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THE COMMITTEE ON CCMMODITY FROBLEXS jjh( Qyi\ S;gy;f;ﬁo7q

TO THE

THIRTEENTE SESSION OF THE COUNCIL OF FAQ

1. Since the Twelfth Session of the Council, the Committzc held one
meeting on 1-3 October, under the Chairmanship of Prof. Papa {Italy).

I. CURRENT COMMODITY SITUATION

2. The Committes considere

d a roport by the Secretaria:i on the currcnt

commodity situation and wishes tc call to the attention of the Council the

major conclusicns eterging from i

3. It wppears in general t
turel surpluses in dollar countri
4 principal reason for the establ
rather than decreasing as a resul
thore is a prospect that the worl

ts discussions.

hat the magnituds of the problum of agricul-
o8 and dueficita in othur countrivs, which was
ishment of this Comnittge, may be 1ncreasing
t of the most recent devslopments and that

d may bicoms muers and more depondent on pro-

duction in the dollar countrics of the Wuestern Homisphors.

4. Some of the important commodities Scr which theru sgems to te incre
ing dependence on supplies from dellar arvas 8 e cereals, suger snd some fate
and oils, notably linseed and sLybean oil.

5. Although there have bou
prusent levels of production cam

n substantial 1ncreases in preduction, and vl
be- expectud tc be maintained or wven incresacd,

rroduction in general is not increasing as rapicdly as- population. In most of

the exporting countries, moreover, growilng deomestic regquiremeats due largely .

bigher standards cf living have 1
Tbis is particularlynoticeable in
¥rcduction has failed to expand,

+

ended tc reduce sypplies aveilable for export.
those of the non-dellar exporting aress whers
or has even decreased.

6. The problem of cbtaining suppIius'fs accentuated by a tight shipping

situation and increased freight r
intornal transport problems such
wheat crop.

ates and, in addition, in sone cascs by
as those involved. in moving the Cenadian

1I. LONGTERM CCMMODITY PROBLEMS

7. The Committes notes tha
progress has beun made in the sol

t except for the Wheat Agreement very little
ution of agricultural commodity nroblems

«urough the development of international commodity arrang.ments, Intercst in

this direction may have decreascd
Korcan conflict. Thare have, how
sultations on a number of importa
understanding and some coordinati
that efforts shkould be continued

important that current efforts to

to some extent following the outbreck of the
sver, been continuing interzovernmental con-
nt commodities which have resulied in better
on of policy. The Committee faocls strongly
to find solutions for these problems., 1t is

expand agricultural production in crder to

increase consumption and raise standards of livirg be associatcd with mo&sures

io essure stability of praces.

8. The Committes commends
Spoecial study to the possibility

the initiative of the Secretariat in 8iving
of new approazches which mizht be made fo

commodity problems. In this connuction the Committeo heard with satisfactio.
8 Statement by the Director of the Eccnomies Division conceYning the pronoced
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progcram of work of the Commodities Branch of that Division including a study
of national as well as international pregrams desigred tc bring sbout price
and inccme stabilization.

III. OBSERVATIONS ON SPECIAL COMMODITIES ‘

. In addition to the general commodity situation, th. Comu’ttee wishes
tc call to the attention of the Coupcil 8ome specific problems relating to
; ce¢rialin comnmodities.

A. FERTILIZERS AND PESTICIDES

10, It appears from the report of the Becretariat on the faortilizer and
resticide situation that the sbcriage of sulphur will have an adverse effact
(L tne avallable supply of plant nutrients, particularly phosphate, not only
} in the coming year but for some years in the fyuture. It recommends, there-
fore, that the Council call this matter to the attention—of Member Governments
and urge them to take all practicable steps to securc & more ufficiant use of
available materials. Govurnmente should alsc be urged to study the extent
v el 31 ey, Yu practicable to substitute nitrac acid for tu.phuric acid in
the manufacture and usc of fertilizors with o view to conserving available
8upplive of sulphur,

B. FRUITS ANT VEGETABLES
s, AL YIS ADL D

11. Censidoring the fruit and vegetable situation in Burope, the Committ
neted the resolution adopted by the Food and dgricylture Commity, of the Organmic .. n
for Buropean Economic Couopuration and recommends that the Ccuncil consider the
ddoption of a similar resclution. (See Appendix 4). ase

C. D4AIRY PRODUCTS

12, The Committee had before it a memorandum from the Netharlands Member
on the sticmulation of consumpticn of milk anpd dairy products, re¢commending tha.
& worzing group be established to study the marketing of these commoditics and
tho possibility of increasing their censunption through igternationsl propeganda.
The Commitice recognized the importance of increasing the consumption of thesc
products but, because of the complexitics of the studies recommended and the
financial inplications of the propesed propaganda program, felt that this matt. .-
stould be referred to the Council for action. The memorandum is attached
bereto as Appendix B,

i EELATIONS BETWEEN FAO AND IMC ‘

13, The Committeo noted with satisfaction the steps taken by the Dircvctor-
General to establish working relationships with the¢ International Materials
Conference. i1t hopes that he will continue to pursue this policy, including
tLe maintenance of close liaison with the Scerctariat of IMC, and recommends
+L4T ®eLber Jovernments be requested to instruct their representatives on IMC
and 31ts Commodity Committecs to make full use cf FAO's facilitics in dealing
Witk agricultural commoditics or commoditics which arc essertial in the pro-
duction of agricultural requisites.

V. MELBEROHIP OF THE COMMITTEE

14. Tho Committec recommends that the Council, in appointing the Committac, ‘.
také 1nto consideration the changed circumstances resulting frcm the transfer
¢f Beadquarters and give speciul consideration to these Governments which under-
take to make woll qualified repregsentatives available to attend meetings in Rom: |I'
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Arpendix 4
CCr 51/28

ELTRACT FRCM REFOAT OF UEEC FUOD AND AGRICULTURE COMM I T7ER
PABIS, 1st OCTOBER 1951 - AC(51)26

1. 4t its 48xh meating, tac Council comsidered the Toport cn probloms
¢f likburalisaticn arndg intigration for ecrtain foca and agricultursl rPre—
ducts 4l 51}8_/ which nad been approved by the Ficd and agriculrurs
Committee 1n T.bruary, 1951. The dceislens werv as fclloqu-C;u(51)29
item 204__7,

"THE COUNCIL

(a) rTefirrec t. th. Jeint Vorking Puarty of tn. Foed and
Lfriculture Committew and of the Trade Commattee those
parts of paper a8(51)5 coneurnoa with liboralisaticn and
to Viorking Farty Hc.6 the parte cincerncd with integration,

{v) tock not. of paragraph 3 ¢f the z2over ncte of AG(51)6 -
SumiiaTy +f sugeostions of 1he Fruit and Vegetables YWorking
Farty fcr 1a “velepmont of marxuts and the increascd
cinsumpticrn tf Truit and vogetutles.

5ot
'
¢
[ a2 J
o

(e¢) Decided that:

(1) muctings <f ixp.rts from ta. mein imperting and
CXporiing countrios sheuld be held frem time toe time
for an cxchang. ¢f views on Frespective supplics and
Teauirements of milx dnd milk products, eggs, pigueat,
fruit and vegetatles, and to discuss what action could
be taken {including, if thought diesirable, multilatoral
sgrecments) to evorcome any difficultics whichk might
then be foruseen,

(i1) Whire scasensl liboralisaticn of fruit and vigutables
was adopted by zan importing country, thc restricted
perizds and the quitas during thesc poricds shoul? be
decid.z orly after zznsultation witkh the oxporting
country", -
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