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II.

I1T.

Iv.

V.

REPORT OF THE THIRTIETH SESSION

OF _THE

COMMITTEE ON COMMODITY PROBLEMS

ELECTION OF CHAIRMAN AND VICE-CHAIRMEN

1. The Committee on Commodity Problems held its Thirtieth Session
from 16 to 26 June 1958. The Session was attended sy representatives
from 24 members of the Committee and observers from 30 countries and
10 international organizations. Mr. C.F. Wilson (Canada) was elected
Chairman, and Mr. J. Rohrbach (Germany) and Mr. A. de Viana (Brazil)
were elected Pirst and Second Vice-Chairmen respectively. Thder the
revised rules of procedure they will hold offiece until the election of
their suecessors at the first session of the GCP in 1960.

AGENDA
2 The Provisional Agenda for the Thirtieth Session {ccp 58/1) was
adopted with aome amendment in the order in whioh items were to be

taken.

SUMMARY RECORD OF TWENTY~-NINTH SESSION

3. The Provisional Summary Record of the Twenty-Ninth Session
(CCP 57/28) was approved.

REPORT OF THS NINTH SESSION OF THE CONFERTINCE

4. Action taken by the Ninth Session of the FAO Conference as regards
the work and constitution of the CCP was noted.

FORLD AGRICULTURAL COMMODITY SITUATION

V(a) Current Situation

5. The Committee made its customary survey of developments in the

world food and agricultural situation since its last session in Oi;ober

1957 on the basis of the information supplied by the Secretariat

The volume and value of agricultural trade had fallen. Exportable
supplies generally had remained large and the agricultural surplus
problem affected a growing number of commodities and countries. . There
had been a marked decline in international market prices of many
products, and this decline kad imposed serious financial strains on
several agricultural countries. Present production prospects indicate
that supplies of several products will remain large in 1958/59 and, in
view of the slackening in the growth of world consumption, there is
little prospect of a rise in international agricultural prices in the
coming season. Y

6. International trade in agricultural products was at a reduced rate

in the second half of 1957 and the early months of 1958, and the total
volume for the 1957/58:maxketing year is almost certain to be lower

1/ Document CCP 58/8 (Major Developments in the World Agricultural

Commodity Situation).
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than in 1956/57. This mainly Feflects smaller exports of wheat and
cotton,; which were excentionally hl“h in 1056/57 a8 well as declines
in exports of rice and wool.

T ‘he f2l1l in ihe volume of trade was accompanied by a marked decline
in internaticnal market prices of mest commodities. In May 1956, fox

example, the international price of wool averascd 34 percent lower than
in May 1957, buiier was 32 percent lower, Fuyptian cotton was 25 percent

lower, and maize was 18 perceant lower. Hheat prices were at their lowest
posi-war levels. Sugor prices, which had been at unusually high lo¥éls
during most of 1957, has fallen almost tu the level of 1956. On the other

hand, prices of rjce, cocoa and somc ¢ils and oilseeds were higher than &
year earliex. .

8. The general vrice deciine was mainly due to the pressure of heavy or
expanding wurld supplies, although in some cases consumption was rising at
& reduced rate or had gctuelly fallen. Nevertheless, consumer demand fox
food in industrial couniries vemained generally strong, despilke the fall

in industrial production in the United Siates and the slower increase in
indusirial output in Western Iurope. viorld consumption of some industrial
commoaltles,lncludlng wool and certain forest products, had been running
at a lower rate in 1 57/)8 than in the previous ssason.

9. A disturbing feature of the period under review was the spread of
the agriculitural surplus problem. In most regionsg, agricultural outpulb
continued 1o rise in 1957/58 under the impetus of national support
policies, technological advances, and favourable woather. In Asia,
however, weather was unfavourable and the growth agricul tural
proeduction was halted. The rice crop in Burma, one of the leading
exporting couniries, while still poor, was better than earlier estimates
had indicated.

10. In contrast, supplies of dairy products in Hurope had become
increasingly heavy and had led to disposals of butter at lower prices in
wozrld markets. In Letin America considerable stocks of coffee had been

acoumulated in an effort to avoid excessive fluctuasiions on the world
merket. The current c¢rop in Brazil promised <o be a very 1ar“e one,
which might add 4o marketing difficulties in the coming season. Horsh

Americen stocks of groins were still large, despite some reduction in
wheat inventories this season, and they were likely to rise further
during 19 )8/)9 if current crop expectations were realized. However,
the world surplus in cotton hed eaxsed considerably in the past two years
as o result of lower export prices, larger cunsumption in importing
countries, and smoller cutput. The Commiittee rcaffirmed the importance
of continuing the efforis to encourage 1ncrease& consumption of

commodi ties in surplus supply.

11. The move in the terms of trade against uurloultural sxporting
couniries reflected nos only the fell in agricultural prices, but also

the Ffact thot export prices-of manufoctured goods remained higher than

a year &g0. This development had particularly affected ag*lcultural
exporting countries that rely on one or two commodities for the bulk of
their foreign excheanje earnings. In mony of the developed and in a fow
of the under—developed couniries, farmers are partly shielded from inter-
netional price changes by stabilization funds or price support schemes
However, if the terms of trade continued to move against primary prOQUGIL(
countries, this is bound to veduce further their ability to import manu--
faotured goods. This, in turn, could retard their cconomic development
and possibly lead to o reduciion in the Hotal level of world trade. Some
countries were alrcady focing scrious problems because of the pressure. of
world supplies on agricultural prices ané their consequont worsening terms

of trede.
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¥V (b) Long-Term Outlook

12, In considering Pert II of document CCP 50/8; the Committee noted
that the Secrctariat proposed to develop the work being undertaken on
long-ronge prospects for the demand for and supply of agriculfural

commodi ties. whilst noting the obvious difficulties inherent in work

of this kind, o number of delegates sitressed the importance of this type
of investigation on a commoudity by commodity besis for economic planning
in their couniries. It wog pointed out thot the choice of the assumptions
underlying long—term projcetions required scareful conasicderation. The
Committee asked 1o be kept informed of the results of thesc snquiries.

V {c) Buropean Common Merket

L3 Whilst talilng account of the possiblc economic ond social benefits
which could result from the economic integration of the six common market
countrios; several delegotes expressed fears that the formation of the
Buropean Heonomic Community (BEC) might uldimately lcad to a curtailment
of agricultural imports from other zrers. Concern was exoressed par-—
tilcularly on the possible roising of additionsl barricrs to trode, and

the reinforcement oi protection of domcstic producers in the six countrics.
It was olso pointed out thot preforential trentment accorded to the
issociated Territories might result in some diversion ¢f trade in favour
of those territories, and recduce supplies from other sources. It was
noped that these apprehensions would be taken into account by the NEC

when considering its common agriculfural policy ond the practical implemento-
tion of the Treaty in the cgriculduzal sector.

14. Delegates from FEC countries aesured the Committee thot the above
views would receive duc consideration, but emphasized that the plans
7 P T
were silll ot om eaxrly stoge. Phe ~2im of 1the intesration was to bring
& 2

additionzl prosperity o tho six countries ond thus create on enlarged
market foi all exporting countries.

15. The Committee noted thot rocont developments in the IEC wore

covered in the reguler Secrctarist document on Major Developments in
Intergovernnental Commedity Consulvations and Arrangoments (CGCP 58/11,
hddendum 1), and it asked theot the commodity novtos on the current situation
should also toke account of signitTicant developments affeciing individual
cormodities. Discussicns on notional aprianliurcl policies, both general
and by commoditics, olso would offer opportunitics for considering

relevant ngpects of develeopments in the Buropean Pconomic Community.

Vie REPORTS OF CCP COMMoDITY GRUUPS AWD RULATED MATTERS

VI (o) FAO Group on Greins . Roport of Third Session

16. The Commititce received the Ntevort of the Third Secssion of the
PAO Greoup on Grains {CCP 58/16) and sommonded it for the attention of
governments.

17. The Grains Group had carcfully examined the present grein situntion
and the factors affecting it. The revort contained ¢ foectucl anclysis of
present trends in production, consunpticn and trade. Un the basis of

the agrecd facts, o set sut in the Report, +the Group had drown its own
oonclusions on the couscs of the present imbalance in the world TfToin
economy and had puinted out the fiellds where governments individually, <
through intergovernmental consultetions, might usefully seck solutions

to present problems. Finally the Group nod provided o scrios of
recommendations on those guestiong for consideraticn by governments

when studying chonges in grain policies.
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VI{b)

Vi(e)

R

18. Tho Committec noted with satisfaction the achievements of the
Greins Oroup in the difficult tasks which it hnd undertaken, and wos
unonimous in its commendotion of tho report to governments. lowever,

gome dolegatios exwpresscd the view thot considerativn of cortain aspects
of the problem had not been sufficiently strossed, ond therefore cxpreosscd
goubt as to the acceptability of some conclusions i¢ their #uvernments.

19. The Committec noted with satisfaction the cluse collaboraticn /hich
had prevoiled ‘betweon the Group cnd the Sccerctariat on the one hond, and
tho Cheirmon and Scorotoriat of tho Internaticnal Wheat Couneil on the

other.

Consultative Sub-Committee un the .jconomic Aspocts of Rice: Report of
Second Session

20, The Commitice rocecived the Report of the Second Scssicn of the
Consuliative Sub~Committec on the Bconomic Aspects «f Rice (CCP 58/6).
The Sub-Committee hod devoied special attention to the rocview of tho
world rice situaticn ond e the shoert-torm ond long—torm cutlook. it
had also establisghed o tentative classificotion of criterin for defining
cunsumer prefercices and hnd made recommendcitions regarding bosic rice
statistics, and corsumer education. The arrengements for tho working
of thc reciprucal oxchonge of informetion and the study of storoge costs
had been reviewed and their furthoer dovelopment ouilined. Among now
studies belng undertscken were the analyticol comparison of notional
marketing structures for rico, ihe price structure of the internctional
rice market, and the utilization of rice ond its by-products for animcl
Toeding and in industry.

23. It was noted that the Third Secssion of $the Group of Zxperts on Rice
Groding and Standardization, which had %zken plece immedictely prior te the
Session of the Sub~Committee, had prepared a basic model grading system
sultable for considereation by governments. The CGroup hod starfed the
comparative study of notiocncl methods and systems of gquelity inspection

~ne had carried further its other studies os well 23 its work on Gefinitiuns.

22, The Committec cummended the Sub-Committce fuxr its work which it
considered to be woll-balanced. - Chenges in patterns of supply of, ond
demand fur, ricc and substitutes fur rice were suggested zs o subjcct for
future study by the Sub-Committec. The Committee oxprossed cpprecisticn
of the willingness of some countries 1o allow their natiosnol experts to
undertake special studics for the further work on Rice Groding. Since
the Sub~Committee's Session, revised estimates hod beon issued for the
Burmese ricc crcp fur 1957/58, which would lead t¢ an increase of abuut
2uly, 000 tons over cariiecr estimates in the amouni available for export
from Burma in 1958. ' . .

23. The Committee endorsed the Report of the Sub-Committee ond wrged

“that its work should be fully supported by all concerned.

Group on Coconut ond Coconut Preducts : Report of the First Session

24. Tho Report of the First Session of the Group un Coccnut and Coconut
Products (CCP 57/27) wos reviewed by the Committec. The Committee cndorscd
the Heport, ncting wivth satisfnction the excellent beginning which hod been
madc.

The Group had adopted a program of work dirvected towards dealing
with the longer—term problems of the coconut industry. Emphasis would
be given t¢ econcmic studios, and to filling the scrious gops in
statistical information as 2 bhasis for the scluiion of particular problems.
Natiunal and world rcviews on the supply of, cnd domand for, coconui products
were being prepared,; o quarterly trode bulletin wos Leing published, ond o
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group cvuntry projoct un stoatistical methods for cuconut crops would be sci
up under TTAP in 1959. The Group hoad given high priority to wurk on
improvement of copra, and hed csteblished a sub—committee un quality and
grading. The Group hed alse reviewed questions relating to technical
agricultural problcems which influcnced the cconomic prosperify of coconut
producers. It had recommended the establishment of a group country projcct
under ATAP t¢ study the orgenization, collection and dissemination of
technical ressarch and the crcation of an International Coconut Bureau

for this purposec. This project would also commence in 1959. '

25. Tho Committce commended thesc cooperative activities in o spherc
which beonefited emall producers in a large numbor cf underdeveloped areas.

VI(d) FAO Cocoa Situdy Groups Report of Third Session

26. The Committec oxpressed its agreement with, and commendation of,
the roport of the Taird Session uf the PAD Coceca Study Group (cep 58/13).
It streesed the importoncoe of the continuativn and furthor enlargement of
the valuable work done by the Group un sitatisties in the general cconomic
field, and in the stimulation of tochnienl work.

The work of tho Group's Statistical Committec might hove contri-
buted t¢ reducing price fluctuations during the current year of wvery
low preduction. The Committec noted tunt this werk was to be oxpoanded
and strengthencd by cortain PAO projocts to improve the guality of
statistical data, in particular tho proposcd appointment of o counsultant
to edvisc on techniquos of forceasting production.

27, The Committeo notcd thet tho Group, after a thorough oxamination of
the problems of stnbilization as affceting cocoa, had decided thot further
discuesion at this time of tho measures of stabilization involving intor-
nationsl controls would serve no uscful purposé. It was recognized,
however, that any govoernment participating in the Study Group could roise
the matter aot any futurc time it considered cpporitune. Some members of
tho Committee, however, taking into account, inter alia, the long period cf
time required for bringing an interncitional agrcement intc operation, felt
that, cven in o period of high prices such as the present, international
cooporation to limit excessive price fluctuntions would serve the intercsts
of both producing and consuming countries; and they counsequently regrotted
the Group's decisiocn nct to continue discussion of the problem at this stoge.

VI{c) Coffec

28, Tho Committec roviewcd develupments in international cooperation in
coffee gince its Twenty-Seventh Session, when it had requosted the Director-
Ceneoral to consult with Memboer Guvernments on the desirability of calling
an ad hoc meeting on coffec. It heard reports cn the arrangements made by
Latin American coffee producing countries, at o Conference neld ot Mexico
City in Octobor 1957, on the work prugram of the International Coffec
Orgenizaticn sct up in Rio de Jencire in Jenuary 1956, and on the
cunsultaticns on coffec at prescnt toking place in Washingion. In the
light of this information, the Commitice rcccgnized thnt it was preferable
not tc convenc an "od hoc" mcoting at the prosent time. The Committee
stresscd, however, the desirability of FAU mointaining en active intercst
in cooporation on internatiuncl consultations and action concerning coffcc.
The Committoe rocgquosted the Dircetur-General to report to future Sessions
of the CCP on his activities in this fiold, ond decided tc retain this itom
ca the Agenda of the Thirty-First Scssiun.
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VI(f) Doiry Products

(1) Report on the Butter Situation

(i) General Introduction

29. The critical situation with regerd tu buiter is evidenced by the
discussions within OEBC and by the action taken by the United Kingdom with
a view tu reducing imports of butter from certoin Furopean countries. The
Committee cunsidered the document CCP 58/10 "The Butier Situation” which
hod been prepared by the Sccretariat and in this veview of the position
limi$s itself to a statement of the main characteristics.

30. The characteristics of the recent situation at the international
level ares

(2) recent heavy falls in expori butter prices,
(b} substential increases in exportable supplics: g
(c) existonce in a number of countrics of large stockss

(d) price supports to dairy farmers involving the cxport
sale of butter ot prices below the corresponding prices
paid to milk producers, and in the case of some imporiing
countrics a conifraction of their markets cpen tu foreign
sellers;

(e) market prices reporsed to be below the cost of production
in countrics gonerally accopted as above average in
gfficiency of butter producticn.

31. Despite deveral short-lived rises, the trend of prices of butter on
the world market for tho last fow years has been that of a steady declinc.
The greatest falls tock place in 1956, in late 1957 and early 1958.  The

prices in mid-June 1958 are only a little uver half tho 1954 avorage price
and only about three-guarters of the 1957 average price, which itself was

genorally considered relatively low.

32, The upward trend in milk producticvn is to a large oxtont due fo

(i) the agricultural pelicies in some countrics to cnsure milk producers

an income which is deemcd sufficient, ond, in some countries, to good
export market conditicns which existed until 1956-5T7: (ii) a cvntinucd
rapid improvement in the technology of milk production; and (iii) favour—
eble weather conditions. The cffort to proteet dalry formers' incomes,
which in general are below nun-farm income lovels has, in almost all
wostern countrics, takon the furm of subsidized producer prices of milk
although the point of injection of the subsidy is not necesserily at the
producer lcvel. Private and government sponsuvred cooperative arrangements
t0 organize more favourcble markets for producers have 2lso been successful
in inereasing producer incentive and wprobably Turther adding to total milk
supplies.

33. The representotives of Tinland, Irelond ond Sweden drew ottention te
what they cocnsidered to be diseriminaticn agoinst their traditional butter
export trade. The delegatc for tho United Kingdom emphasized. that his
country was cniitled tc toke such action under GATT; and that it was
necessarily limited t¢ countries concerning which complaints hod beon made.

Trade
4. The teind volume of werld butiter oxports was relatively steble over

the three years 1955-57 at about 540,000 fons, 90 porcent of the 1034-38
average. The world aggregete in the carlier portion of 1955-57 was
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apprecinbly affccied by US shipments, the grontest part of which were
cxported cutside normal commercial channels. .

35. . While U3 steocks cnd shipments had & depressing influence on

prices they hove not been o significant factor in rocent changes in the .
butter market. Toial exports from 21l other countries combined increascd
steadily each yeor since.-1%54, with the lorgest inerocge in 1957, This
inercase in 1957 was most marked in Western urope. These changes reflect
gtecady incrcases in producticn ond in many cases wore possible enly becousc
of aids tc the doiry indusizy in the form of programs for tochnicol improve-
mont and price supports often involving direect and indirect ailds tou cxport.
¥Wew Zealand incrcaoscd its expurts ‘also.

Table I ~ World Buttor Exports

Pro-iar IT Prelim.
Y Average 1954 1955 1956 1957
(theusond motric tons)
Now Zealand 140.1 134.8 158, 0 165.8 174.2 1/
Denmark . 14¢.1 1431.1 129.2 120.6 1i7.5
Australia 39.8 48.5 82.7 84.4 58.0
Nethorlands 49.7 52.0 44.5 31.6 38.0'
Total above
4 coun‘trics 438'7 376'4 414'4 402-4 387‘7
Sweden 22.9 13.1 3.3 16,8 29.4
Flj.n.la'nd 13-3 302 - 11-0 25.0
Ircland 23.5 3.4 1.4 0.7 16.0
France 4.1 2.8 11.9 4.7 10.1
Austria 2.7 2N 0.1 0.8 8.8
Norway 0.3 1.5 1.7 4.4 7.3
Poland 13.5% 0.2 3.1 0.6 0.9
Totel above
7 countrics 80.3 26.7 21.5 36.0 97.5
Argenting 8.3 15.4 10.8 14.7 13.6
S.. and S.W. Africe 5.8 4.4 1.6 1.6 3.3
Canada 1.8 0.1 3.4 1.0 e
U.S. A, 2/ 0.5 24.7 102. 5 81.2
TOTAL ~ all
countries 535.4 3/ 447.7 554.2 539.9
-listed
;/ Ixport gradings.
2/ Includes butter ¢il in %crms of butter equivalent.
;/ World average, including USSR cxpoerts, was 610,000 tons.
36. Most of the increased exporis in 1956-57 and early 1958 werc ploced

on the United Kingdom morkeot, and there was in eddition sume switch to

the United Kingdom from other markets as a cunsequence of the secrious
narrowing of import markets, cspeecially in continental Buropoan countries.
The additi.nal UK imports frr thesc twe years averaged 66,500 tons above
tho 1954 and 1955 averoge lovel. The result, together with on increasc
in output in that country, wos that 1957 supplics in the United Kingdom
worc nc less thon 28 percont above the everage for 1954 and 1955,
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Stocks

37, In the main exporting and importing countries butter stocks on 1 May
1958 were about 275,000 tons compared with 190,000 tons at the same time
laagt year. The increase was widespread with half of it being in Buropean
countries. The largest stocks (75,000 tong) were in the U.K, and
represented two months' consumption at ihe current rate.

Production

38. Recent increases in butter production have been largely confined to
Turope where in 1957, when scasonal conditions were good, production was

10 percent above the 1954~55 average level. In North America production
has been static while poor seasons. in Austiralia more than offset inoreased
production in New Zealand. Within Europe the expansion was general, except
for the Netherlands.

Table 2 — Butter Produocition

F -~ factory Pre-war 1954 1955 1956 1957 1958

T ~ total 1T . (prelim) (est.)
0600000006000 thousand metric tons ccecaesssncacs
Dermark T 182 18 164 165 173
Netherlands iy 97 81 T3 77 76
Sweden F 80 93 84 B2 88
Poland F 131 60 61 62 79
Finland T 52 65 60 66 T2
Ireland 7 40 40 38 44 50
Avstria T 27 32 30 33 37
Norway ® 12 11 11 13 16
Hungary R 10 9 ! 13 iz
W. Germany r 241 303 290 301 310
France i\ 225 250 292 284 (305}
B. Germany F 85 109 122 120 128
Belgium T 64 99 99 102 105
Ttaly T 51 62 65 66 (68)
Czechoslovakia P 13 37 43 49 52
United Kingdam T 47 28 24 37 46
Switzerland F 26 28 26 27 28
New Zealand 1 T 166 189 193 206 205 %215;
Australia 1 T 195 162 191 209 193 175
Argentina ¥ 31 61 57 66 66
United States B T74 657 628 640 645
Canada P 113 143 145 138 138
J.3.3.R. P 172 389 463 555 621
TOTAL ALL
COUNTRIES LISTED 2834 3089 3170 3355 3513
l/ Tear ending 30 June of year stated. Bracketed figures are FA0 estimates.
39. The steady increase in milk production has not been the result of

increased cow numbers which generally have been stationary or declining in
recent years, but reflects the steady increase in yields in termg of both
milk volume and fat content. Much of this increass found its outlet in
butter, the production of which in some aountries has been augmented further
by the butter—fat released in the standardization of milk for liquid
consumption. These supplies had to find a market in compstition with
incereasing supplies of other fats and oils.
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40. The dairy industry plays a key role in the economy of many exporting
countries who have found it necessary to maintain the industry through
government assistance to ensure sufficient income for producers. Some of
these countries have, however, recently roduced the level of support to
their milk producers so as to lessen surplus production.

Lonsumption

41. Betweon 1953 and 1955 butter consumpiion, which on a per caput basis
varies tremendously amongst countries, increased steadily and by an
appreciable degree (but not to the pre-war level) in only one largs import-
ing market, the U.K., although there were small riscs in a fow other
couhtrias, In many countrics, consumption showed no trend in either
direction but, for instance, in Belgium, Finland, Norway and Sweden per
caput consumption fell. '

Table 3 ~ Bstimated Per Caput Consumption of Bu¥ter and Margarine
i {Product Weight)

BUTTER MARGARTINE
COUNTRY
Pre-War 1953 1956 1957 Pre-War 1953 1956 1957
IT. (Prov.) 1I. (Prov.
oesosscssensescssss KilOgrams PerT YOATY scscesoccsesscncacsnss
New Zoaland 18.7 20.0 20.3 2.0 3.9 .ss
Ireland 14.6 18.6 20.2 1.1 2.6 2.2
Anstralia 14.9 13.3  13.3 2.2 3.5 3.8
Finland 10.6 15.3 14.2 12.6 3.8 ygal 7.1 8.1
Belgium 8.7 11.5 10.8  10.0 7.6 8.5 10.0 10.5
Canada, 14.4 9.5 9.4 9.4 - 3.4 3.5 3.6
Denmarlk 3.8 8.4 8.9 10.0 21.5 18.2 20.1 19.9
Sweden 11.1 11.8 8.9 8.1 9.3 1z.7 16.4
U.K. 11.2 6.0 7.1 8.0 4.0 8.1 T.T 6.9
V. Germany 8.1 6.4 7.0 T.2 6.1 11.9 12.4
Switzerland 6.4 6.0 6.6 1.0 v 1.7
Franca 5.5 6.6 6.5 7.6 0.3 e 2.0
Austiria .3'6 4=3 4—‘? 2.2 2.9 3.7
U.5.A. T.6 3.9 3.9 4.0 1.3 3.6 3.6 3.7
Horway 7.0 4.0 3.2 19.3 21.6 25.5
Netherlands 5.5 2.8 2.9 3.8 7.1 18.3 19.9 19.3
Ttaly i.2 1.5 1.5 - 800 0.7
42 One of the major reasons for the absence of an increase in consumption

in most countrics where consumption is not already at a high level is that
consumer prices, under control or protection, have not fallen to neariy the
extent that they would have in a free market. Recently a humber of countrics
have reduced their domestic consumer prices. Preliminary information
indicates that marked butter consumpiion changes due to these price

reductions have occurred in a few countries. In the United Kingdom,
consumption in the first quarter of 1958 was about 10 percent higher than

in the same quarter of 1957, in Denmark 50 percent higacr, and in Germany

3 percent. In the Netherlands in June 1958 it was 70 percent and in

Sweden 40 percent higher than a yoear carlier.

1#60/58/7/5187
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43, The lower butter price has also changed the butte r/margarlne prioce
ratio in favour of butter since margarine prices have rewained relatively
stable. The inereass in butter consumption appears to have bsen largely,

although not entirely, at the expense of margarine but .supporting
statistical evidence is as yet incomplete. Recent experience in Finland,
where butter consumption is already high, indicates that price rsductions
in these circumstances may be relatively ineffective in promoting increased
consumption but the number of high-consumpiion countries is few (Ireland,
New Zealand Finland, Australia).

(11) Outlook

A4. The situation cvrer t;u comlng twelve months w111 be greatly
influenced by measurdés alrcady teken by governments, on the one hand, to
raise consumption through, Ffor 1n°uancu, lower consumer prices, supplies
on special terms, higher fat content of milk for liquid consumption and,

on the other hand; to. retard ithe rate of inerease of milk production.
From the point of view of intornational trade the recent U.XK. action taken
with a view to strengthening world market prices, will restrict the amounts
that some countrics can place on thoe U.K. market.

45, The outlook, howuver, is siill scrious because butter production in
1958 is likely to be as high or higher than in 1957, stocks are considerably
above the levil of the same period last year, outlets for exports are
contractingy and many of the measures are of a temporary nature.

(iii) Recommendations

46.. - The -sericusness of the butter situation has been such that during
the past fow months the OBEC has held several meetings to consider remedial
action and the U.K, has taken saction to restsrict impeorts from certain
countries. Some delegates reported encouraging results to the actions
already taken. Whilst it is still too =arly %o assess the full effects

of those actions on the world market for buiter, the Committee considers
that present acticns arc unlikely to be sufficient to warrant an optimistic
view. of the world butter trade.

47, In view of the seriousness of the present situation as reviewed by
the Committee it makes the present recommendations after taking into account
action by, and discussions in, CEEC. - In making these recommendations, the
Committee emphasizes that the most lmmediate ugerul ecffects would be
achieved by measurss aimcd at increasing buttor consumption in domestic
markets where this is practicable and urges Membor Governments to take
action along these lines. While it is appriciated that not all of the
following measures arc appropriate to all member countrics, each one is
urgsd to examine, in tho light-of its own circumstances, the possibility

T immediate application under its own conditions.

TMMEDIATE ACTION FOR (&) TMMEIDIATE ZFFECTS

I. Increased Butter—fat Consumption in Domestic Markcots - for vxample by

(i)-loweripg retall prices:
(1i) making butter oomputitiﬁe with other table fatsy
_(iii) inéroasing the butter-fat contert of standardised liquid milks
(iv) increasing the consumpiion of milk and milk products;
(v) extension of disposals through school foeding and welfare programs;
(vi) reduction in the wator content of buttor:

(vii) increasszd usc of milk for animal feoding.




- 11 ~

II. Improvoment in International Trade

(1) opening-up of protected marketss

(ii) reduction of export subventionsg

(iii) when disposals of surpluses are contemplated, there should be
adequate safeguards tc¢ the interests of other countries,
including appropriate consulitation procedures in accordance
with the FAO principles and guiding lines of surplus disposal.

TMMEDIATE ACTION WITH (B) LONGER~TERMS ZFFECTS

(1) limitation of price guarantecs to milk produccers to a level and
to methods which will discourage surplus production in order to .
aveld producers being insulated from the real state of the marke<;

(ii) sales promotion, here thero ig considerable scope for more common
© action by the dairy industry itself, for example along the lincs
of the establishment of an international promotional agency such
as that for woolj

(iii) a reassessment of the basis of payment of millk according to its
_ components with particular reference to the relative valucs of
fat and non-fat solidsy

(iv) improvement in the quality of milk and milk products;

(v) limitation of dairy cow numbers by measures to control T.B. and
Brucellosisy

(Vi) measures to decrease the cost of milk production and distribution
(such as the work of the European Productivity Agency of the
OEEC on dairy eofficiency):

(vii) stimulation of the liguid milk markety

(viii) in planning %0 meet Future needs countries should consider that
expansion should be of a selcctive character, depending upon
comparative advantage, foreign exchang: positions, and similar
considerationg, notably the different world supply/demand
position of individual products. In certain cases it may be
appropriate to résort %o vconomic disincentives to production.

CCP_Resolution No, 1/58

THE FAOQ COMMITTEE ON COMMODITY PROBLEMS

HAVING EXAMINED the world butter situation at its Thirtieth Sessio:

EMPHASIZING that the actual position and outlook are serious,

RECOGNIZING that the butter problem is closely inter-related with
production, trade and consumption of all other dairy products,

REQUESTS the Dirsctor-Genoral

(1) to call the attention of Moember Governments to the
above conclusions and recommendations

FAO/58/7/5187
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(2) to continue to ¢xamine national dairy policies, taking
into accnunt the recommendations in paragraph (47)
above, especially in those countries whers these policies
arv of importance in their agricultural cconomies and in
those countrics ongaged in international trade in dairy
produsts; and to prepars, with the assistance of BXPETTS
of interested governments, a special report on national
dairy policiesy

(3) to review thu butter situation in late 1958 including
an assussment of the effectivencss of actions taken by
Momber Governmints in accordance with the reccommendations
s&ét out in paragraph (47) abovey

(4) " to bring these ruports boefore the next Session of CCP.
The work in the preparation of the reports should be
closely co-ordinated with the work in OREC.

(5) to study the effects on dairy markets of the substitution
of vecgetable fats for animal fats in milk and milk
products and tv report progress in this study to the next
Session of the CCP.

(2) UNICEF Aséisténce in the fstablishment of Milk Procossing Plants

48. The delegate »f India drew the attention of membors of the Committee
to certain policy limitations in the extent to which underdevcloped countrics
can take advantage of UNICEF assistance in the establishment of milk plants.

49. The Committeec noted that this problem had bevn considered by the FAO
Ad Hoc Working Party on Dairy Products in Octobur, 1956, which was of the
opinion thats "it would be profitable for the pelicy concerning the supply
of milk and milk products to be reviewed by UNICEF membor nations."

50. THE COMMITTEE RECOMBIIDS that the Director-General bring this matter
to the attention of the FAQ/UNICEF Joint Policy Committue and report the
results to the next Session of the CGP.

internaticnal Olive 0il Agrecment

51. The Committee noted that at the Second Svssion of the United Nations
Conference on Olive 0il, a Protocsl to the International Agreement on Olive
0il had been negotiated, and had since bocome effective on signaturs by a
number of governmoents. The Protocol made it possible to open the Agreemcnt
once mors for signature up to 1 August 1958.

52 The Committes was informed that the governments of at least four of
the five "mein producing" countrics, were now expected to sign the Agrecment,
thus fulfilling, as far as the "main producing" countrics were concerned,

the conditions for its entry into force. The Committee noted the strong
desire of these countrics %o obitain the cooporation of tho "mainly importing”
countrics, the participation of at least two of which was necessary to permit
entry of the Agreement into force. Delegates from a number of countries
expressed their interest.in the efforts to promote international cooperation
in the field of oliwve <il, in line with the Havana Charter. The Committoc
noted with satisfaction that, in the light of statuments made by the
delegates of the United Xingdom and Belgium, it secmed possible that the
necessary number of '"mainly importing" countrics would also be prepared to
sign, and that in conscquence the Agreement would onter into force in the
near future. The Committee dnvited the sympathetic attention of other
governments to this development and, in particular, expressed the hope that
importing countries would give further serious consideration to the

possibil ity of cooperating in the matter.

FAO/50/7/5157
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Dates and Other Drisd Fruiits

53. The Uommittce had before it a request of tho Ninth Session of thu
Conference and of the Twenty—Sighth Session of the Council to consider the
desirability of wstablishing a group on dates and other dried fruit. It
had before it a background statement on the situation of this group of
cormodities prepared by the Sceretariat (ccp 58/12 -~ The Dried Fruit
Situation)- The Committee considersd that the problems attaching to this
group of commodities were not of a nature that required the immedlate
establishment of a study group. It was, howcver, agrecd that vhe proposal
should be reconsidered by the Committoe and that the item should be retained
on its Agenda for considcration at the Thirty-First Session.

Citrus Fruit

54. The Committue gave consideration to a suggestion by the ¥inth Session
of the Conference that morc detailed attention should be given to analysing
problems affecting the production and consumption of, and international
trade in, citrus fruit with a view to the possible establishment of a study
group on these products at a later stage. A formal request that this
matter should bs considered at the Committee's Thirtieth Session was also
presented by the Government »f Isracsl, in its revicw of the pesition of
citrus, the Commitiee had before it a background paper preparsd by the
Scerstariat (CCP 58/15 — The Citrus Situationg and a memorandum on problems
of the citrus industry (CCP %8/1%, Addendum 1) prepared by the delegation
of Israel.

55. Several delegations expresscd the view that tho problems facing the
industry were such as to justify the establishment of a group, similar to
thosc existing for other commodities, that could provide the necessary
specialized and continuing inter—-governmental cooperation and consultation.
Others felt that the subject could be dealt with by a panel of the CCP.
Others again felt that the Dircctor-General should first ask interested
governments whether thuy wished to participate in an ad hoc exploratory
meeting that could clarify the problems of this group on commoditiss and
report back to the CCP on the form of further intor—governmental
consultations, if any, that appeared most suitable. In cosneclusion, howover,
the Committee considered that the problems attaching to this group of
commodities were not of a nature that required the immediate sstablishment
of a study group. The Committee agrecd that citrus fruit should be
considered again at its next Sossion. I+t was also agre.d that the
Secrctariat, in its preparation for the next Session of ths CUP, should
request governments to furnish additional material along the lines suggested
by tha observer for Israel on tho problems of the cltrus industry.

CONSULTATIVE SUB-COMMITTEE ON SURPLUS DISPOSAL

(a) Seventh Report of the Consultative Sub—-Committee on Surplus Disposal

56. The Seventh Report of the Consultative Sub~Committee on Surplus
Disposal (CCP 58/7 and Addenda) was introduced by Mr. Tuinman (the
Netherlands ) the Chairman of the Sub-Committee. The Committ.s noted with
satisfaction the work done by its Sub-Committee during the period under
roeview and the growing stature of the Sub-Committec in its handling of the
varicd and difficult probloms coming before it. The Committee expressed
its warm appreciation of thu efforts which representatives serving on this
Sub-Committes had devoted to the work of the Sub~Committec and its various
working parties.

FA0/56/7/5157
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(b) International Coopcrative Action: Drisd Skim Milk

57 The Comnittee was glad to note that the Calecutta Milk Scheme, which
was receliving initeérnational coopcerative assistance through the Washington
Working Group of dalry exporting couniries, had made considerable progress.
The Commitice requested the Consultative Sup-Committce, through its working
group on dried skim milk, to consider recommending an extension of ths
period during which concessional imports of dried skim milk could be made
for the Calcuita scheme.

58. It was also noted that, following an FAO Survey, a team of experts
from exporting countrics had visited Karachi and Lahore in September-—
October 1957 and had prepared specific proposals as a basis for possible
international cooperative action. Thuse proposals weros still under
consideration by the Working Group. The Group also had for its consider-
ation the report of the  FAO Evaluation Survey in Poona and Bombay.

59, The Comm1tt e ggrevd that thoere should be a re~examination of
proccdures, in the light of cxperionce gained with the Caleutta Milk Scheme,
with a view to expediting decisions on plans for cooperative action. The
Committes therefore asked the Consultative Sub—~Committce on Surplus Disposal
in conjunction with its Group on Dried Skim Milk to ro-oxamines:

(1) the effectivencss of milk developm.nt projocts as
instruments for easing the world surplus in milk powders,
bearing in mind

(a) the heavy capital assistance roequired
from a relatively few countriesy

(b) the prospects of expanded production of
dried skim milky and

(2) in the light of this re~exzamination, to review the
policies and proccdures involved in the consideration of
requests for international cooperative assistance.

60. Several delegates sxprussed coneorn at the slow rate of progress
towards a decision on ths Pakistan scheme. The Committce agrecd that the
praoposed review of procedures should noyt delay a decisiosn on the Pakistan
milk projects, and exprussed the hope that consideration of the projects
will continue with a view to making recimmendations within the next few
months.

(c) Report on Consultative MHachinery and Procedures

61. The Committee received with satigfaction the Sub-Commitiee's special
report on Consultative Machinery and Procedures (cep 58/7, addendum 1}.

This review formed an important part of the larger task of an examination
of the FAO principles and their operation over the period since the Sub-
Committee was ostablishod, which the Committee and the Ceonforonce had asked
the Sub-Committee to undertake, also taking into account at the same time
the prﬁposals of the International Pederation of Agricultural Producers.

62, The Committee noted with satisfaction that the practice of advance
notification of surplus dispusal transactions on the part of exporting
countriss was becoming mors general. It was also pleased to note ths
greater degree of bilateral consultations on disposal operations between
e¢xporting countrics and interested third party countricas which fﬁrmud an
important supplement to the Sub-Committee's own discussions.

FA0/53/7/515T



- 15 -

€3. Subject to the comments set out below, the Committes noted the
conclusions embodied in paragraph 40 of CCP 58/7 addendum 1, visz.

"{1) Surplus disposal should bs defincd, for the Sub-Committec's
purpnses, as followss "Surplus disposal of an agricultural
comnodity in international $rade is an export cpsration
(other than a salc coverod by an international commodity
agreement) arising from the existence or expcoctation of
abnormal stocks, and made possible by the grant of special
or concessional terms through goverament intervention.”

In considering whether harmful interference with normal
patterns of trade may be caused by such oxport operations,
the Sub-Committee should regard the nature of the torms
and/or the quantities and rates of movement of the
commedities as of primary importance. The Sub-Commitiec
would not exclude from consideration export operations,
falling within the above definition and carried out by
non-governmental organizations, such as marketing boardsf

(2) There should be agreement in principle for consultation
on a bilatcral bagis between countrics exporting
surpluscs and interested third-party countrivs before
arrangements are concluded with recipisnt countries and
also during the currency of a program. Importing countrius
would be expected o consult with intercested exporiing
countrics if requested to do so0.

(3) The Chairman of the Sub-Committee should also be consultued
because of possible marginal interests of other memboer
countriecs.

(4) The Sub-Committee should act as a forum to which third-
party countrics might subsequently refor specific complaints
if they did not consider that their views had received
sufficient consideration, or if there had been no bilateral
consultation.

(5) Written agreements should include specific provision that it
was the intention of the parties thercto that sales of
gurpluses should not interfoere with normal patterns of
production and trade of FAO member countries subscribing
to the Principles of Surplus Disposal. In cases where no
such provision can be made because, for instance, the
advantages of thoe transaction to the economy of the
réceiving country are decmed to outweigh other consider-
ationg), 'it should be the responsibility of the parties
concernad to bring bufore the Sub-Committee their reasons
for the exclusion of the provision.

(6) Wherever possible, membur governments should inform the
Sub—-Committce iw advance of proposed changes in policy on
surplus disposal.

(7) Member governments should ensure that such‘steps are takcen
as are nacessary to enable their reprusentatives to take a
full part in the work of the Sub—-Committec.

(8) The Sub-Committee's Secretariat should boe strongthened to

ensurc that assistance is available for the broadening
rgsponslbilities of the Sub~Committes.”

Fa0/56/7/5107
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64 . In the practical interpretation of the dofinition of surplus disposal
in sub=paragraph (1) »f paragraph 63 above, the Committee wnderstead that

an export operation should not be considered a surplus disposal morely
because there was an olement of subsidy to bridge the gap between the
domestic and export price, but because there was the existoncs or sxpect-
atisn of abnormal stocks, and becausv harmful interference with normal
patterns of trade might be caussd as a conscquence of the terms grantoed
and/or the quantities and rates of movémont of the commodities concerned.

5. " I% was also agreed that the torm "marketing board" in sub-paragraph
(1) of thu conclusions in paragraph 63 above. should be rogarded as including
cooperative societies.

66. In reference o sub-paragraph {(2) of paragraph 63 above, "agreemcnt
in principle" indicates the desirability ~f consultation before arrangements
arc completed, It is realized that it may not always be practicable for
countrics to conform with this obligation. in such circumstances countries
should'take the ecarliest steps to discuss the arrangeoments with third-party
countries.

67, With refurence o both sub-paragraphs (2) and (3), somc delwgations,
aowoever, strossod the difficulty of making "prior consultations' a gencral
practice and maintained that no such general provision had beon contained
in the FAO Principles as originally formulatod and accepted by Mcembor
Governments. :

68. With respeet tn sub—paragraph (8) of paragraph 63 above, the Committec
noted that provision had boon mode in the current budget of the Organization
for the addition of one economist o the staff of the North Anmcrican Regional
Office, with a view to strengthening the Sub-Committee's Sserctariat. The
Committue was glad to learn that the Director-General intended to fill this
post in the near future.

69. In accordance with the Sub-~Committue's suggestion, it was agrecd thot
the Dirvctor-General should be requested to sddress a communication 4+ all
Member Governments of FAQ drawing their attcniion to the conclusions in sub-
paragravhs (1) - (8) of paragraph 63 abeve, and to the comuunts in paragraphs
64 to 67, and requusting their cooperation in furthering the work of tho
Sub-Committea. o :

(d) Pilot Regearch Study Outlines

70. The Commithtes noted with interust the pilot resvarch study cutlines
which had been prepared by the Sub-Committue on the use of surpluses in
¢oonomic development, and on the use of ~o-—rluses for emorgency/famine
relict and special feeding pregrams.” These detailed outlines wers drawn
up with tho intention of ssrving as a basis for objective studies of:

(a) programs utilizing dgridultural surplusesy
{b) the actual results achicved in rocipient countriesy and
(¢) +the gffeets, if any, on third-party counirics.

TLl. While recognising that these studivs could be useful,  the Committoec
beligved that such projects would require outside financial assistance.

It aslted the Director-Gencral to eall the attention of intorcsted governamunts
to these studiss, and expressed the hope that projects along these lines
could bs undertaken. In this connection, it was noted that the Economic
Comuission for Asia and the Foar Bast and FAQ were undoftaking surplus
digposal studies 2n o country by country basis, with special refirence t9
the utilization of surpluses for .cc nomic development in the regimn. A
first study had already boen prepared covering Japancse sxporience, and tho
Committes folt this would be of particular intercst to the Washington Sub-
Conmittoes.
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(e} Other Matters

T2. The Commities commended the inguiry conducted by the Sub-CUoimittse
into the operation, volume and coverage of the programs of relief agencies.
It was impressed by the magnitude of these programs and notod that they werc
conducted in such a way as to minimige interferenco with commercial markets.
The Committes drew the attention of the Sub-Committes to Resolution No. 6/57
of the Ninth Session of the FAC Conference. ’

NATIONAL FOQD RESIRVES

T3 The Committee noted with approval the very satisfactory progress madc
in the study of this subject through the completion of the Report on National
Food Reserves in Underdeveloped Countries (CCP 58/14).

T4 The Committes was informed that the report had been transmitied by the
Dircctor—-General to the Scerutary-General of the United Natioms, for the
consideration of the Economic and Social Council at its forthcoming Session.
Because of this and also because many governments had not yet had the
opportunity to consider the report in detail, the Committee decided to placc
National Food Reserves on the Agenda for its next Session.

T5. The Committee agroed that meanwhile the report might profitadly be
¢onsidercd by the Consultative Sub~Comumittes on Surplus Disposal in
Washington. The Cormittue also roquested the Director-General to transmit
on its behalf %o the Washington Sub-Committee any relevant points arising
from the debate of the Boonomic and Social Council and the General Assembly
of the United Nations.

PANEL ON AGRICULTURAL SUPPORT MEASURES

6. The Committee was informed of plans to convenc a special pancl of
experts from all intercsted governments to pursue the study of agricultural
support measures in accordancy with Resolution No. 8/57 of the Ninth Session
of the Confurence. The Commitice was glad t0 note that preliminary work
had been undertaken in the FPar East and was going to be undertaken in Latin
Amcerica. These studies would asasist the work of the Panel, which might bo
convenced in April 1959, as outlined undor item XIT of this Raeport.

TT- It was noted that, in accordance with the relevant Conforerdee Regolution,
the Panel would dircet its attontion t» an analysis of the offects of support
systems, including their effucts on incrcasing agricultural production and
investiment, cspecinlly in less developed countries and rogions, and %o tho
recomacendation of guiding principles designed to minimize the ndverse offccts
of support policies on international trado.

INTERGOVERNMENTAL COMMODITY CONSULTATIONS AND ARRANGEMENTS

78. The Committee took note of the intergovernmental commodity consultations
and arrangements that had taken place since its last Session, as reported in
the Sccretariat's document (COP 58/11 and CCP 58/11, Addendum 1).  The
Comaittec found this information wvery useful and askod that it bo kept up to
date at its futurc sessions.

REVISION OF RULES OF PROCEDURE

79.. The Commiittec recalled that for sone sessions past the guestion had
boen on iteg Agenda of revising its Bules of Procedurs, originally drawn up

in Washingbton in the carly days of the Committes's existenee, to bring thum
up to date, but that the matter had been vostponed punding deliboratinns at
the Ninth Session of the Confurcnce on changes in the organizational structurce
of FAO.
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80. The Committee noted the Resolutions No. 43/5? and 46/57 adopted by the
Finth Sossion of the C-mference which requested the CCP, with other bodics
of the Organizatinn, %2 bring its stotutes and rulos of procedure into lino
with thé terms of the Consituticn of the Organizatizm and the Rulus adopted
by the Confersnce as aminded at the ¥inth Confercvnce Session and the
gstateuents »f principlus adopted by thet Sessien.

81. The Committee decided to take as a basis for its considerations the
draft rules of procedurc suggestud by the Confurence and circulatud as fnnex
IT £ CCP 58/9. Aftsr <xamining these, it agreed an cortain modifications
and additions which it fult would bring them wore inte line with CCP
requirements. 1/ :

82. The Committes fult, haisver, that given the important and complex
nature of the question, it was not possible to adopt definitively these
revised rules at its pres.ont session without governments having an opportuniiy
for further consideration and comacnt. At the sane time, it recognized the
nced for provisional action o be taken, both in thoe intorests of its ovn
mothods of work and in order to give guidance o its subsidinry bodius, who
wore likewise required $o draw up or onend their own Rules of Proeedure in
conformity with the Conference ducisions.

83. The Committee therofore resolved as followss—

CCP Rosolution No. 2/58

THE FAQ COMEITTEE OF COMMODITY PROBLEMS

RECOGNIZING the nscessity of revising its Rules of Procedure which
were adopited carly in 1950,

BEARING IN MIND the terms of the Constitution of the Orgenization
and the Rulegs ad-pted by the C-nfurence, as amunded at the Ninth
Scgsion of the Confurence, of Resolutisn Nos. 43 and 46/57 ~f the
Ninth Session of the Confurence nnd of the statoments of principles
adopted by that session of the Confursnco,

DECIDED +o adopt provisisnally the Rules of Procedurc containsd in
Annex I %o this Ruport and to placs the mattcr of final review and
adoption of its Rules ~f Procedure as wme of the first iltems on the
Agenda of its Thirty-[Mirst Scssion,

REQUESTS its subsidicry bodies to adopt Rulus of Procedurc consistunt
with the texts roferred to above and to submit thom for approval to
the Committec on Commodity Praoblums ad the carlisst possible date.

84. Pending the final revicw and adoption of its Rulous of Proeedurs tho
Comnittes reguested the Dirvetor-Goneral to circulate tho provisional Rules

of Procedure to all CCP Membor Governments and ask them to subnit any comacnts
they might hawo, in writing, to him, not later than 1 January 1959. Copics
should also be sent to other FAC Hember Governments for their information, on
the understanding that they could send in comments if they so desired. As
soon as comments have been rocuived the Dircector—Gencral shall circulats thon
to bHembers and Obscrvers »f the CCF.

85. The Provisisnal Rulus of Procodure should alsoe be circulatsd to memboers
of the CCP subsidiary bodicvs for thoir guidance in drawing up their own
RBules of Procedurc.

;/ Some members comsidercd that Rule VII.3 of the Provisional Rulaos »f
Procodure referred to in Rosolution Fo. 2/58 should be extended to previde
thats~ "When the Committoe or any of its members express substantive vicws
on the report of any subsidiary body, these viows shall, if the Committos
so decides, b likewisc circulated with, attached therets, the report of
the subsidiary bady concernsd or rolevant extracts thereof.




iIT.

XIII.

S (o

T.wRIS OF REFIRENCE OF SUBSIDIARY BODIES

B6. The Commitice nlso considersd decument CCP 58/17 "Rovision of Torms
of Reforence of the CCP Sub-Committees and Groups”. It found that there
was not sufficisnt opp:rtunity at its present swssion to allow it to draw
up revised terms of reference for its subsidiary bodies and thurcfore
decided %o place the matter nn the Agenda »f its Thirty-Pirst Session.

87. At the same $ime it rocognized that these bodies might have difficulty
in drawing up their revised Rulzss of Procedure without having before thom
reviged terms of referanca. It therofore considered the various pnints on
which modifications should cventually be made in the provisions for these
bodies as regards membership, associate members, obsurver nations and
organizations, and ¢stablishment of sub~committovs. I% reguested the
Director—Gesneral to indicate %o the subsidiary bodics what amendments in
thoir Rules of Procedure would be required in accordance with the provisions
adopted by the Ninth Session of the Canforence and to prepare for each body
a paper for its guidance on the consequential modificetions to its turms of
refcrence.

DATE, PLACE AND AGENDA OF THE THIRTY-FIRST SESSION AND OF SISSIONS OF CCP
COMMODITY GROUPS

88. The Committece took noto of the following provisional arrangements
for the next mectings of its subsidiary groups:

Group on Coconut and Coconut Products. The Secand Session of this
Group would be held in Manila in October of this ysar and would be preceded
by a mecting wn grading.

Consultative Sub-Committee on the Economio Aspecis of Rice. It was
envigeged that the Third Scssion of this Sub-Committoe would be held at a
place in ths Far East in February 1959.

Coueona Study Group. Thie Group, not having detsrmined the date of
its Fourth Session, authorized its Executiwve Committee f£or the period unitil
its Fourth Session, to prosent, on its behalf, such reports as might e
required to kesp the CCP informcd of developments affecting the commodity.
It was cxpected that the Exccutive Commititee would hold its next meeting at
Rome in March 1959. The Group's Statistical Committee would mect in Rome,
prebably in October 1958.

Group on Grains. The Fourth Session of the Group on Grains would
be held ot Rome immediately bofors the Thirty-First Scssion 2f the CCP.

89. The Committoe agrood that its Thirty-—First Scesion would open in
Rome in latv May or early June for a period of two weeks, the exact dats
depending on the dats »f the. Thirtieth Mseting of the Council, and that its
Provisional Agenda should be as follovs:

Provisional Agenda for the Thirty-First Session

1. Adoption nf Provisional Agsnda.
IT. Adoption of the Swmary Record of the Thirtieth Session.
I17. Rules of Procedurc.

Iv. Major Developments in the World Agricultural Commodity Situation
since the Thirtieth Session of the CCP.
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V. Reparts of the CCP Comwodity Groups and related matters.
{(a) PAO Group on Grains.
(b) Consultative Sub-Committue »n the Iconomic Aspocts of Rice.
{¢) FAO Group on Coconut and Coiconut Products.
(d) Cocoa Study Group.

(¢) Coffee.

(f) Dairy Products.

(g) Citrus Fruit.

(n) Dricd Fruit.
vi. Surplua Disponsal.

(a) Eighth Roport of the Consultative Sub-Committec on Surplus
Disposal.

(b) Report on the Operation and Adequacy of FAO Principles of
Surplus Disposal.

(c) Other matters.
ViI. National Food Reservos.
VIII. Report of the Panel on Agricultural Suppori Measures.

IX. Ma jor Developménts in Intergovernmental Commodity. Consultations
and Arrangements since the Thirticth Session of the CCP.

Ko Date, Place and agonda of the Thirty-Second Session and of the
© Bussions of the CCP Commodity Groups.
i ‘ :
XI. Other business. .
90. -I4 was agreed that thu rvports on Dairy Products provided for in

Rusolution No. 1/58 above should bu consideresd on specifisd days in plenary
moctings of the Committos and that, afior - -such discussion, these reports
should be passed to the Pancl on Dairy Products for consideration along
with other items of an Agenda o be prepared by the Dirvctor-General.

91. The Coammittee asked the Dircetor-General to arrangs, as far as
possible, for a specificd day during the first weesk of the Committoe's
deliberations to be set aside for the consideration of Item VIII of the
Provisional Agenda; Report of the Panel on Agricultural Support Measures.
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ANNEX I

RULIS OF PROCEDURE

OFTICTRS .
1. At the first scssion after the elecction of its Hembars by the

Council pursuant to Fule XXX~1 of the Ruleos adopted by the Conference,
the Commititee shall cleet o Chairman, a first Vice-Cheirmen and a second
Vice-Chairman from among the representatives of its Mombers who shall
remain in office until the clection of o new Chairmon and Vice—-Chairmen.

2. The Cheoirmon, or in his abscnce one of the Viece—-Chairmen, shall
preside at meeiings of the Committee and excroisc such othor functicns

as may be roguired to facilitate its work. Ivi the ovent of tho Chairman
and the Vice-Chairmen nct heing able to0 preside at o moeting the Committoe
shall sppoint one of its Members to toke tho chair.

3 The Dirccior-Gonoral of the Orgonization shall appoint a Scerctary
who shall perform such duties as the work of the Committec may require
and prepare the roccrds of the procecdings of the Commitico.

SESSIONS
1. The Qoanittee shall hold scsuions as provided in Rule XXX-4 and 5

of the Rules adopted by the Conference.

2. Any number of sopnrate meetings moy be held during cach session of
the Committec.

3. The Sessions of the Commiitoc shnll he held ot the Bcat of the

Organization or at another place in pursucnce of a deeision by the Commitdec

or o rcauest submitted in writing to the Director-CGencrnl by o mejority of
the Mombers ¢f the Comuitico.

4. Wotlice of the dote and ploce of each scasiovn shall be communicated
as carly 285 possivle in advonco of the sossion te 211 Heomber Nations ond
Associnte HMembors of the Organization, and to such non-member Nations and
intornativnal crganizotions s mey hove becn inviited to citend the scssion.

5. Tach Member ¥Hation of the Committes nmoy appeint an alterncic and
adviscrs to its represcriotive on The Committoce.

6. Prescnce of lembers represcnting o majority of the Momber Nations
oY thoe Commitioc shell consiituse o guorun for any fermal oction by tho
Committeoo.

ATTENDANCE

1. Porticipation of internaticnoal crgonizations in the work of the
Committec shall bo governed by the rolevent provisions of the Constitution
and the Rules adopted by the Confercnes os well cs by the goneral
regulations of the Orgenizaticn on rclotions with intcernational vrganiza-
ti.ons,

2t Attendance by avn—member Hetions of the Orgenisation ot sessions
of the Cormittee shall be governed by ihe principles relating te the
grenting of cbscrver stotus to nations adoupted by the Conferonce.
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3. (a) Sudbject %¢ the provisicns of sub-parographs (b) and (¢) below
"meetings of the Commitiec sholl be publiec.

(b) The Committec mey decide to meet in private for discussion of
any item on its agenda.

(¢) Any Mombeor Notion not representod on the Commitico and any Assceicte
Member or any non-membor Fation invited to attond o scssion of %he Committee :
may submit merioranda on any item on the agenda of the Commiitec, and |
perticipate without vete in any discussion ot a public or private mecting 1
of the Committee, unless in excopticnal circumstences the Committee decides
that it is necessery, in the intorost of the Orgonimatiun, t¢ rostrict
attendance to the representative of cach Hember of the Commitioo.

IV. AGENDA -
1. The Dircctor-Genoral, in consultaiion with the Choirmon of the

Committoe, sholl prepare o provisivmnal agenda cnd circulnte it as carly os o

A

possible in advonce of the scssicn te 211 ilembeor FNaticns and Asscciato
Membors of the Organizaotion and to all internationzl orgenizotions invited
to attend the Sessicn.

2 ALl Member Mations of the Orgonization and Associcte Mombers acting
within the limits of their stetus may roguest the Director-General to
insort an item on the provisi.nal agendeo. The Dircctor-General sholl
thercupon circulate the proposod item to all Membors of the Commifteo
together with ony nccessary popers.

3. The Cormittee in scssiun mey by general conscnt amead the cgenda
by the deletion, ~ddition or modification of any item provided that no
matter reforred to it by the Council ox on the roguest of the Confercnce
may be onmitted from the ogonde.

V. VOTING

1. Tech momber of the Commiites shinll have one vete.
2 The decisions of the Commitiec shall be cscertoincd by the Choirman,

who shall resort, upon the rogquest of c¢nc or morc Members, to o voto, in
which cosc the pertincnt provisivns of Rule XII ¢f the Rules adopted by
the Conforence shall opoly mutatis nudondis.

VI. ZEECORDS 4HD REPORTS

1. At each session the Commitiecce shall approve o roport embodying
its viows, recomneundeticns ond decisions including, when reguested, o

stotenent of minority viows.

be circulated t¢ all Momber Notions and Associcte Mombers of tho Organiza-—
tiuvn and to nun~menbor Notions invited to attend the scssion os well os to
interested internaticnnl crgoniszctions entiiled ¢ be represcnted at the
sogsivn.

2. Reports of sessions and roourds of open wmeetings of n session sghall

3. Whenover o private meeting of the Committec is held, the Committoe
shell at the beginning of thot mecting decide whether o reccrd of ihe
meeting shall Do kept and, if s¢, what siveulotion, nol oxcecding that
provided for in paragraph 2 chove, sholl bo givon Lo it.
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VII.

VIII.

IX.

SUB-COLMITTEDRS

1. In accordance with the provisions of Rulo XXX-9 of the Rules cdopted
by the Cenfereonco, the Committee noy when necessary establish sub-committees,
subsidiary working partics or commodity situdy groups, subjoct to the
necessary funds belag avalleble in thie rolevont chapter of tho approved
budget of the Orgenization, and may include in the nembership of such sub-
committecs or subsidiary working portics Momber Nations that arc not members
of the Committee and Associnte Members. The mombership of commodity study
groups esiablished by the Committee mey inelude notions which, while not
Membor Naticns or Associnic iHembers of the Orgoniszatiun, are members of the
United Nations.

2. Bofere toking any decisiun involving expenditure in conncction with
the cstoblishmont of subsidiary bodies, the Committec shall have beforc it
a report from the Dircetor-General on the cdministrative snd finsncizl
implications thcoreof.

3. Thace Committee shnall determinc the terms of roference of its
subsidiary bodies who shall report to the Committec. The reports of the
subsidiary bodics shall be made aveileble for information to all Members
of the subsidicry bodies concorncd, oll Momber Kations and Assccicte
Members of the Orgomization, non-member Nations invitod to the scssion of
the subsidiery buedies and t. intercsted internctional orgenizations enititled
te ottend such scssions.

SUSPENSION OF RULES

Any of the foregoing Rules of Procodure of the Committec may be
suspended by the Committoe provided that twenty-four hours! noticoe of the
proposcl for the suspension has been glven and that such actiocn is con~
sistent with the Constitution and the Rulos adopted by the Conference.
Such notice may be waived if no Hembeor chjccis.

AMBENDEENT OF RULES

The Committee may deeide to amend its Rules of Procedurc provided
that such action is consistont with +4ho Comstitutiocn and tho Rules adopted
by the Confeoronce.
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ANNLX IT

LIST O DELEGATES AlVD OBSZRVERS

Chairmon: C+F. Wilson (Conadea)

Vice~Chairmen: J. Rohrbach (Germany)
4. de Viano (Brazil)

MEMBERS

Countrx Keome and Title

ARGENTINA D. Herrerc
Consejexo Econémico
Argontine Imbassy

W. Mangiavacchi
Becretaric Delegozione

AUSTRALIA A.C.B. Maiden
Commercial Counselloxr
bustralian Embassy
Woshington, D.C.

L.H, Dorman
Assistant Goneral Manager
Australian Wheat Board

H.X.H. Cook
Commercial Counsgellor
Aungtralien Embaszsy

BELGIUM M. Spreutels
Inspecteour Général
Ministére des Affaires
Btrangércs ¢t du Commerée
Extérieur, Brussecls

P. d'0Otreppe

Président

Comité Wationale Belge de la
TAO

A.A. Van Lancler
Agriculiurel Attochdé
Belgien Bmbossy

BRAZIL A. de Viena
Minister for Economic Affairs
Brazilian Embassy

A. Barcellos Fogundos

Direcctor, Agricul tural Division
National Bank for Economic
Development

BURMA U E. Myint
Chief Procuremcnt Cfficer
Stote Agricultural Harketing
Board, Rangoon

T Tun Khin

Manager, Stote Agricultural
Marketing Boord

Rangoon



Country

CANADA

CEYLON

COLOMBIA

CUBA

DENMARK

FRANCE
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[a)

Name and Title

C.F. Wilson

Commercial Counsellor _
Canadian Embassy 1
Copenhagen

W, P. Reid

Principal Economist
Deperiment of Agriculture
Ottawa

Minister in Rome

I. Benavides

Delegado Permancnie de
Colonbhia ante la FAO
Colombian Dmbassy ()

L.M. Pérez

Official of Cuban Sugar
Institute (ICEA)

Havana

V. Andersen

Agrienltural Counsellor
Chairman

Danish National FAC Committeo

N. Kjeergaard
Secretary Treasurer
Agricultural Council

K. Damgaard
Sceretary of the Federatiom of
Danish Smallholders' Assoclations

H.J. Kristensen

Assgistant Head of Section
Hinistry of Agricul ture
Copenhagen

C. Valentin Hansen
Agriculturcl Attaché
Danish Embassy

G.H. Janton

Contrdleur A'Stat
Ministére des IMinances
Paris

M., Chevallier

Chef du Bureauw du Lait
Ministdre de 1'Agriculfure
Paris

N. Jouanin

Administrateur, Affaires
Heonomigques, Ministére de la
Fronce d'Outre Mer

Paris



Country Wamec and Title
FUDERAL REFUBLIC OF GERVARY J. Rohrbach

Ministerialrat (Counsellor)
TFoderal Ministry of Food,
Agriculture and Forestry
Bonn

A. Schuttler

Ministry of Pood, Agriculifursc
snd Forestry

Bonn

R. Breum

Ministry of Food, Agriculturc
and Porestry

Bonn

1. Hoffmann

Ministry of Food, Agriculturc
and Forestry -

Bonn

INDIA W.T. Gulrajani
Permanent Representative of th
Government of India to FAD

INDONESIA I. Sunadi
Agrieultural Attaché
Indonocsian Embassy

S.A.M. Alaydroes
Indoncsian Embassy

JAPAN C. Ozmaki
Consultant, Minister's
Secretariat
Ministry of Agriculturc
and Foreostry
Tokyo

K. Edabhiro
First Scerotery
Japanese Embassy

NETHERLANDS D.J. A M. Van Arcken
Alternate for the
Dirvcctor Gencral of Food

AeS. Tuinmen
Agricultural Attaché
Netherlands Bmbaszsy
Washington

H. Ricm

Chicf, Industrial
Relations Branch
Ministry of Agriculture,
IPisherics and Food

The Hague

PA0/56/7/5187 b



R e i

R A

Countrz

WEW ZLALAYWD

PAKTSTAN

UNION OF SOUTH AFRICA

SPAIN

UNITED KINGDOM
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Fame and Title

D.W. Woodward
Commercial Counsellor
New Zealand Imbassy
Weshington, D.C.

B.C. Hickey
Trode Officer

N.Z. High Commissioner's Officu

London

Nagir Lhmed
Agriculiural Attaché
Pakistan Embassy

A.R. Havemann

Chicf, Division of
Economics and Markots
Department of Agricul fure
Pretoria

AW, 0. Bock

Menager

South Africon Wheat Board
Pretoria

0.7 de V. Booyson
Second Secrotary -
South African Exbassy

G. Bscardd
Agricultural Attachd
Spanish Embassy

H.G. Button

Assigtant Sceretary
Ministry of Agriculture,
Fisheries and Food
London

. H. Bott

Secrotary

A0 Noticenal Commnittoe
United Kingdom

K.C. Christofas
Mirst Sccretary
U.K. Bmbossy

R.73. Moorc

Aissistant Secretary
Ministry of Agriculture,
Fisheries and Food
London

WoA. Morris

dead of Production and
Marketing Department
Colonial COffice

Lendon




Country Neme ond Title
URITED KINGDOM . C. White

Principal, Ministry of Agriculiure,
Tisherios and Tood
London

UNITED STATES OF AMERICA R.C. Tetro
Asgisguvont Administrator
Foreign Agricultural Servico
Depertment of Agriculture
Washington

H. Brandon

International Iiconomist
International Commoditics Division
Dopartnent of State

Vashington

L.T. Highby

International Commodities Division
Departmont of State

Weghington

C. ¥Wnipple
Agricultural Attaché
U.5. Embasay

W.W., Sohl
Second Scerctery
U.5. Imbassy

YUGOSLAVIA B, Zlataric
Becretary of the Federation
of Chambers of Agriculture

Bolgrade
OBSERVERS
Country
DOMINICAN REFUBLIC P.C, Dominici
First Secrctary
Prmbaesy of the Dominican Republic
EL SALVADOR J.C. Chavez
Bneargado dc Negocios en Italis
Bmbassy of El Salvador
TINLAND P. Kearlechto
Deportnent of Agriculturc
Finland
A.H. Hikans
Represcntative of V.A.L.I.O.
Mila
GRELCE E. Xiros
Commorcicl Counsellor
Greeok Embassy
GUATEMALA R.B. Ariza

Minister — Counscllor
Guatemalan Embassy
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Countxry
EOLY SEE

IRAN

IRELAND

ISRLEL

ITALY
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Heme and Title

. Bonomelli
Direttorc Ville Pontificie

W. Porscgoati
Secretary to the Permenent
Observor of the Holy Sce to FAD

H. S~degh
Agricaliurcel Attaché
Iranion Imbassy

D. Woldron
Scerctory
Irish Legotion

D.J. Buckleoy

Assigtont Seccrotary
Department of Agriculture
Dublin

7. Isckson

Prosident

Parmers' Foderationd Israel
Citrus Merketing Board

U. Doron
First Socrctary
Isroeli Bnbassy

5. Corrarino
Divisional Director
Ministry of Industry and Commerce

™, La Rosa
Divisional Dircctor
Ministry cf Industry and Commerce

M., Loricein

Chef dc la Division
Behanges Extéricurs
Dircciion Alimentation
Ministbre de 1l'Agriculiure

V. Camiccini
Ministry of Agriculturc

G. Marzano

Dircetor

Divisional Chief
Ministry of Agriculture

T, Monghisi
Heoad of Corcel Scetion
Ministry of Agriculture

A. Ferone
Italion Jational Committee
FAQ

V. de Asarto
Italicn Mational Committce
FAD

I. Patrizi
Italian Nationnl Conmittec
TFAQ




Country

JORDAN

EOREA

LEBANON

MEXICO

NICLARLGUA

NORWAY

PANAMA

PLRAGUAY

PERU

PHILIPPINES

POLAWD

PORTUGAL

SUDAN

SWEDEN

SWITZERLAND
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Wome and Title

E. Roch
Hinister to Italy

J. Hun Suk
First Secretary
Korcan Legation

M. HNemour

Scerétoire dlimbassade
Ambassade du Liban auprds
du Saint Siggo

G. HRomos Uriarte
Heonomic Counsellor
Mexicon Embossy

I. Portocarrcro
Jmbesgsader to Italy

. Ivorson
Dircctor

Worwegion Dairies' Export Organizatieon

R. Vallorino
Ambassedor to Italy

R. Rie¢eldo de Vorgos
Ambasscdor to Italy

fe srigs-Schreiber
First Sccrciary
Peruvian fmbassy

F. Cleravall
Sccond Secrctary and Consul

J. Scrwaitowski

Chef de la Section dgricole

av Hinistere du Commerce Bxtdricur
Worsaw

F. Lownes Vieira
Secretary
Poritugucsce Embossy

Ho Mutwekil

Assistent Dircctor of Agriculturc
Deportment of Agriculture
Khartoum

C. de Geer

Swedish Agricultural Reprosontative
to 0.72.3.C.

Paris

A. Schir
Swiss FLO National Committee

', Bonnard

Socrdtoire des Produits Suisses
de Loit

Switzerland



Country Name and Title
THATLAND C. Charconying
i Secretory

Thai Eribassy

TUNISIA M. Tholil
Secrotary
Tunision Embasay

TURKBEY ¥, Alpln
- Commercicl Attoché
Turkish Zmbassy

VENEZUELA P. dec Ortiz
Cihhief of the Department of Credit
of the Hinistry of Agriculture

VIET NAM Dinh van Kiou
First Scerctary
Vietnan Legation

Organization

BUROPIEAN CONTGDLRATION

OF ACGRICULTURE A. Zoppi Recopdati
Direcior-General
Rome

M. Collaud
Scordtaire Général

INTERHATION: L ASSICIATION

OF SEED CIRUSHIRS J.C. Glover
INTERNATIONAL BANIL FOR 8. Wehrer
RIECONSTRUCTION AWD DEVZLOPMENT Economist
TNTERWADTTIONAL CHAMBER OF B. Crostarssa
COMMURCE Chef du Scrvice 4d'BTtudes
Secction Italienne
INTERTATIONAL FODSRATION R. Hewlett
OF AGRICULTURLL PRODUCERS Cooperation Officer
TNTERNATIONLL FEDHERLTICN R. They
O OLIVE GROVZIRS - Delegate for International Affairs
INTERNATION.LL LABOUR OFFICE I. Cordischi
Lssigtant to Dircector of Rome Office
INTERVWATIONAL WHIRAT COUNCIL F. Sheced Anderson
Choirma X
R. Ghorson f
Aselstant to Chairman [
INTERABATIONAL WOOL THITILE 7. Dodi
ORGANIZATIOR
ORGANIZATIOR FOR ZUROPEAN B. Deschars
ECONOMIC GOOPERATION Principal hLdminisirator
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