide competent observers at
meetings of these bodies;

3. Governments should influence their reprecsentatives ou IMC groups to
gec that any information available in FAQ is taken into consideration and that
plans for the improvement of production should be referred to FAO but that FAO
should not bc concerncd with allocations of commoditics in short supplys

4., The Committes wolcomed the increased cooperation betwecn FAQO and OBEC
and should edvisc gov.rnments to instruct theixr dolegates concerning the
availability of TAQ's services.

The Chairman then introduced the subjset of rolations with ICCICA.
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Mr. Wall (U.K.) stated that President Truman's docision not to resubmit the
ratification of ITO to Congress had ralsed certain problems. Commodity Poli-
cies have always been uon51ﬁuruu a8 closcly related to barriers of trade but
more recently ithey have also bewen considered as having a close relationship
to the problem of full employment.s Recently GATT has made considcrable pro-
gress on reducing barricrs of trade but GATT does not contain anything speecifi-~
cally on commodity policy. Howover, the governments associated in GATT have put
into effect many of the provisions of Chapter VI of the Havana Chartcr and
many of the governments act as if this Chapter were actually in force. The
obligations of governments, menbers of GATT, include the resolutions of the
Havana Charter in principle, the principle of intergovermmental consultation
but exempt them from othur conditions when intergovernmental commodity agreo-
ments are in effect. He pointed out that thoe establishment of ICCICA was with
the expectation that ITO would eventually come into existence, but raiscd the
question as to what govermments would do now since it is apparent that ITO will
not come into existence, at least in th necar future, He also pointed out
that BECOSCC has a rc spon ibility in this regard as indicated in the instructions
which it gave to the Secretary-Goneral of the U ¥ to submit = plan for negotiat-
ing study groups and convening commodity conferences,

fThe United Kingdom felt that it was propcr to insist on the need for an
intorgovernmental commodity policy which should include definite rules of
conduct, Such a policy should scek to avoid restrictive policies which
might be adopted in emergencics. Various procedures might be adoptcd for
dealing with commodity policies in future. The possibilitics include direct
handling by BECOSOC, the crsation of a new'spccialized agency, handling by
GATT or the handling by FAO for agricultural commoditics and somc other
organization for non-agricultural commoditics., It will be rccalled that
ICCICA had at one time expresscd the view that it should be replaced by an
intergoveramental group. His porsconal view was that the crcation of new
bits of machinery should be uvoldbd and that it wouléd be better at present
te maintain the status guo,

The Chairman stated that it had beon FAO's policy to designate a member
of the Council as its represuntative on ICCICA ruther then a membor - the
secretariat. He rccalled that Mr. Leslic ¥hoelor had been FAQ's firet
reprosentative on ICCICA and that later Mr. Albert Loveland had sorveu au Yy
Fa0's reprcsentative. The D.D-G. had scrved as alturnate. woince Hr. Love—
land's rcsignation from the position of Underseccretary of Agriculturc of the
United Stateu, no new appointment of an FiA0 member had been made. Considera-
tion had becn given to the appointmont of the Lhairman:of thce Committce on
Commodity Problems as FAQ's nember of ICCICA. Mr. Cottem (U.S.) speaking per-
scenally expressed the vicw that the United States as a contracting party of
GATT would continue %o support some of the objectives of the Havana Charter
and that the FAi0 represontative on ICCICA might at some future date be the
chairman of the Committee on Commodity Problems.

Prof. Papi (Italy) expressed the view that FAC itsclf could not solve all
the problems of trade but that it should study and put hefore governments
probloms arising from obstacles of trade. He stated that production and trade
in agricultural commoditics camnot be entirely scparated and it.%as .his view that

FA0 in the past had devoted more attention to technical vroblems of production
than to eccnomic problems and that it should in the future devete more attention
to economic probloms. IA0's membership on ICCICA is nccessary but other steps
are also necensary.,

In respons. to a question from Mr. Janton (France) Miss Blau rcad the terms

of refercnce of ICCICA. .The Chairmen oxplaincd that in practice ICCICA had
largely confined itself to roporting on duvolopments in the commodity ficld
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and promoting the coordination of procedurcs,

Mr, Wall (U.X.) expressed tho vicw that ICCICA had actually done more than
appoarcd on the surface and wointed out that it has tomporarily the functions
envisaged for the Commedity Comrission of ITO, namely the calling of conferences,
collecting of information and developing of casc law for Chapter VI of the
Charter.

Prof, Papi.(Italy) reiterated his view that if this Corisittee is to pro-
perly discharge its functions as laid down by the Special Conference it must
consider problems arising from obstaclus te¢ trade and inform goveruments of them.

Mr. Louwes (Jetherlands) exprossed th: porsonal ovinion that the Committeoe
could nol do much about this predblem until some furthor action is taken con-
cerninzy ICCICA. It could, bowover, cxpress sn opinion as to the necessity for
the contimuatioca of ICCICA or som¢ other body to porform similar functions.

It might 2lso point out the necessity of FAQ hoving a permanent part in ICCICA
or any organization which might be established.

In rosnonse to o gquestion from Mr. Van Viict {Cunzda) a2s to the extent to
waich Chapter VI was incorporated in CATT, ir. Wall (U.K.) replicd that govern~
menta, which arc members of GATT undertook t¢ obscrve the principles of Chap-
toer VI of the Chorter. ’

ir. Janton (France) expresscd the opinios thet in the absence of instruc—
tions: to members of the Comuittec, the Committes could hardly go further in
its report to the Council than to raisc & question which might result in
instructions from goverameats tc delegates to the Council.

The Chalrman sugsestsd that the Commnittee might repert that it was informed
by the Secretariat of the problem 2nd had discusscd the advisability of the
question boling considercd by the Council in whiech case the Council mipht wish
to alsc consider whether any body which roeplaces ICCICA should be intor-
gove nmental or interorganizational in character. The Commitiec agrecd with
Chairman's:sug. estion that it was in favor of the Secrotary of the Committee
on Commodity Provlems giving all possible assistance to ICCICA including
attending mectings of ITCCICA when necossary.

Mr. Janton (France) raiscd tho guestion of the Committee's regponsibility
with respect to continuing studics of long term problums. If such proposals
are placcd before the Confercnee it presumedbly would devolve upon the Committos
to.make some study of them, since under the terme of rifercnce adoptod by the
Special Session of the Confercnce the Committue has a rospensibility for deal-
ing with long torm problems invelwing stability of markets and prices. The
Conmittes agreed thet it did have such a responsibility although at th. prosent
moment there wore.no such proposals boefor. it for study. :

The Secretary ruguested thoe guidance of the Committece as te the future
distribution=ofimonthly cxport sales prices published by th. United States
Govermment. He pointed out that when FAO headquaricrs woere in Washington,

‘the - sceretariat, upon inssructions from the Committec, had assumcd the
responsibility for distributing those documents to representatives of momber
governments in Washington., It woas azgreed that such a proccdure was uot
feasible with the removal of hoadguarters to Rome and that the offer of the
United Statos Jovernment to make this distribution dircct to representatives
of member govirmrents in Washington should be accented, but that the secretar—
iat ;should undertake to provide copics to members of bhe Committoe.

The Committo: reccssed at 12445 pom.

The Committec recenvencd at 2-30 p.m.
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The Chairman reported on a communicatio/ which he had recently received from
the Assistant Secretary-Gencral of the U N for Economic Affairs regarding the
proposals which the Secretary-General would mak. to ECOSOC regarding machinery
for and methods of dcaling with commodity probloms.

(Since the Secretary has subscquuntly boen adviscd that ncither thesc proposals
nor & summary thorccl chould be madc public at the prosent time, tho discussion
of this subject has been omitted from the Minutes,)

The Chairman called the Cormittec's attontion to documents CCP51/14 and
CCP51/15 which had been distributed and which contain a description of the
work of the new Commodity Policy Section and a brief situation report on
certain commoditics,

Mr. Wall (U.K.) suggested that in future situation reports should contain
a scction on livestock and should be made available to members of the Committoe
approximately o woek beforc a meeting was called.

Prof. Papi (Italy) pointcd out that reports on vegetablcs and sugar should
also be includcd.

Mr. Wall (U.K.) suggested that food and feed-grains might be reported con
scparatoly and that oilcake and othecifeedstuffs might be included.

Mr. Todd (Australia) asked whether such reports could include refsrunce to
stockpiling, to which the Secretary roplied that any available information on
stocks would be included in futurc reports., Mr Todd also suggested that all
documents to be considercd at a meeting of the Committec should be made avail-
able to members two weeks in advance.

At this point the Chairman suggested that a small drafting committec might
be appointed to prepare a draft of the Committec's roport to the Council.

Mr. Louwes (Nctherlands) suggested that the drafting committes keep in
nind that the Committec should not undertake to prepare any g andiosc schemes
for dealing with commodity problems.

Mr. Janton (France) suggested that the report should contain a section on
the frequency and length of futurc sessions of the Committee.

Mr. Louwes {Netherlands)added that in this connection it should be remen-
bered that whercas all goveranehvs, membors of the Committec, had representa-
tives in Washington this was not tho case in Rome and most members of the
Committee must come a considerable distance to attend a meeting.

The Committce agreed to the appoiniment of Mossrs. Janton (France), Louwes
(Netherlands), Wall (U.K.) and Van Vliet (Canada) to servc as & drafting
committce,

The Committee thon adjourned until 4 o'clock on 24 May.

At 4 p.m., on Z4 May the Committee reconvened and adopted with ceortain
revisions the draft report which had been prepared by the drafting committee.

The moeting was adjourncd at 6:00 p.m.
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