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IT.

IIT.

Iv.

COMMITTES OW COMMOOITY PROBLEMS

REPORT OF THE THIRTY-FIRST SA53I0N

i1ye The Committee on Commodity Problems held its Thirty-First
Session from 1 to 12 June 1959 under the Chairmanship of Dr. C. F.
Wilson (Canada). The Session was attended by representatives from

22 member countries of the Committee and observers from 25 countries

and 14 international organizations.
AGENDA

2 The Provisional Lgenda for the Thirty~-First Session (CCP 59/1)
was adopted.

SUMMARY RECORD OF THIRTIGTH SZSSION

3. The Provisional Summary Record of the Thirtieth Session (CCP
58/19 and CCP 58/19, Addendum) was approved.

REPORT OF THE MiNTY-NIUTH SEZSSTOW OF THE COUNCIL

4. An extract from the Report of the Twenty-Winth Session of the
Council relating to commodity matters was noted.

WORLD AGRICULTURAL CCIM:IODITY SITUATION

(1) Current Situation

56 The Committee mace its customary survey of developments in the
world commodity situation since its last Session held in June 1958,
based on information supplied in document CCP 59/8.

6. After a slight setback: in 1957/58, the expansion in world
agricultural production was resumed in 1958/59, with higher output
of crops and livestock products in most regions. World output 1/
of wheat, rice, maize, fruits and coffee reached record levels.

T This rise in world agricultural output was not matched by an
equally large increase in consumption and world trade, although
consumer demand for food in indusirial countries generally remained
fairly strong throughout 1958/59. Denand for agricultural raw
materials increased in the latter part of the period under the
impetus of continuing rccovery of the United States economy and

the recont upturn of economic activity in Western Burope. The

volume of world commodity trade in 1958/59 remained at about

the same level as in 1957/58, and below the level reached in 1956/57.

8, The stcep and general decline in international commodity prices
was halted in the middle of 1958. Ifost prices had since remained
at around the levels prevailing in tho second quarter of 1958,
although prices of some commodities declined further. In May 1959,
international prices of wheat, coarse grains, most fats and oils

and wool were about the same as a yerr earlior. Prices of coffec,
cotton, sugar, cocoa and citrus fruits were lower. On the other
hand, the beginning of a goeneral expansion of demand in industrial
countries had already been reflected to some exient in increases

}/ Excluling BEastern Burope, the USSR and Mainland China
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in some commodity prices. By May, the price of rubber hald reached
its highest point since Januwary 1957. Wool prices advanced sharply
in the first half of 1959, regaining all the loss of the second half
of 1958, Prices of sisal, buitter, chesss, coprn and beef were 2189
higher.

9. In the view of the Committee, the salient features of the
world commodity situation weres (a) +he persistence and continued
growth of surplusocs; (b) tho unfavourable trend in the terms of
trade of agricultural exporting countriesi (c¢) the growing nead

for adjustment of national agricultural policiess and (d) +the trend
toward regiocnal arrangenenis.

(a) Surpluses

10. The semi-permansnt nature of the world surpius problem was
reoognized by the FiO Confercnce in 1957. Since then, stocks of the
major surplus commodities have increased despite special export
measures and programs in various countries. On the other hand, the
butter problem of early 1958 was cased, possibly only temporarily,
through higher consumption levels due to lower market prices, spocial
consumer prico measures and disposal schemes. 4t the end of the
1958/59 season, there were particularly marked increases in world
stocks of coffee (30 percent), wheat (20 percent), sorghum (60
percent) and maize (23 percent). World stoecks of barley as well as
stocks of cotton in exporting countries were also higher.

1. Most of the increass in carrynvers of wheat was lue to higher
stocks in the United States where the 1958 wheat crop was 54 percent
higher than a year befors. In Canads Ffurther stock reductions had
taleon place, while in Australia wheat stocks increased in conseguonce
of the recovery of outpui in 1958/59. Despite continuing heavy
exports and domestic use of coarse grains, carryovers in the United
States were expected to rise by 25 percent by the end of 1958/59.
Most of the increass was in maige, but stocks of sorghum rose Trom
around 2 million tons at the beginning of 195?/58 to 13 million +tons
at the opening of 1959/60. The preoblem of coffeec is also becoming
more acute. Brazil stocks almost doubled in 1958/59 and world stocks
represent today approximetzly 70 percent of annual world imports.

The increase in cotton stocks was limited to exporting countries,
other than the Unitod States where the carryover was not greatly
different from a year earlizr. In importing countries, stocks of
cotton and coffee declined.

(b) Perms of Trade of Agricultural Exporting Countries

1z. The unfavcurable trend in the terms of trade of agricultural
exporting countries continues to reflect comparatively low or declin-
ing agricultural prices and siable or rising prices of non-
agricultural goods. The effect of this movement on earnings is all
the more serious because of the limited opportunities these countries
have for expanding their exports ito indusirial countries to the
extent which would enable them to pay for imports of consumer goods
and capital equipment increasingly nceded for economic development.

13. Export earnings of primary producing countries were generally
lower in 1958 than in 1957, and, although a large number of such
countries obtained grants ani loans in the course of the year, the
foreign exchange position of some of them remained under heavy
stress. BSome of them had o impose restrictions on imports in
consequence of the decline in their export earnings.

14. In so far as unfavourable terws of trade, and the resulting

balance of paymoents difficulties, of primary producing countries
were dus mainly to the slowing dewn in world economic activity in

wanfenlelsrro
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1657 and 1958, the position of somec of them improved in the first
half of 1959 following upon the economic recovery in industrial
countries. In particular, cxporters of wool, rubber, butter and
cheese obiained some relicf from their foreign exchange difficulties
and it is likely, if the present indications of a wore general
economic expansion are borne out, that therc may be further improve~
ments in the position. of some commoldities, although this is mors
likely to affect those agricultural commodities which are industrial
raw materials rather than foodstuffs.

15. At the same time, the Committee rocognized that coummodity
price movements in recent years camnnot be regarded merely as the
outcome of cyclical aswings in economic activity and demand of
industrial countries. On the convrary, developments in prices and
stocks in 1958/59 were largely rofleciions of changes in the supply
position of individual commodities. Morgover, several commoaities,
including grains, coffee and fibers are affected by long-torm
structural problemsg in both supply and demand, such ag excess
productive capacity nnd ouiput, compctition from syntheiic and other
products, the lifficulties associatol with the disposal of surpluscs
and in some cazses agricultural protectionism. These problems, as
noted in paragraph 12 above, present formidable cbstacles to economic
development. Morcover, the persistence of factors limiting the
export outlets and esrnings of agriocultural axporting countries
provides a brake on oxpansion of world trade generanlly.

{¢) A4djustment of Wational hgricultural Policies

16. The Committec again laid stross on the need for adjusting
national agricultural policies in such a way as to promote a better
balance between supply and demand in international markets, and for
correcting the growing divergoence in standards of living between
countries in Aifferent staes of economic Jdevelopmont. It was felt
that some of the problems which have been dealt with recently on an

ad hoc emargency basis require long-term solutions. For examplo,

thore is no Jdoubt that the collective restrictions of coffee exports
of the type now in force have for the present helped to pravent a
price collapse. t was recognized at the sane time that such a
scheme cannot by itself remove the basic imbalance betwoen world
supply and demand. Sinilarly, the critical buttsr situation of early
1958 fully warrantad emorgency actlon on tire part of the exporting
and importing countries concerned, but the basic factors responsible
for the crisis are still in operation, and can only be removed by
appropriate adjustments in national policias.

17. Hational agricultural policies and problems arising from them
have been studied in varisus initernational fora. The Committee is of
the opirion that such discussions can contribute substantially io a
better understanding of the problems involved and that there is necd
to give continuing attention to the basic issues of npational policiecs
and their international effocts. Such understanding can help toward
removing some of the causes of the present disegquilibrium in the
world economy.

(@) Regional Arrangements

18. The Ceommittce recognized the growing itrend in recent years
towards regional arrangements. Such regional arrangements aim at
promoting within the regionasl unite concerncd greater freedon of
trade, higher rates of sconomic growth, closer political and
economic integration and, in some cases, at providing a basis for
intergovernmental emergency action. The most prominent example

of such arrangements is the Treaty of Rome, setting up the European
Economic Community. However, current discussions on a regional
basis in many parts of the world and recent intorgovernmental
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arrangements on coffee and cotton reflect a growing belief that,
while wmany problems facing individual countries call for world-wid
solutionsg, theore may be cases in which there are advantages in
starting intergovernmental acticn on a regional basis.

19. Most regional arranyemonts at prescnt in force or under study
may well have repercussions in the ficld of agricultural commodities
both through their immediate impact on the voelume of intornational
trade and prices and becausc of their lon ~term effocits on the whols
pattern of internntional trade. The intersst in such arrangements
tends, thereforc, to sprend boyond the immediate parties concerned.

The Committee emphasizel that in working out such arrangements reat
care should be inken to avoid roestricting tradc opportunities of

third countries and aggravating the oxisting imbalance in international
commodity markets.

(2) Zuropean Economic Community

20. The Committee noted with intorest the information supplicd by
the Secretariat in documents CCP 59/8 and CCP 59/9. Several delcegates
reiteratad their concern regarding possible effects on third countries
of tariff and agricultural provisions of the Rome Treaty and of the
preferential treatment accorded under the Treaty to the Associated
Perritories.

21. The Delegates of the EBEC countriss stated that the fears
expressed by third countriss were prematurc in view of the fact that
their common agricultural policy was still under “iscussion among the
Six. These apprehensions seemed to them also not well founded in
that expanding consumption within the Common Market and issocinted
Territories, combined with the need of the member states o expand
their trade with third countries, were likely to result in an
appreciable increase of demand for imports.

224 Some delegates were of the opinion that the implications of
the Buropean Common Market in the field of food and agriculture were
of such importance as to justify in the futurz the treatment of the
subject under a separate item of the CCP agenda. After discussion,
the Committee decided that the subject should not be made a scparate
itom on the CCP agends but that all relevant developunents in BEC and
in other regional arransomcnis should be considered by the Committee
in its revicw of the commedity situation.

{3) Medium and Long-Term Projections of Production and Demand

23 The Committec reviowed the work of FAQO on projections of
production of, =nd demand for, agricultural commoditiss {coP 59/11 -
Medivm and Long~Term Economic Projections). It noted that work was
going on or proposed on 2 number of projection studies comprising =a
detailed analysis of the major factors determining trends in demand
and production and the formulation of projections for the yerr 1965,
The objective of such work was to assess genceral trends in commodities,
keep governments informed of work under way and thorcby holp in their
analysis of the many econonic pattorns asainst which they may consider
their production and marketing policies. Such work was being closely
coordinated with similar activities in other international agencies.

24, Projections on a world basis had alrsaly been made for some
comnodities and it was intondsd gradually 4o deal with others. Work
had also been initiated on a regional basis in close collaboration-
with national and regional organizations.

25. The Commitfea regarded this program as useful and reguested
the Director-General to pursue it o the maximum extent that was
feasible within the limits of the available resources. It commended
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the action taken hy the Secretariat to ensure close cooperation with
the othser agencies working in the same field. A4 number of dslegates
stressed the value of such studies in national planning, especially
with reference to ths assessment of exporit prospects. Some delsgates
stressed the more ussful nature of the shorter-tarm projections.

26. The Delegatas for India and Japan expressed %een intersst in
the meeting on target setting in agriculture which had been proposed
at the Fourth FAO Regional Conference for Asia and the Far East and

hoped that this meecting coulld be helld emrly in 1960.

LGRICULTUR.LL SURPLUSES

(1) Bighth Report of the CCP Consultative Sub-Committee on Surplus
Disposal

27. The Bighth Report of the CCP Consultative Sub-Committee on
Surplus Disposal {(CCP 59/14) was introduced by Mr. R. C. Tetrs
(United States on behalf of Mr. P. Grabo (Sweden) the Chairman of
the Bub-Committee who was unable to attend. The Commitiee expressed
warm appraciation for the work of the Sub-Comnmitiee and paid tribute
to the contributions male by the Secretariat and individual country
representatives to the work of the Sub-Committes and its various
working groups.

28. The Committes noted that the Sub-Committee had continued to
review current problems in the surplus disposal field with special
attention to the legislative and administrative aspecis of surplus
utilization programs. 4 wile range of problems had been discussed in
the Sub-Committee, such as those arising from butter disposals in the
United Kingdom market, the disposals of dried skim milk, and the
reduction in export prices of dairy vroducts held by the U.S.
Government.

29. Somé& transactions under Public Law 480 agreements ha? also
been the subject of consultation within the Sub-Committee., Overall
surplus vtilization programs ani legislation had been considere?d by
the Sub-Committee in several instances, particularly with raference

to various provisions of U.S. agricultursl legislation and to the
utilization of local currencize deriving from transactions under Title
1 of Public Law 480 {o finance agricultural research and market
development projects.

30. Many delegations expressed appreciation of the active
cooperation of exporting countries with the Sudb-Committee with the
view to minimizing undesirable effects in internntional markets.

The Committsce wolcomed the growing measure of consultation both within
the Sub-Committec and bilaterally boetwesn countries gxporting
surpluses and countries interosted in commercial trade. Some
delsgations regrotted, however, that these consultations had not

always led to the rosults that they had hoped for.

31. Noting that a number «f countries still found difficulty in
broviding appropriate representation at the mectings of the Sub-
Committee, the Committec again stressel the need for regular and
effective participation in the work of the Sub—Committee in order

to dncrezse its efficiency for the benefit of all countries concerncd.
3z. The Obsorver for the International Federation of dgricultural
Producers (IFLP) announced thnt nis Organization was working out some
detailed suggestions for further work which might Dbe undertaken by
the Sub-Committes on Surplus Disposal on short-term coamodity
problems. The Committec 2scided to consiler theses propesals at its
next session if in the nenntime the IFLP would state them in detail
80 as to enable governments to study them.

winlealsliesn
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(2) Roport on the Operation and idequacy of the FAO Principles of
Surplus Disposal and Guiding Lines

33. The Sub-Commitiece's Report on the Operation and idequacy of
tiie Fi0 Principles of Surplus Disposal and Guiding Lines (ccp 59/14
Addendum 1) was introduced by Mr. D. W. Woodward {New Zealand),
Chairman of the ad hoc Group oentrusted by the Sub-Committee with the
preparation of this docuwment. '

34. This Report represented the second part of wn investigation
undertaken by the Sub-Committec in respons: to the request made to

it at the Committee's Twenty-Ninth Session thot it should "exanine

and report on the operation and alequacy of the FiQ Principles and
Guiding Lines of Surplus Disposal over the past three years and
recommend possgible ways of ensuring that the Aispdosal o surpluses

is made without harnful intsrference with normal pattsrns of production
and international trade". This roquest had been endorsed by the N¥inth
Session of the Fa0 Conf.rence (Resolution He. 6/57). The Sub-Committee
had submitted at the Thirtieth Session of the CCP a report on
Consultative Machinery .and Procedures (CCP 58/7 Addendum 1) which
formed the first nart of the task laild on 1t.

35. The Committee was informed that duriny the pressnt Session
the Government of Greece hal notified the Director-General of its
acceptance of the FL0 Principles of Surplus Disposal.

36. The Report on the Overation and fLdequacy of the FA0 Principles
of Survlus Disposal concluded that in general the FAO Principles and
Guiding Lines of Surplus Disposal were as adequate today as they had
been when first developed. However, the Sub-Comnittee felt that some
refinements inlansuage and certain re-zrrangements could be madie with
advantage. In particular, ihe Sub-Committes recommended that part of
the text of the Guiding Lines should be incorporated into Principles
Ho.o 1 and Ho, 5 with a restatement of those Principles and that some
readjustment should be made in the texit of the remaining Guiding
Lines.

3. The Committee received the Report with satisfaction and paid
warm tribute to the Sub-Committes fox its work. Waile recogniszing
that the report had not been available for sufficicent time to enable
governcents to prepvare their views, the Committee expressod iits
general approval of the recommendations contained in paras. 46 (b),

46 %c) and 46 (d) 51 the Cub-lommittec's Report. As to recommendation
46 {d}, however, somc lelegates wers of the opinion that the Director-
General should proceed immecdiately with the republication of the F.O
Principles and Guiding Lines in their present text, together with the
list of ifember Governments which, at the date of publication, had
expressed their agreement to zdhere ic the Principles. Other delegates,
however, argued that such publication should be undertaken only

after a decision had been taken on whether o noit to numend the toxt

of the Principles and Guiding Lines.

38, Ais to recommendaticn 46 (a), soms delegates felt that the
restatement of Principles No. 1 and Fo. 5 as proposed by the Sub-
Committee was & simple modification in the form that would not
necessitate or would hardly justify the undertaking of the procedure
of formal acceptance by Xewber Governments. Other delegates felt
that such acceptance would be required in any case, even if the
changes suggested were merely formal. It seemed 1o sowms delsgates
that the amendiments recommendeld went beyond a mers revision of form,
among other reasons becausa of the incorporation into the Principles
of some Guiding Lines which had nct originslly been submitted to
grvernments for Formal acceptance. It was, however, pointed out that
formal acceptance had besn assumed in the preambls to the Conference
Resolution ¥Ho. 7/55 the relevant nary of which reals "Having noted

.
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that the Guiding Lines and Principles on Surplus Disposal ... have
already been ... formally accepted by 37 F.O Fember Nations ...".

39, 4 number of general observetions were made during the
discussion of the Report. Some delegates felt that the cowments and
suggestions of the Sub-Committee mizht be aloptsd as explanatory

and interpretative notes to the Principles as they stood, rather than
as amendments. Specific sugrestions were also made resarding the
proposed revision of the text of Principles No. 1 and Ho. 5. One of
these was thet the orlar of the two sentences of the proposaed new
text of Principle No. 1 should be reversel. The advisability of
referring in this new text %o "domestic" and "“foreizn® consumption
was questioned by soms Delegates, whe thought it might be preferable
to retain the original refercnce to consumption in general. It was
also suggested that it might be praferable to retsin the refersnce to
"less developed countriss" if the text of the present Guiding Line
(£) was to be incorporated in the suggesisd new Principle Ho. 5. The
Chairman of the ad hoc Group explained the reasons for the aprroach
taken by the Group. Some delegates suggested that the consideration
of the Guiling Lines of Surplus Disposal ond their possible amend-
ment should be coordinated with the work now in prograss towards the
formulation of & set of Principles of Agricultural Price Stabilization
and Support Policiess such coordination would hely in finding suitable
methods for arriving at a better balance between production and con-—
sumption of commodities in surplus supply.

40, Some delegates believeld that much of the text in earlier

parts of the Report contained assessments onil conclusions that merited
more attention than governments had yei been able to give. These
dealt withh the impact of surplus disposals on the surplus situstion,
economic development, world trade, patterns of proluction, prices,

the crsation of additional demand, balance of payments positions and
similar matters.

41. The Committee decided thet it would be premature for it to
recommend any amendiments of the Principles at this stage, or even to
prepare a new text of the Principles bhaseld on the recommendsations

of the Sub-Committes and the discussion at the current Session.

The Committce decided to submit to the Conference thoe Sub-Committee's
Report and to keep the question of a possible resiztement of the
Principles on its agenda for consider=ztion in 1960 in the ight of
any comwents or conclusions by the Conf:orsence.

(3) ¥heat Utilization Committee

4z, The Delegate OFf the United States drew the sttention of the
Committee to the statement submitted by his Delugation Fourth Session at the
of the FAQ Group on Grains on the "Food for Peace" Conference held in
Washington from Lpril 27 to May 6 1959 and to the establishment of

a Wheat Utilization Committee in which major whest cxporting countries
hac been invited to participnis. The Delegrte of the Unitsd States
particularly stressed the r8le played by the FAO in this development,
as evidencedl by the participation of the Dircctor-General in the

work of the Wheat Utilization Committee and by the many FLO stulies
on survlus quasiions which liave been of great use in shaping the

Food for Peace program. The Committec noted with interost the
cztablishment of the VWheat Utilization Committec and expresassd the
hope that the F.i0 would be cnabled +to continue to participate and
cooperate in the work which had been undertaken.

(4) Frege~the-World-from-Hunger Campaizg

43, The Commititee hesrd from the Dirvector-General on the develop-
ments with resmect to his »rojzctel Free—the-World-from-Hunger
Campaign. The Dirocctor-Gencr:l roferrsd in thisg conncetion to some



43, (Cont'd) e

of the outstanding gquesiions on ithe Committee's agencta, namely the
lack of balance between surplusss of sowme commodiities in some paris

of the world and deficisncies in othsrsi the lack of adequats
coordination of natisnal policies; ani the lack of adequate knowledge
and undersianding of some of the main Tactors likely to influence
commodity prospects and trends over the next five or ten ysars. He
pointed out that these were some of the problems which would also
engage attention in the Free-the-World-from-Hunger Campaizn, because
tiiat Campaign should be regarded essentially as an intensified erffort
toward the basic objectives to which the FA0 was already pledged
under its Constitution - Detter living lev.ls for all, more and better
production and distribution, =and better unlerstanliing and cocperation.
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REPORTS - OF CCP COMMODITY GROUPS AND SPRECIAL COMMODITY QUESTIONS

(1) Grains — Report of Fourth Session of thg TAQ Group on Grains

44, The Committec rzceived the Report of the Fourth Session of .
the FAO Group on Grains (CCP 59/21) and commended it for the attention

of CGovernments.

45. The Committee noted that the work of the Group had covered
four main topics. There had been the cusiomary review of the current
situation and an outlook statement for 1959/60 had been prepared.

The Group had examined medium—torm projections and trends and the
factors which were tending to a further accumulation of stocks. They
had reviewed developments in naiional grain policies, a work to which
they attached great value. Spocial attention had been paid at this
Session to coarse grains; & summary of the basic facts had been
prepared and the first steps taker on more intensive studies. Thus,
the Group had made a first attempt at an internstional survey and
comparison of the utilization of coarse grains, including a survey

of the extent to which reoquirements were met from domestic production,
as well as of the proportion of tho latter which was marketed.

46. During the discussion of the report in the Committee, delegates
paid particular tribute to the Group's work on coarse grains which was
providing a substantial addition to the knowledge on the subject.

AT . The Committoe welcomed the Group's remarks concerning its
close and fruitful cooperation with the Chairman and the Secrotariat
of the International Wheat Council. The Committes paid a special
tribute to Mr. F. Sheed Andexson, Chairman of the International Whoat
Council for his contributions to the solution of world problems in
grains and particularly to the work of the Grains Group.

48. The Committee noted that the Group proposed to hold its next
Session in the late Spring of 1960, immediately before the Thirty-Third
CCP Session.

(2) Rice - Repori of Third Session of the Consultative Sub-Committee
on the Bconomic Aspects of Rice

49. The Report of the Third Session of the Consultative Sub-
Committes on the FEeonomic Aspects of Rice (Colombo, February 1959)
was reviewcd by the Commnittce. The Sub-Committce's main attention
had, as usual; been devoted to the current international trade
situation and outlook, but work was also progressing on a variety of
other projects. As regards tho improvement of basic statistics, a
new and more comprchensive amnual questionnaire had been approved for
regular clreulation to governments, and the monthly Ixchange of
Information and statistics on rice nad been expanded. Studies of the
factors affecting demand, including consumer preferences and the
utilization of rice by-producis for animal Teed and indusiry, were
being undertaken. On .marketing Problems, the Subk-Committee was
carrying out a comparative study on the structures of internal
marketing of rice in various countries, and the Group of BExperis on
Rice Grading and Standardization, having establishod a model systenm
of grading, was now.attompting to formulate standard methods of
national quality inspection.

;/ In dealing with this scction of the Report, the Committee had
before it the detailed reports of its specialized commodity groups,
which had met earlier, and of its Dairy Panel, which had met con-
currently with the current Session. The reporis of the spocialised
commodity groups are contained in scparaite documents while the Report
of the Dairy Panel formed the basis for the scotion on Dairy Products
in this Report. This explains the relatively greater space given to
this group of commodities in this Report.

' P
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50. The Committee endorsed the report of the Sub-Committee and
commended the work carried out. As regards future vork, the Committee
suggested that emphasis should continue to be laid on the improwvement
of basic statistics and economic information, which was a particularly
urgent need for this commodity. It also suggested that a mors
intensive study of long torm tronds in supply and demand would help

in providing a Tirmer basis for national policics for rice, and that
tho agenda for the Fourth Sossion of the Sub-Committee should include
an iterm on the relationship beiveen wheat and rice markets in Asia
and the Far Fast.

51. Tho Committee noted with appreciation that the Government of
- Viet—Nam had invited the Consultative Sub-Committoe on the Beonomic
Aspects of Rice to hold its Fourth Sessior in Saigon in Fobruary 1960.

(3) Coconut and Coconut Producis — Report of Second Session of
FAQ Group on_Coconut and Coconut Producis :

52 The Committee adopted the Report of the Sccond Session of the
Group on Coconut and Coconut Products. It noted with approval that

in its first two Sessionsg the Group had set up a work program which
had begun to improve the information available on coconut production,
trade and utilization, and on. the rclationship beiween coconut oil and
other fais ond oils. I+t had made a first roviow of those problems and
requircments in the agricultural and proccssing sectors vhich were of
the greatest cconomic significance, whether technical or economic.

Ls a result, tho Group hed suggesicd regional projects under ETAP

for the improvemont of siatistics, to assess tho status of and
coordinate national rosocarch, and for a rosearch and training program
on copra proparation. Theso projects had boon approved. It had also
established & Working Party on Copra Quality and Grading which was
endecavouring to promote better product gquality, having rogard +to the
difficulties of both produccrs and users. The Working Party was also
giving special attentiorn to the improvement of marketing of coconut
products.

53. The Committes noted the Group's proposals to held a further
session’ of the Working Party on Copra Quality and Grading in August
1959, and its Third Session carly in 1960.

(4) GCocoa — Activitios of FAO Cocoa Study Group since the
Thirticeth Session of the CCP

54. " The Committee rececived the report on the activities of the
Cocoa Study Group (CCP 59/19)° It expressed its satisfaction with the
way the work of the Group had develeopod during the past three years.
The Committce expressced its approciation Tor the contribution that
had been made to the work of the Group by S8ir Hilton FPoynton as
Chaimnan of the Ixccuitive Commitice. ‘

55. The Commitice welcowmed the omphasis placed on statistical,
marketing and technical work. It was gratificd fo hear that the
technical mecting on cocoa, which had been rocommendcsd by the Group,
had taken placc in Accra in Fobruvary 1959, and it recorded its
satisfaction with the expansion of PAO's activities in the field of
technical assistance to cocoa producing countries.’ )

56. The Commitice noted that theo Committec on Statistics of the
Cocoa Study Group had mét threc times since the lasit session of the
CCP, and at ecach scssion had produccd osiimates of world production
and - grindings of cocoa beans. The uscfulness of these cstimates
was® acknowledged by the cocoa industry and trade. Tho work of the
Statistical Commititec and thoe information provided had helped to
reduce price fluctuations during the past twenty months of difficult
supply conditions. The Committec noted that therc had been a steady
improvement in publications, thas a monthly supplement to the
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quarterly Bulletin of Cocoe Statistics was now published rogulaxrly,
and that worlk was going on for further improvements.

57. The Committee notsd that important work had been underiaken
in fields of marketing, and in particular of cocoa grading, storage
and cocoa substitutcs. The value attached to this work was borne
out by the high decgrec of ccoperation givem by governments in the
compilation of factual studies, and it noted fthat further progress
in these ficlds of work was expocted.

58, The Committee noted with appreciation that the Group had
received an invitation by tho Representative of France and the
"Communauté frangaise", on behalf of the Government of the Republic
of the Ivory Coast, to hold the next session of the Cocoa 3Study Group
at Abidjan. It was expected that this session would take place
towards the ond of 1960. ’

(5) Gitrus Pruit

59, In accordance with & decision made at its Thirtieth Session,
the Committec again considercd the request of the Israeli Govermment
for the setting up of a group on citrus fruit. The Committee had
before it a study of the outiook for production and consumption
prepared by the Seeretariat (CCF 59/13).

&0, The Committee heard statements from a number of countries and
by the Fresident of the Hediterranean Liaison Committee of Citrus
Preducers, emphasizing their concern with the outloock for the economies
of countries in which income from export of citrus products was of
najor importance. Several delegatos noted that available information
indicated that there was a danger that production in the coming years
might tend to outrun consumption, with the consequence of significant
declines in prices. Othors felt that further studies might show that
the outlook for coming years would not be as unfavourable as
anticipated in the Secretariat's study. However, the Committee felt
that the problem facing the industry was serious enough to call for
action by the CCP, and thorefore decided to establish an FAO Group

on Citrus TFruit, it being understood that the arrangementis and terms
of referconce for the Group would be considered at the Thirty-Second
Session of the CCP.

(6) Dried Fruit

61. The Committes, in reconsidering a request of the Ninth Session
of the Conference that it should study the desirability of establishing
a group on dates and other dricd fruit, noted that no major change had
occurréd in the long—term outlook since its last Session, and saw no
present reason for setiing up a group on dried Fruit, but agreed that
this commodity should continue to be covered in the regular commodity
review prepared by the Secretariat.

(7) Hard Fibers

62. The Committee heard a statement by the representative of the
Republic of the Philippines, drawing atteniion to the economic import-
ance of abaca (Manila hemp) to his country and the disadvantages of
widely fluctuating prices, and reiterating his Government's request
for the establishment of & group for hard fibers. Some delegations
gupported this request, but othors saw no immediate reason for setting
up such a group. The Committee decided that this request should be
considercd again at its next scssion when the particular problems
attaching +to these commodities could be revicwed more thoroughly in
the light of the criteria to be followed in the establishment of
groups. -
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(8) Dairy Products

(a) Naticnal Dairy Policies

63. Bocause of the critical butter situation, which could not be
adequately viewed in isolation from the general dairy situation, the
Committec at its lasi Secssion in June 1958 asked the Director-~General
to prepare a special reporit on national dairy policies. The
Committec considered a preliminary report (CCP 59/6) which had been
prepared by the Secretariat with the help of experts from certain
dairying countrics. The report cxamines the development of national
dairy volicies in twenty-one dairying countries-since the 1930's,
paying particular atiention to developments after 1945. It also
includes an analysis ¢f ithe economic repercussions of policies on
production, international trade, consumption and price relationships
and a brief appraisal of policies.

64. As the report had beon circulatoed only a short time before
the meeting, most dolegates vere wnable to express the opinion of
their governments. The Committee, however, was able to give in
general terms preliminary consideration to the report and provided
the Secretariat with proposals for amendments to certain sections.

65. It was agreed that the governments of tho twenty-one counftries
shouwld be asked to provide the Secretariat with up-~to-date information
and general comments by 15 -July 1959. The Committee siressed the need
for governments to provide as quickly as possible their comments and
up~-to-date information, in order that a revised paper could bu
circulated well in advance of the next session. In the 1light of

these replies, the paper will be revised by the Secretariat and
brought forward for consideration by the Committee at its next session,
and also by the Conference in NWovember 1959. The work in the pre-
paration of the revised report should be closely coordinated at the
Secretariat lovel with the work being undortaken in OEEC.

(b) Thoe Butter Situation in April 1959

66. The Committee considersd a review of the Buitter Situation asm
of April 1959 (CCP 59/17) which it had requested the Director-Genecral
to present to this Sossion bocause of tho serious ouitlook for butter
at the time of the last Scssion.

&67. It was agreed that although presenti price levels were much
more stable than a year ago and the shorit—term outlook was more
favourable, the longer-term outlook remained uncertain as the basic
influences responsible for the butter crisis in May 1958 s+ill
largely existed. I% was necessary, thercfore, that the Committes
gshould keeop the butter situation under conitinual roview.

48. Document CCP 59/17 containas a chapter dealing with possibili-
ties for future action. Because of the short time which governments
had to consider the paper before the meeting, the Commitiee could
not reach decigions on policy aspects at this stage. The Commiites,
however, discussed these poseibilities for future action in general
terms, and stressed that the main emphasis should be on continued
action in keeping with tho measures outlined by the Committee in

its report of June 1958. It was agreed, therefore, that Chapter V

on possibilities for future action of CCP 59/17 should be considered
in detall at the next session of the Committee and Conference.

(¢) Substitution of Other Fats for Milk Fat in Dairy Products
(Filled Milk})

69. The Committec had before it a Progress Report on a study of
the substitution of other fats for milk fat in milk and milk products.
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This report had been preparcd on the Basgis of replies to a
questionnaire scent by the Director-Cencral to 811 FAO member countries.
The Committee noted that (i) the rapliss tc many of the questionnaires
viere incompletes - ‘and (ii) many governments had not returned the
questionnaire.. A thorough study of thoe subjeet had net therefore been
possible.

T0. The Committce decided that thiz was a .useful start to an
investigation of a subject which wes becoming of incroasing importance.
Completion of the study would require the collection of muech fuller

-information.

T1. It was agrecd that studiss on this subject wero justified
and should be undertaken by the Dirvector-Gunoral o3 rasourcos permit.
Particular attontion in such studios should be given to -

(1) +the possibilitics of using filled milk
to develop new outlets for skim milk
povidars

(ii) the offect that tho product has on total
consumption of fats and of deiry products;
“and

-{1ii) comparative pricos.

(d) International Cooperative Action: Dried Skim Milk

1
T2. Progress on intcrnational cooperative action with regard to
reques’s for assisztence for milk schemes 4n Karachi, Lahore, Dacca,
Calcutta and Bombay, was reported to the Committec in CCP 59/14.
The Sec¢retariat providsd up-ic-date information on the position with
regard to the Karachi milk scheme, and refoerred’to the possibilities
of UNICEF assistance for this project.

T3. ° The Committee noted that as roquested by the last Scssion of

the CCP an early decision had beon rcachad by the Washingten Group on
the Pakistan reguest. The Group had decided "that international
cooperative assistance on a scalc proposed by the tcem of cxperts in
Pakistan could not be provided adeguately outsido existing progrims." ;/
It noted also that no action had yot been taken by the Washington Group
on the request by the Government of India for assistancoe under
international cooporative action in Poona, the Group having deemed 1t
necessary to give prior consideration to its re-oxanination of policies
and procadures. ' '

T4. Tac Cormiitece considercd the re—examination of policies and
procedures {CCF 59/14 Add. 2) which had been preparcd at its request
by the Sub-Committec on 3urplus. Disposal.. e

5. . The Committee noted that thore had beon "considerablo
difference of viewpoinis concerning the purpese of intornational

7 cooperation in this ficld. Donating countries tonded to ragard the

nain objective as surplus disposal, the raising of nutritional standards
and thus ever o period thc encouragement of increased commercial demand.
A recipient country'!'s objective has tended to be dairy developniont
beyond that possible under existing aid programs. There may. be no

doudbt as to the national necds for thess schemes. But. in relation to
expanding production of dried skim milk and to ths heavy capital costs
involved in expanding consumpiion, this porticular itype of dairy
development from the viewpoint of exporting countries is more in the
nature of economic aid prograns, in nost cases involving high capital

;/ BEighth Report of thée Consultative Sub—Committoo on Surplus
Disposal ‘o CCP (CCP 59/14) para. 26.
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costs, than a means of casing the world surplus in milk powderg" &/
The Group had pointed out that while in certain cases international
cooperative action could be a suitable means of achieving the
desired objectives, in other cases therc was little reason why
programs of aid could not be developed bilaterally.

T6. As governments had not had time to consider the report it was
nct possible to take any decisions at this stage with regerd to the
future of the Washington Group (paras. 11-19 of CCP 59/14 Add. 2).
The Committee agreed, howcver, that the Washington Group {as proposed
in para. 18 of the report) should, pending further consideration at
the next session of the CCP, "continue to consider such requests for
aggistance as may be recoived and to act slong the lines set out in
paragraph 16" which cnvisages as possible types of actions-

" (a) helping to coordinate efforts tc find
mathods of disposal for surpluses of
skinm powder which do net injure third
countries;

(b) heolping to incresasc levels of consumption
for skim powder espsclally by assisting
the less developed countricsy and

(c) drawing together those dairying countries
which are willing to assist in incrcasing
consumption of -dairy products in areas of
low consumption throush projects which
arc sulted to international cooperative
acsion". '

(e) Activities of Organizations in the Establishment of Milk
Processing Plants

1T The Committee was grateful tc UNICEF and other organizations
for the information which they had provided on their assistance in
dairy development.

78. The Committec agreed that it was extremely useful to bring’
thig informaticn together, ond requesiced that it should be kept up-to—
date for future sessions in considering the desirability of any

acticn to achieve coordination of these activitios.

19. The Commitiee stressed that, in carrying out dairy development
schemes under bilateral or multilateral assistance, the initernational
organiszations and governments concerned should give adequate
consideration to the economic aspscts of such schemes.

(£f) Puture Arrangements for the Bairy Pancl

80. The Committee agreed when it set up the Dairy Panel in March
1957 that it would be necessary to "review its methods of handling
problems relating ¥o dairy products in the light of expericnce'. g/

81. Under cxisting arrangemonts the Dairy Panel meets during CCP
Sessions but not simultaneously with its plenary meetings. This is
in part because some delegations are represented by only one
individual which makes it impossible or inadvisable 1o have simul-
taneous meetings of the Panel end the Plenary. Moreover, under
present arrvangements the time of dairy experts brought by some

1/ CCP 59/14 Addendum 2

2/ Report of the Twenty-Bighth Scssion (C®P 57/14) paragraph
42.
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delegotions especially for the Doiry Poanel could not be effectively
utilized which the CCP was in scssion. Lorgely bocause of theso
foetors, thore was gonorcl agrociont thet oxisting arrangenents had
proved unsatisfactoery.

82. It wos decided thot 2t the Thirt-Socond Sossion of the CCP
(i) dairy sroducts would be placod on tho Committec's ogenda as o
moin iton for discussion in plenery; ond (ii) advonco notice would
be given of the dotes for this discussion. Speciel ottention would

ke given to:

(1) +he Toport on Wational Deiry Policies (CGCP 59/6)
as oanondod in the light of replics from governnontss

(ii) Chovntor V of docunment CCY 59/17 "Pogssibilities for
Futuroe Action"y

(iii) stimulation of milk consuaption csyocially in arcas
of low consunption with s»nceial roforence to the
future of intornotional ccoperative actiong and

(iv) the work of the Deiry Panél during the past two
yeors and future arrongenents for dealing with the
doiry products.

(9) Coffeo

83. The Commitice reviewcd o report propercd by the Scerotarist
on Intorgovernnental Consultations and fctions rolating to Ceffee
(CCP 59/15), sotting out the fieclds of cetivitios in which FAO
cooparatod wiith other bedics concernced with coffce.

34. The Committec noted with setisfaction the coopercticn of FAO
in the work of the Coffee Study CGroup whick had beoen cstablished in
Washington in 1953, In Fovenber 1958, FAC had Deon asked by the
Coffec Study Group to help in the preparation of a progren of work.
Prelinminary agrooncnt was roached on several lines of woxk and the
Diroctor-General agreed to sond o scnior ccononist to Woshingion to
discuss detoiled working crrangcenents. In accordonce with thesc
arrengonents, FAD hod roparced o conprohencsive roview of the world
coffec cconomy. A sceond FAO poaper, roviewing verious iypes of inter-
atioennal stobilization schemes with svpecial refersnce to coffce pro-
blems, was in proparation. The Commdttoc oxprosgsed their scatisfaction
with the form of coorcrotion thet had been developed with tho Coffec
Study Group.

35. The Committeoo avted thnt uncer the Joind ECLA/FAO Program, two
extensive fiold survoys on the (roduction problen of the coffco
ceononnics of El Salvador ond Ceolombio had boen completed, while o

third survsey on Sao Paulo, Brazil, wos under preparetion. The develop—
nont of the world coffes ceonony has domonstraied the nood for such
studies of coffec sroduction, zincs tho solution to the serious pro-
blens facing the coffee industry connot be limited oxclusively to
measures rofjuleting the narketing of this stople oxmnort crop.

(10) Tobacco

86, Tho Commitice had before it a roport on the roqueost presontod
carlior to the United Notions by the Government of the Republic of

she Philippines whoe had askoed thet internotional confereonces he
convenod to conclude interuational aprecuments for scveral commoditics,
including tobacco, Action token by dhe Scerctary-Genoral, in responsc
to the roquost concerning tobaceco, ond roplics obtoincd from govern-—
nents had beon summarized for the information of Tho Commiftee in
Document CCP 59/16. At tho curroent sossion of the Coimaitteo, the
Obscrver fur the Philippincs had ronowed the reguost of his Goverament



e

e

T R T T e e )

- 16 -

tontion to tobocco probleons wies neodod,
tion trends in the tobacco incdustry
o od hoe nooting.

and thot production ondé consums
aight require atiention at loast b

and arpued thet sone specisl 2%
i}
]

¥
87. Ths Committec also noted thot the United Hotions Cormission on
International Comaocdity Trade, on hoving been inforned of the regquest,

hed found Thot tobacco was included in FAO's responsibilitios. It

noted furthor thet, in to tho cormunication soent by the
Secrotory-Gonoral to twonty-six tobacco exporting cnd inporting countrics,
the thirtoen renlics roceived by mid-Jonuary 1959 had shown litilc suppors
for oany immodinie intergoverancnial cetion throush convening o comnadity
confercnce or group for tobocco. 4 numbor of roplics had emphasized

that tobocco wes within FAO's ficld of responeibilities ond could ho
discussced by thoe CCPR.

88. The Committec concluded thrt thoe rosponsc shown by govermmoents

so far Jid not justify the convening of cny specialised mecting or
group for tobacco. Tac Commititee asgiked that the Dircctor-General should
continuc to study chenges in the supply ond domend situction and that
the commodity should remain on the agonda of the CCP,

{(11) Spices

89. The Committos noted that the ceonomic vroblems of spices had
becn raiscd by the chicf producing counirios on a numbsr of occasions in
reecent itimos in various interneticnal fora. Althouah world »roducticn
of spiccs was small in velume, it was high in valus, and incomc from
exports of spiccs was of importancc in the balancc of paymonts of
producing countrics. The vicw was coxpreosscd that lack of information
on production, consumption and curront pricc mcvements contributed to
cxcossive price fluetuations and o othor manifostati-ns of markst ins-
tability.

S0. The Commiticc rocommendcd that a comprchensive study be under-
taken, within the liaits of thc financial rcssurcss of the Organization,
on trends in producticn, consumpiion and trade of the major spices, and
that considcraticrn sh uld be given tc ways for »roviding morc adoguatc
currcnt infermation in thosc ficlds. Thoe Comaitice hoped thet it would -
be peossible te obtain the scrvi cs of 2 sooecial consultant for this work,

FA0/59/6/4558



VIi. CRITERIA FOR THE BST.BLISHIINT, SUFERVISION AND DURLTION OF SUBSIDIARY
BODIG3 OF THE CCP

91. The Committee ducided to roview, in the light of cexpericnce
and currcnt yroszcctive ureblems, the ciisting procedurcs for the
establishment, supervision and duration of subsidiary bodics, with
a vioew to doveloping ecomo ceriseria,. ’

92, The Committec askcd the Dircctor—-General to proparc, for its
next sossiocn, a werking yaior sctting out tho consicdoretiongthat might
be taken into account in this context.

Viilt. NATIONAL FOOD RiESERVIES

93. The Committec noted that the FAC Report on National Food
Roserve Policics in Undorcovelepcd Countrics (CCP 58/15), whiclh had
been placed before it ot tho Thirtiotlh Scssiony hnd now been considerced
by the Fconomic and Social Council., The Council at its Twenty—-Sixth
Sessiin had adopted = Reselation in which it condorsced tho possibility
and desirability of using surplus foodstuffs in building national
resorves to moet omorgoncy situntionsy  to provent oxcossive price
increascs arising as o result of 2 failurce in local food sugplies;

and to provont exoessive prico incrcasos rosulting from increasod
Comand duc to economic Covelopment progrems. The toxt of the Rosclution
is given in Anncx @.

o4, The Committer welcomod this Resolution and urged that
intercsted governmonts teke appropriate steps to give it conercic fornm.
It agrced that it weuld he helpful if the Dircetor-General werc to kecop
the Committece informed of progress towards the objectives 1laid down

in the Resolution,

IX, AGRICULTURAL PRICE STaDTTIZ.TLLN AHD SUPPCRT POLICTSS

95. The Roport of the Bxport Pancl on Agricultural Price Stabilization
and Support Policics (OCP 59/18) was introduccd by Mr. V. Andorsen -
(Donmark), first Vieoc~Cheirman of tho Pancl, as the Choirman, Mr. A.H.
Turncr (Canaca) was unablc to be present. The Committce oxprosscd

groat apirociation of the repert and complimentod tho Pancl and the Sc—
crotariat on the succuss nchicved in their difficult tasks

96, The mcoting of the Panol had concluded only on the 30 April,
and most govormments hed net had thoroport long cnough for delegations
to be fully bricfed. In viow of tlc controvorsial and ¢ifficult
naturc of the subjoct the discussion wos nocossarily of a jreliminary
charnctor, anc to a large wmtont roflceted the porsonal views of
delogatos. The Commitiec agroced, howevor, that the rcport roproscnted
a valuable contributisn towards the analysis of the basic problems and
issuecs and g uscful sicp towerds the formmlation of principles which
ould sorve as a guide Tur smgricultural price stabilization and support
policics. It noted witl satisfaction that, in accordance with the torms
of reforenco laid dovm by the Conforonce, the Panel had paid parxticular
attcntion to tho spoeial conditions and nceds of the cconomically leoss
developed countrics and had alse given morce woight than the previcus
Working Party t¢ thc social aspects of pricce stebilization and support
policicss '

97+ I+ was rcccgmized that the 25 principlos proposcd by the Pancl
representoed some conpromisos botweon conflicting views. Somg delegot~
ions fclt thet the 25 principles as thoy stood provided a sound basis
for the guidance of governments, while others comsicercé that they
should be furthor clarified in ordcor to lecave less roem for differcnt
ibterpret ticns, Some <ule_ntiong folt that thoe social aspects of

FAO/59/6/4558
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the problem showld be more fully reeognigzed, ther delogations
considored that grontoer cmihasis shonld ho given to the principles

. of comparative alvemtigse, Ll in _avticuler to the freer movenent of
agricultural rroducts in intornotional trode and to thoe necoesity of
countrics adjusting tlhoeir s ricultural ireduction te chonging
conditions,

98, It was rcoognizcd ot the Frnel could not have gone fully -
into all asyocts of +h: roblewm in the limised timo ot its disposal.
Soveral delogaticns tontntivoly sugzostod astects which might usc~
fully bo oxanincd furthor, includins:

& fuller siudy of non-price measurces, whach
shoeld be clewrly dofincd as com lomentary to
rrice monsuris, ond thoir uscfulness undor

¢ifforent cunditions;

the cffcct of the zrsator rural rrosperity resulting
from agricultural susport policics on intornational
trade 2s a wholgy

thoe inter-rolation of the social and cconomic asyocts
of agriculiural suprort pelicics, including its
influcnce on the type of farm structuros

the relationship or yrice st~blizetion ~né¢ support
policivs tov the cconumy as a wholes

factors influoncing thc transfer of labour from
agriculturd to othor ocoupations;

the fretors affecting the Lrices of agricultural
comnuditics in intormational markcts and their ro—
lationship to the lovels ot which prices wore
stabilized or gsupported un Comestie moerketss

the edvontoges rnd Glsedvantoges of the various
ncthods of implencnting irice stabilization and
support policice in tho circumstances of differont
countrics; ) '

the influckes of distributi.n methods and distribe—
uticn custs o the conswmtion of furm rrocucts
ant on roturns to formors.

It was noted that the rancl itao
would Le usoful and the ts s
as some of the above | nin

T lLad suggosted that further studics
+ ns coverad muck the same ground

99, The Committoo not:.& the view of the {anol that ne spccial

machinery should be sct uj in FA0 for "eonfrontation™ on agricul tural

price stabilizotion and suprort wolicics. It ondorscd the froposal of +the
Fancl that FLO should keep now Jevelepment in such volicics uncer roviow,
preferably in the CCP itself. Pho suggesiion wos madc thet countrics
should bec asked t2 submit to tho Dirvetor-Goncral at the ond of cach yoar

a brief note on the now covelo monts in this field, togcthor with supporting
documcnts, and that on t:is basis tho Secrotariat should propare a résumé
for discussicn in the CUP.  The Committeo geonerally alrroved the sugxestions

of the Pancl for futur. vork. .
100, The Committec rcoognized, in view of the shord time avnilable for

congidoring the royort of the dxpert Tanel, that further discussiomw uld be
nooded, In transmitting the roport to the Council tugethor with a résumé

of the discussion of thc CCP, 1% wns azrood to suggest that the roport
should be placcd on the agenda of the Confuruvnce in Novombor whion guvern—
monts would have had time .. ¢lorify their views. To aid govornménts in
their future study of the Roport, it was agroecd thet the surmery record of
the discussion would be circulated to govornmonts as oarly as hogsible,

waa/Ra /& /ares
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INTERGOVERNMENTAL COMMCDITY CONSULTATICNS AND ARRANGEMANTS

101. The Committeo toolk notc nf the intergovernmental consultations
and arrangomonts that hod woton place since its last scossion, as

roportod in the Socrstarict's documont (CCP 59/9 and 59/9 Supplonont ).
The Committece Tound this inforoetion very usoful and askod that it
bo kopt up-to-date 2% ivs fuwiurce sossiocns. The Committec also heoard

3
gtatomonts on bohalf -1 $he
Goneoral Agreomont on Tariffc and Trado on the activities of thesec

organizations.

(1) United Mations Cromiszion on Intorngtional Commodity Trade

102, In rovicwing rucent activitics of the Unitod MNaticns
Commission on International Commodity Trade, the fommittec took note
of the reconstituticn of thoe Comwission, of the change in its Terms
of Refercnce, and the vrogrom of studies it planncd to undertake.

It wag notod thot the Conmission would necd te take aceount in its
studies of cortain goencral aspoets of all primary products, including
agricultural commoditics, but that 1t was understecd, in linc with
carlier statomonts on the subjoct, that work on agricultural
commoditicse, as such, capoeially thosc not covercd by independent
ccmmodity bodics, was »rimarily the rosponsibility of the FAO. The
Committee notod Turther that closc working contacts had beon cestab-
lighed botwocon tho twe orgeniszations, and it oxpresscd the hepe that
offorts would continuc to ©e madc, with the help of the governmonts
concerned, o onsure adoquate co-oporation and avoidancce of
duplicat} n, in linc with the policy cstablished in CCP Resolution
No. 6/23 ; which h~d beon possced at the Twonty-Third Scssicn of the
CCP in Junc 1954.

;/ Reselution Ho. 6/23, prescd at the Twenty-Third Scession of

the CCP in Juno 1954, roods ag followss

THE FAC COMMITIRE On COMMODITY PROBLEMS

HAVING NOTED the Resclution on International Price Relations
passod by the Bconrmic and S3acinl Council of tho Unitod
FWaticns atv its Scveuntcontl: Scssion; and the provisions made
in that Reselution & » the 2stablishment of a Permanont
Advisory Commissi-n ~n Intornationsl Commodity Trado,
REQUASTS the Dirsetor-Gonoral to transmit to thoe Sceretary-
Goneral of the United Hotions, for considoration by the
Zeonomic and Socirl Council ot its Bightoonth Scssion, full
information .1 thc Tunctionz ~nd activitics of the FAO
Committec ocn Crrmmodity Problome in rogard e intornationnl
commodity probloas nnd trade, together with the following
cxprogsion of thoe Ooamittece's views on tho relati-nship of
FAO's functions wnd ~etivities te thoso of the proposed
Commissions:

(1) In the intercst of officicncy and economy of
intergovernmental ocetivitios, overy offort should
be mado to aveld duplication of efforts

(2) Tho Committoc trusts that tho ostablishment of the
nropuscd Pormonent Advisory Commission on Intor-
natiimal Cemnodity Trade will net detract from the
asteblishod functions and sctivitics of FAC in
goneral =~nd of its Committec on Commodity Probloms
in particular, not cnly with rospoct to individual
éommoditices but also in regard to all thosc more
genorel aspects =and problems of natirmal and inter-
natisnel commodity trade situctions; policios and
arrangcmonts which must be rogerded aos an esscntial
part of the coffoctive discharge of FAO's mandete.

{orntinued on ©-1lowing prze)
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e A statoment (circulatoed as CCP Confercnce Room Sorics

No. 1) on the rolationships botweon the UN Commission on Inter-
national Commodity Troda, tho CCP, ecnd other bodiocs interestod

in internntional commadity probloms waz vrosonted by the Dolegate
of Brazil.

104. The Commivtoo agresd thot th ntative suggestion con-—
tained in the ropexrd ~7 thz Bovonih ion of tho CICT for a joint
soagion of tho CCP and CICT on longer-torm projections of supply of,
and domand for, primory thuohltloos sh-~uld not be considored at
this scssicn bocausc it had net yoi boon taken up by the Beonomic
and Sceiel Counci)

n
[c]
B

a ot
Sos
.

(2) Intorim So—crdinciing Committoo for Internstional Commodity
Arrangomonts (TCCICA)

105. The Committec bnd the benofit of o statomont by the FAO-
nominatod momber of ICCIuh (Mr. Totre, USA). Ho drow attontion to
tho growth of intorgevornmental discussion <f commodity problems over
thoe past yoars and thc promisc which such discussions hold of
scouring progross in this Ticld. Cno notnble foaturc had boen tho
growing consideration ziven t¢ rogicnal treding arrangements, though
it wes realized that core was necdoed to provent such arrangemonts
from prejudeing lonz-tcrm golutions o7 intornational probloms.
Attontion was alse drown - the change that hed ccourred in the
character of commcdity study groups in rccont ycars. SBuch groups
wors originally rogarded ns proparatory bodios with the task of
drafting internationnl commodity ngrooments, but beesuse of the
difficulties cncountored in the working cut of agroomonts ~nd of tho
nced for fullor informntion rn commodity problems, thoy continuc in
existence as standing crgenizations for intorgovernmental analysis
and discussion. Finally; in Mr., Tetro's vicw, some thought ought to
be given to improving chennols by vhlch all commodity bodics could
keep botter informed of coch cther's activitics. In this conncetion
he folt that ICCICH mizht woleomo Dorimdic statomonts to be
presoented 2 it by the Divsetor-Gencr~l for informatien on GCP
activities concerning crmmr dity groups and rolated mattors.

nea
L
"
-

(3) Goneral Agrocmont 'n Toriffs snd Trado

106. Tho Commititcs heard s stotoment by the Observer for GATT on
relevant activitice of his Crganisction. On the basis of a roport
by the Pancol of Expertas rn Pronds in Intcinaticnal Trade (sce docu-
ment CCP 59/9 Supp1cmﬂnt the COHTRACTIFG PARTIES had decided to
establish thraoe Crmmittecs for work om trade oxpnansion alcng the
following linocss (1) %= prepare for 2 now round of nogotiaticns fer
the reduetion of toriff Iovelss (2) to sxamine cgricultural
policics, with thoe aim of 1:ﬂson1ng harmful cffcets of sgricultural

proteeticnism on intcrnati-mnnl trade; oand (3) to inquirc into tho
difficultics f901n4 the ;rp:n51ﬁn of tradc of less deveoloped
covntrics. Arrangomonte Lnd boon made by GLTT for an ammual roviow

of conditicons provalllng in the trode of primary producis, as a2

(continuation of footnoto 1/from provious page)

(3) Agsuning that the points stated under (1) and (2) above
arc fully kopt in mind, tho Committee bolicves that both
its owmn werk ond that to be carricd out by the proposecd
Commission might bonofit from close co-operation, both at
the intergovernmontal and tho socretarial lovel, botweon
the two bodies, and th=t ths prospocts of the formulation
of intcergovernmontal policies for action in this difficult
ficld mizht thus b2 improved.

wman/eolélicen
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bogis for doaling with prrticular problems that might bo brought
forward by governments. Prebhloms of surplus disposal were also
boing roviewed by tho CONTRACTING PARTIZS and the activitids of
FAC in this field wore boing followed writh grcot intercst. Also,
with. rofersnce to othor work, the GATT Socrofariat aveiled itsolf
of informatinon supplicd by srzanizations intercsted in thig field

such ns the FAO.

107. The Cemmittosc notod thnt zome aspects of the werk boing
undortelken by the GATT in the ficld of commedity problems were
clescly relotod to work being done undor its own auspicos and
dieidel thet the rclationships botwoon the rclovant activities of
tho twe Orgenizations should be comsidored ot tho Committecs's
Thirty-Taird Scssion. ' '

(4) ACC Sub-Committee on Crmnoditics

108, The Committoo welenmod tho cstablishmont of thoe Sub-Committec
on Commodifics by the Intor-iscncy Adninistrative Committee on Co-
ordination (ﬂCC). The Committcoe neted that the ACC Bub-Committee

on Commeditics had deocided to invite the Exceutive Scerotariocs or
Chairmen of Commodity Councils, the members of ICCICA, and possibly
alse the Scerctarios of Study Groups, to attond sne of the meotings
of the next scssion of the ACC Sub-Committce on Commoditiocs, to
discuss the oxpericnce obtained in $he working of internaticnal
commodity ogroomonts and groups. )

(5) Intergovornmentel Commodity Councils and Study Groups

109. The Committcc ncotoed with much intorest the conclusisn of now
internati-nel ogreomonts for suger and wheat. Tho Committoe was
also pleoasced to note the closo working arrangemonts which had been
developod botwoecn the Scerotariats of the Internotional Sugar
Council 2nd Intornaticn~l Whoat Couneil, on the one hand, and the
FiC commodity scctions concorned with thoso products on the other.

110, Tho Committoe notod wiill intorost that progress had beon

made with ratification procedurcs roquired 1o bring the Clive Gil
Lgrecment into boing, and that the fired soseion of the now Olive
0il Council would takce place later im the year. '

111. Tho Committoc was informed of the outcome of tho
Bightoonth Plenory Mecting of +tho Intornetionzl Cotton Advisory
Committoc (ICAC) and of tho -~rrangomcnts made by the Dircctor—
General, ~% the request of the ICAC, £21v the co-operation of FAO
in a study of long-term fiber tronds.
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(1) hovision of Rules of Proccdurc of CCP

112. The Committec rovicwed its now Rules of Proccdurc as provi-
sionclly adopitcd et its Thirtioth Sossion, ond sone changes wore nade
in the light of comienis reccivoed from members ond observors. Aport
fron o nunbor of ¢raftins chenges nade in the intorests of clarity
and consistoncy with goneral FAO rulcs, the nain changoes arc as
follows.

113. A spocific time has boon fized for conpunicoting tho date and
ploce of cach sossion, despatching of —rovisional agondo and docunents,
and odding of itoms to the agonda.  In this connoction the Comnitice
kept in nind the neocessity of aveiding unduc Tigidity which would cousce
difficultics if an amorgency session hod to be colled, or would delay
those docuncnts which ore presontly scnt out soveral months in advance
of the scesion. The time linits dceided upon thorofers arc quelifiod
by the word "normally". Notice of dato and »nlmec of sossion should be
comnunicated, and the provisionzl egendo should be despatchod, normally
at loast two months in cdvancc of the scssion., Docuncnts not alrcady
circulated should bo soent with the urovisional agonda or as soon o8
possible thereafter. Itoms moy be added $o the nrovisionsl agenda
nornally not less thon 30 éoys bofore the proposcd date of the sossion.

114, Rule TIT (3) c, &% provisionally adopted, suthorized the
Comnittec to omcluds observers fron o private meeting in cxeeptional
ecircunstances. This was cnonded so thot oany Mombor Hation of the
Orgonization would be cntitled to send one represcntoiive or chgorver
to any priveto mcoting of the Comaittoc.

115. I% wos dccided to nake no chango in thc rule regording suspon-
sion of Bules of Proccdurc (rulc VIII) but it was cgrood that amend-
nent to rules should roguire o two-fhirds mojority of tho votes cast,
and odvonce notice of the proposel of at least 30 Coys (rule IX).

116. Mo Commitice also agroed to inscrt o now rule providing intor
alia that, if any Mombor so roqueste, that part of the Cormittec's
report relating to the roport of any subsidiary body shall bo circu~-
leted sevarately to those nations or internritional organizations who
norm?lly reccive tlho reporis of the subsidisry bhody in guestion (rule
VI.3).

117. The now Bules of Proccdure, as ocopted by the Committcc ot this
Scgsion are ottached oz innex i.

(2) Toras of Reforomce ond Rulcs of Proccdurs of Subsidinry Bodioes

118, The Committec dreow up roviscd Torus of Reforcnce for its sub-
sidiary bodiecs in the light of tho wrinciples laid down and rulos
adoptod ot the Winth Scesion of the FAO Conforonce. The rovisel Torms
of Reforence, which it asked the Dircctor-Goneral to commumicate to
tho rospoctive subsidiary bodics, are attached aos Annox B. Although
no changos of substence hove boen nmade in the Torns of Referonco as
originelly laid down by Hhe Comnittes, it was asgreod thot deolegates
night raise any furthor points their govermacnts wishod to nake on
this nottor 2t tho Thirty-Socond Sossion.

119. The Cormittoo had insufficicnt tinme to review the rovised rulcs
of procecdurc provisionally adoptcd by its subsidiary bodios. To corry
cut this tosk, it wos cgroed thoe CCF Working Perty on Procoedureal
linttors woull romain in oxistonce until the next sossion. The Working
Party will rc—asscible the day bofore the noxt scssion of the
Comaittce to complets thoir report.
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(3} Application of Czechoslovakin Tor Mombership in the FLO
Cocoo Study Group 7 :

120, The Governnent of Czochoslovokia, by Note Verbale of 16
Septomber 1953 from its Logation in Rome addrossed to the Dircctor-
General, applicd for admiseion to meombership of the FAO Cocosn Study
Group (CCP 59/4).

121, The Comuitteoc noted that the principles govorning cormissions
ond conmittecs adopted by the Winth Session of the PLO Conforonco by
Resolution Ho. 56/57 stipulatc thot: "ienborship in the commissions
end comiticos prouvided for in Arxticle VI of the Constitution shall
not be open to non-nembor notions of the Orgenisation, oxcopt that
such non-momber nations fs arce Mombers of the United Nations ney bo
invited to becene licmbers of commodity study sroups by the FAO body
cetablishing such groups". Ls regords the Committoc on Commodity
Problems, this nrinciple Lias boon refleeted in the provigions of
Rule XXX.9 of the Rulos adopicd by tho Conference, which state thot
thoe Cormittec on Commodity Problons ey estoblish cormoedity study
groups and thot the zemborship of such groups ney includd nations

which, whiicd not Hombor Notions or Assoceinitc licnbers of the Organizo-

tion, ere Zlcmbors of ithe Unitod Wations.

122. The Committoc comsidor.d that it weos in itho intorost of all of
the grouns to have as broad o ncmborship os possible, on the under-
stending thot coch such member is preparcd to nrovide all the informa—
tion reogquired for the work of the group and to cooporate fully in iis
activitios. Csochoslovekie is om inporter of cocoa and tho Cormittoc
belicved that it could wmeke o usoful contribution to tho work of the
Greup, and for this roason would wolcome its menbership in the Group.

123. The Cormittee, howover, notcd thet Czochoslovakia had boen 2
forner lombor of FAO and hod withdrown lgaving srroars of contribution.
In this conncetion the Committec nutod thot the stetenient of principlos
relating $o ths grenting of obscrver stotus %o nations, adopted by the
Minth Scssion of the Conforonce by Resolution No. 43/57, providos that
Tormor Membor Wations of the Orpgenizmotion that have withdrowm looving
arrears of contribution shall not be scrmittod to scond an obscrver to
any neoting of the Orponizction until such tino as they heve paid up
all such arrcars or tho Conferonce hos appreved an arrangerient for the
scttlonont thercof, or unless the Council, in special clrcunstances,
decides otheorwisce with rospoct to such attondance.

1z24. Vhile recognizing that the lattor yrovision is rostricted to

thoe gucstion of obsorvor stotus, the Cumittee felt that this principle
night woll rcfloct o bosic policy of the Orgonization, which the
Confcerence intended should apply to nenbership in comodity grouns os
woll s tc the natbter of obsorver stotus. The Committes wes of the
opinion thnt it should net take ony ~ction thot might be considored

as being in eenflict with the policy laid dowvm by the Confercnce or
wileh might prejudge or prejudice action by any superior orgoan, and
rocognized that the nmatter of contributions in arrcars wos not one
which fell within the Conmdtteo's sphoro of conpotonco,

125, In vicw of the forogeing, the Comnitiece agreed thot the nattor
shoulc be referred to thoe Councii for guidence or apvropriate action.

(4} Classification of Docunents

126. The Comindttee noted thot thoro was at proesont no definitive
syston of elassification for ihe documonts of CCP or of the subsidiary
bodics, and thore wes no standard Cofinition of "rostrictod". I3 was
agrecd that this item should be »loced on tho agoenda of the Thirty-
aird Sossion and $he Dircctor—Goneral was asked to prepars o back-
grownt. paper sctting ouwt the nresont nosition and susrestions for
procodure in the future.
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(5) Pross Reloascs

127, The Cemrittce agroed on tho srococdure to be followed in $ho
3 L

preparation ond issuc of Pross relonses on its nectings 2t this and

Tuture scssions.

(i) Fer public nmeetings, the rolensc will be preparod
by the officers concerned in the FAO Socrctoriat.
It will thon e shewn %o the Scerctary of the
Conzittee and to the Choirson (or, in his abscnco,
one of the Vicc—Chairmon)'for their goneral
aporoval. Tt will Lo igouced through the normal
FLO chnnncls.

(ii) ‘honover - vrivate necting is held; the Committoc
will doeide whother ond, if s0, hows; & pross
releeso will be propored and issucd,

(6) Arrangoncnts for the Thirty-Third Sosgion 0 .l CQE

128, The Cormittec noted thot whilgt its zre-Conforcnce sossion

in October would incevitably have t¢ concontrate on itens rogquiring
innedictc attontion ot that vine, the first sossion .in 1960 (Thirty—
Third Scssion) presutebly should Be held not hefore late May or Juno
1960 so as teo give sufficiont tinc for werl beoing underteken by the
Secretariat in the light of deeisions +nkon by the Cenfercnee and for
the circulation of docunonts well in cdvence of the Thirty-Third
Session.,

123, 48 to tho Agonde of the Thirty-Third Scession, tho Committec
noted that the furthor considorstion of gucstions relating to the

international coordinntion of notional policics, including the formula-

tion of a sct of Principles of agricultural Price Stabilizotion sad
Suppcrt Policics, and the sitoius and possible furthor roview of tho
Principlcs of Surnlus Disposal, night be anpony the nain itens of
genoral inporiaace for consideration at that tinc,

130. The Committeo recognized the probleons involved in combining,
within tho linited time avniloble furing any one scgsion, the mandato
of cerrying out worlk in acny cifferont spocific ficlds, ot iimecs on
netters of irmodiatc importarcs, and the nosd to concaontrate and
decvon discussion on o fow sclected topics of outstonding importance.

The Comittec sugpested thot, with o viow 4o its cunesideration of theso

problens, o working poner vutlining the moin <rgenizntionsl questions
2t dooue might bo vromersd fer its Thirty-Third Scasion.
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DATE, PLACE AND AGEND: OF THE THIRTY-SECOND S3SSION OF THE CCP
AND OF THE SE3ISTONS OF CCP COMMODITY GROUPS

(1) JArrongemenis for the Thirty-Sccond Scssion of the CCP

131. The Comnittoc docidod that ite Thirty-Sccond Scssion should
be held in Rome for a peried of abhout five working days, immediately
before tho Thirty-Sccond Council Scssiuvn, the oxact datos to be de-
termincd by the Dircctor-Goneral.

132. The provisional ihgonda for the Thirty-Sccond Scssiocn of the
CCP was agrocd as follows:

Ttoms Approxinate time
allowod for itoms

I. Adoption of Provisional Azonda

IT1. Adoption of Summary Hccord of
Thirty-First Scssion

III. Reoport of Thirity-First Scssion of
the Council

1 day
IV. Eighlights of the World Agricultural
Comnodity Situation

V. Report of tho Consuliative Sub-
Committes on Surprlus Disposal

e e Mt ey N Mt S et N N S e S

VI. Dairy Products
(a) National Dairy Policics

(b) Butter: Possibilitios of
Maturc Action

1% days

(¢) Stimulation of Milk Consumption

(a) Review of the Work of the Dairy
Pancl and Futurc drrangononts

ViI. FAOQ Group on Cictrus Fruit -
Betormination of Torms of Refeoronce

of Possible Futurec aciion

' day

IX. iny Other Individual Commodity
Probleons

(a) Spices - Outlino for an FAD
Study

(b) iny Other Mattors

X. OCriteric for the Establisbmont,
Supervigion and Duration of
Subsidiary Bedics of the CCP

1 day

ZI. Rules of Procodurc of Subsidiary

Bodics

XiI. Date, Placc ond uigonda of Thirty-
Third Scssion

N Nt S N N e N N T A L N L T, T I N N
ok

PAO/59/6/4558
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Tions : Approxinmato time
aliowed for itens

XIII. 4ny Otheor Busincss )
(Drafting of Report) ; 1 aay
)
(Adoption of Report) }
133. The Cormittcc was informed that tho rclatively short interval

boetweon thoe Thirty-First and Thirty—Sccond Sossions, togothor with the
heavy load carricd by Fi0 scrviceos in preoparation of docunontation for
the Confoercnee, would make it vory difficult for documontation for its
fortheoning Sessivn to bo circuletod woll in advance of the Scssion.

A ligt of docuncnts requested by the Jommdittee for that Sossion is
appnendod.

134. The Committec rocommonds that the following documonts on corro—
dity problems should be made available to the Conforcnce:

(1) Roport of Thirty-First Scesion of the CCP, including
an annoxed sumnary rccord preparcd by the Dircctor-
General on octivitios of the COP and Subsidiary Bodies
gince tho Ninth Scssion of the Conforence.

(2) Roport of Thirty-Sccond Sossion of tho CCP.
(3) Rovorts of the Sub-Cormiittcc on Surplus Disposal on

{(a) Consultative Hachincry and Proccdurcs, and

{b) Operation ond idoquacy of FAO Principles of Surplus
Dismposal.

(4) Roport of tho Poncl on Lgricultural Pricce Stabilization

and Support Folicics, togothor with Soction IX of this
Roport.

(2) Scssions of CCP Commodity Groups

135, The Comiiitee noted that the dates and places of scssion of
its Comnodity Groups wore likely to be arranged as follows:

FAOQ Group on Grains

Fifth Scssion — Romo, May/Juno 1960

(immcdiatuly bofore the Thirty-
Third Scssion of the CCP) )

CCP Consultative Sub-Comuittes
on tho Bconomic aspoecis of Ricos

Fourth Sossion - Saigen, sccond half of February 1960

FAD Cocoa Study Group:

Executive Committco - Rome, carly 1960

Fourth Scssion -  Abidjan, late 1960

FAO/59/6/4558



135. (cont'd)

FAO Group on Coconut and
Coconut Products:s

Working Party on Copra - Colombo, August 1959
Quality and Grading

Third Scssion - Romo, March 1960

FAD Group on Citrus
Fruit:

First Sossion - Dato and place to be determined
intor.

A0 /50 /6 fARRS
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ANNEX A

RULES CF PROCEDURE

QFFICTRS

250 At the first scsszion after the cloetion of its Membors by the
Couneil pursuant to Rulc XXX-1 cof the Rules sdopted by the Conforcence,
the Committec shall ¢loct a Chairman, a first Vicoc-Chairman and a
sccond Vico-Chairman from among the roprosentatives of its Mombors who
shall remein in officc until the clcction of a now Chairman and now
Vico~Chairman.

2. The Chairman, or in his abscncc onc of the vice-Chairmen, shall
preside at meetings of tho Committoo and oxorcisc such other functions
as may bc roquired to facilitate its work. In the cvont of the Chair-
man and the Vice-Chairmon ncet being able to prosido at a mooting, the
Committoe ghall appeint onc of its Meowmbors to take thoe chair.

e The Dircector-Genoral of the Organization shall appoint a Secre-
tary who shall perform such dutics as the work of the Committco may
require and prepare the rcecords of the procoedings of the Committce.

SESSIONS

1. The Committec shall hold scssions as provided in Rule XXX-4
and 5 of the Rulcs adopicd by the Conference.

2. Any number of seoparatec meetings may be held during cach
session of the Committec.

3. The susslionzof the Ceommittes shall nermally be held at the

Scat of the Organization. A scssion mey bhoe held at another placc in
pursuance of a decision taken by the Committec in ceonsultation with

the Director—Gencral or a request submiticd in writing to the Dircctor-
General by a majority of the Members of the Cormitteo.

4. Hotiece of tho date and place of cach session shall normally be
communicatced at loast two months in advance of the sossion tc all
Mcmber Nations and Associate Mombers of tho Orgenization, and to such
non-nenber pations and international organizations as may have been
invitod to ationd the socssion.

5. Each Momber Notion of the Committco may appoint an altcrnate
and adviscrs to its represcntative on the Committoe.

6. Prosonce of Mombers represonting a wajority of the Member

Nations of the Commitiec shall constitute a querum for any formal
action by the Committce.
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ATTENDANCE

i.

Porticipotion of intornational corgeonizations in an obscrvor

capacity in the work of tho Comittec shall be sovernod by the relovant
provisiong of tho Constitution ond the Bulos adopted by the Confercnce 1
as well as by the genercl rules of the Orgenization on rolotions with
intornational organizations.

2.

Lttondance by non-member notions of the Orzenization at scssions

of the Committce shall bo governed by the principles relating to the
granting of obsorver status to notions adopted by the Conforonco.

3.

(a) Heotings of the Conmitice shall be hold in public unless
tho Committoo docides to meot in privete for discussion
of any itoms on its ogenda,

(v) Subjcoct to the provisions of sub-paragreph {c) below,
any Member Eotion not roproscnted on the Committeo,
any Associote Momber or any non-nonmber nation invited
to attond in an observer copociity o scssion of tho
Commitice moy subnit nomoranda on any itom of the
agenda of tho Commidttee and participate without vote
in any discussion ai 2 public or private nceting of
the Committeo.

(¢) 1In cxceptional circumstances the Comittec moy decide
to restrict aticndonce at privete mootings to the
reproseniative oxr obsorver of coch ¥Momber Netion of
tho Orponisation.

LGENDSL AID DOCTRENTS

1.

The Dircetor-Goneral, in consultation with the Chairnan of

the Cormittee, shall preporc o _rovisional agenda ond shall normelly
circulote it at lcost twe nonthe in advence of the scssion to 2l1
Hombor Hetions and Associote Members of the Organization and o 2ll
internationnl orgenisations invited to attond the Scasion.

2

411 Yiember Hations of the Orgonizotion and Associnte Mombors

acting within the linits of their stetus noy roquest tho Dircctor—
Genoral normally net loss than 30 days bofore the onroposed dotc of the
session ¥o dnsert an itonm on the provisional opends., The Diroctor—
Goneral shall thercupen circulate the proposed iten te all Hembers of
tho Committee togetner with any MOCOSSOTY Papors.

3.

The first item on the provisional zgendéa shall be the adojption

of the agenda. The Committoc in scssion ney by gonorol consent onend
the agende by the delotion, addition or nodificotion of any iten pro-
vided fhot no natior referrcd to it by the Council or on tho request

of

4.

the Conforcnce moy be omitted from the agenda.

Documents not nlrendy circulated shall be dospeiched with the

provisional ~pgondn or as svon as possible thoroaftoer.

;/ It is uncorsiood thot in this context the toring "Constitution" and

"the Rules adoptcd by the Conforcnce" arc to bs tzken %o inelude all
general rulcs and policy stotomeonis formelly adoptod by the Conforonce
and intonded to supplomont the Consititution ond the Rulcs, such os the
"stotement of principles reloting to the granting of obsorver stotus
to nations", the "principles and proccdurcs which should govorn con-
ventions and agroononts coneluded nwndor Articlos XIV ond XV of tho
Constitution and comnissions and comnittces cstoblished under Article
VI of the Comstitution ond tho gonoral rules regerding rolsotionship
betwoon the Orgenization ond govermnontal ond non~-governmentol
orgenizations.”
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VOTING . A
1. Each nomber of the Committeo shall hove one voie.
2. The docisions of tho Committes skinll be cscoriained by the

Cheirman, who shell resort, upon the requost of ouo or norc Monmbers,
to a vote, in which casc the sertinent provisions of Rule XTI of tho
Rulecs adopted by tho Conferonce shall apply mutotis nutandis.

EECORDS AND REPORTS

1. . 4t coch sossion thoe Committeo shall approve o roport ombody—
ing its viows, rccomendotionms and dceisions inecluding, when requosted,
a stetonent of ninority viows.

2, Reports of sessions ~nd recerds of onpen mectings of o scssion
shall bo.ecirculcted to 2ll Fombor Motions ond Assoeciato Mombers of tho
Organizotion and to non-ncmber neations invited to attend the scssion as
well as to intorested intormational orgenizotions entitled to bo rop-
resoentod ot the scszsion.

3. The comments of $hoe Committco on the report of ony of its sub-
sidiary bPodios and, if unc or nore Membor Fotion of the Committec so
requests, the viows of' thoso ilonber Wations, shall be incorperated into
the Committce's Report., If ony Member Notion so requegts, this vart of
the Committee's Report shall Dbo circulatod os soon as possible by tho
Direcctor-Genoral to the nntions or intsrnctionel srganizations who nor-
naily rcecive tho rovorts of tho subsidiary body in question, Tho
Committoe may also roquest the Dircetor-General, in transnitting the
Report and Rocords of its wroccodings to Iliombor Nations, tc ecll parti-
culer attention to its views and comments on the roport of any of its
subsidiary bodics.

d. vVhonever o private mecting of the Cormittce is held, the
Conmitteo sholl, at thoe boginning of thot meeting, decide whether o
rocord of the meeting shall be kont and, if so, what circulation, not -
cxcoeding thot »rovided for in porograph 2 cbove, sholl he given to it.

S The Comnittoc sholl determine tho wrocedures in regard to pross
communiqués concerning its activitics.

SUBSIDIARY BODIES

1. In accordance with the provisions of Rule XXX-9 of the Rules
adopted by the Conference, the Comzittoo may when nccessary osteblish
sub-comnittoos, subsidiecry working partvics or cummodity study Sroups,
subjoct to the nocessary funds being available in the rolevant chapter
of tho approved budget of the Orgenizaotion, and meyr include in the
membership of such sub-cummitteoos or subsidiary working partics Momber
Hations thed arc not oombers of the Commititoo and Associcie Membors.
The membership of commodity study groups cstablished by tho Cormitteo
nzy inciude nations which, whilc not Momber Naotions or Associate
Mombore of the Orgonization, erc Menmbors of the Unitod ¥ations,

s Bofore taking any doeision involving exnponditure in conncetion
with tho cetablishnont of subsidiory bodiocs, the Cormittoc shall have

bofore it o ropord from the Diwvcetor-Goneral on the administrative and
finoneiel implications thercof.

S0 The Committee shell dotormine the terms of roforcnce of its
subsidiary hodics who sholl rojport to the Committce. The ronorts of
the subsidiory bodics shall be made aveilsbic for informetion o all
Mombers of tho subsidiary bodics concerncd, all Membor Notions and
Lssocicte Mombers of the Organizotion, non-nowmber notions invited to
the session of the subsidicry bodies and to intcrosted intornetional
organizotions cntitlod $o cttond such sossions.
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SUSPENSION OF RULES

The Commiticec noy cocide to suspond any of the forogoing Rules
of Procedure provided thnt twonty—four hours' notice of the proposal
for tho susponsion has been given and thet the action contonplated is
consiston® with the Constitution and the Rules adopted by the
Confercnee. ;/ Such notico may be waived if no Momber objocts.

AMENIMENT OF RULES

The Comnittee moy by o two-thirds najority of the votos cost
amend its Rules of Procodurc osrovided that such amendnont is consis-
tont with the Constitution and the Rulces adopted by the Conforcnce.
No proposal for the ancndment of these Rules shall be included in the
agonda of ony session of the Committeoe unloss notice thercof has boon
despatchod by the Dircctor~General to Hembors of tho Committec ot
lcast 30 doys boforce the cpening of the scssion.

l/ Sce Tootnote to fule LIT Pora. 1



- 32 -
ATNEX 3

RSVISED TZRMS OF REFERINCE OF SUBSIDIARY BODIBS OF THE (CCP

1. CONSULTATIVE SUB-COMMITTEE CW SURPLUS DISPOSAL

THE COMMITTEE ON COMMODITY PROBLEMS

CONSIDERING the Terms of Roference of the Consultative Sub—Committes on
Surplus Disposal as determined by the 23rd Scssion of the Committec in
June 1954 and the 27th Session of the Committce in June 1956, and

CONSIDERING Resolution 46/57 of the Ninth Scssion of the FAO Conforonce
laying down principles to govern the constituent rules of FAO bedies,

DECIDES in the light of Rule XXX of the Rules adoptod by the Conferecnce
at its Ninth Scssion and of the principles referred to above to re—stato
the Torms of Reforence of the Consultative Sub~Committce on Surplus
Disposal as follows:

(1) The functions of the Sub-Commiticc shall bos

(a) to koop under rovicw developments in the disposal of
agricultural surpluscs, and to assist Meombeor Nations
and Associatc Mombers of the Organigzation in developing
suitablc mecans of surplus disposals

(b) to provide a forum for the discussion of proposals,
programs, policies or transactions of Momber Wations
and Associste Mombors of the Organigation for the
digposal of agricultural surpluses in the light of
the Guiding Lincs and Principles of Surplus Disposal
cndorscd by ths Conforcnco, and to promote the
obsorvance of thoese principlos.

(2) 1In carrying out its mandato, fthe Sub-Committee shall viow surpluscs
in perspeetive and boar in mind the continuing nced for stops to raisc
consumption lovels, particularly in arcas in nsod of development and
among vulnerable and low-income groups, and in line with policios of
sclective oxponsion of agricultural production and trade. The Sub-
Committee snall inforpret its mandato in a floxible way.

(3) Mombership in thc Sub-Committoc shall be open to all Member Nations
and Associotc Mombers of the Organisation that wish to contributc
actively, and on a reguler basis, o carrying out the Sub-Committco's
mandate. Memborship shall comprisc such oligiblco nations as have
netificed the Dircetor-General of tho Organization of thoir dosire to be
considerod as mombors.

{4) Since govornments romain froc as te whethor or not thoy accept any
conclusions roachod by the Sub-Committec in its roviows of proposcd or
adoptod measurces, the main valuo of the work of the Sub-Committce lios

in the opportunity offered for thoe sxchange of information ~nd for
consultations. Tho valuo and ofgctivoncss of this consultative machincry
will depond primarily on the co-operation givon to it by Mombor Nations

and Associato Membors of the Organizaticn, in resnoct to both the
communication of information and the consideration of the Sub-Committec's
conclusions.

(5) In order to cnsurc tho offcctive discharge of tho functions of the
Sub-Committec, Mcmbor Nations and Associatc Mombors of thoe Organization
shall, as far as practicabls, furnish at the carliest possiblo date all
the information required for the work of the Sub-Committco, and-in
particular all plans and programs for disposal of surplus agricul turel
commoditics through oxports on concessiconal Sorms.




6. International organizations who aro ontitled to sond obsorvors to
the CCP shall also be cntitled o scud obsorvers to the Sub-Commitiec.
On matters of primary concern 1o other inter-governmental bodies, the
Sub-Comid ttee should request the Dirsctor-Genoeral to invite the assist-
ance of thcso bodics, and shall cooperate with thom in avoiding the
over-lapping of functions.

(7) The Sub-Cormittoc shall rcport te the Committes on Commodity
Probloms, it being undorstcod that copics of ite reportis, including any
conclusions, will be circulated to intercsted governments and inter-
national crganisations fur thoir infurmaiion as soon as they hocene
availabloc.

(8) Tho Sub-~Committoc may adept and amend its ovm rules of procedurec,

which shall be approved by the Commitice on Comnmedity Problens and shall
be consistent with the Rules of that Conmittec.

2, FAQ GROUP ON GRAINGS

THT COMMITTES OF COIIMODITY PROBLELS

CONSIDERING the tcerns of reforcnce of theo FalO Group on Grains as
dotormined by the 28th Scssion of the Committec in March 1957, and

CONSIDERING Resolution 46/57 of tho Ninth Sessicn of the FAO Confercnce
laying down principles to govern the constituont rules of FAO bodies,

DECIDES in the light of Rule XXX of the Rulos adopted by the Conforence
at its Ninth Session and of thc principles referred to above to re-state
the tcrms of roferonce of the I'AC Group on Grains as followss

(1) The Group shall councorn itsclf with mattors relating to all grainsg
however, it shall not concern itsolf with rico,oxcept for the inter-
relationship of rico problems and othir grain probloms.

(2) The ficld of compotonce of tho Group shall cover the study of the
production and consumption of, and irado in, grains, having rogard
gspecially to the dosirabllity of:

{(a) providing continucus, accuratc and timcely informaiion regardéing
tho supply and derand position and its probable developmont,
both short-torm and long-terng

{b) promoting the improvoment of the quality, coverage, and
timeliness of statisiical scrviees rolating to grains

{c) colloeting information on, and analyzing, national grain
policics and thoir intcrnatiuvnal offects, including the
possihiliftics of faecilitating the odjustnent of these
policics to oach othors

(d) considoring narketing probicms, keeping in mind the FAO
Principics of Surplus Disposal, and the nced for avelding
duplication with work being carriecd out in the CCP Consultative
Sub-Corxwi 0o on Surplus Dispesal and other intercsted bodies.

(3} Mombership in the FAO Group on Grains shall be opon to all lomber
Nations and Associate Hombors of tho Organization that arc substantially
interostod in the production, or consumpiion of, and trade in, grains.
So far as participation of dopondeont dorriturics is concorned, the pro-
vigions of Articlo 69 of the Havana Chartor shoall apply. In ordoer o
be cunsidored as a nenber of «the Group ¢ligible Mumber Nativns or
Associate Membors shall cormunicate to the Dirceter General o formal
oxpression of intention. Intocrestod non-ncmber naiicns of the
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Organization that arc monbers of the United Nations may be invitad by
tho Committce on Commodity Problems to becene nonbors of the Group.

(4) Attendance by non-momber Nations of the Organization at sossions
of the Committee shall bo guv.rnod by thoe prineiples relating to the
sranting of obscrver status to naticns adopted by the Conference.

(5} In order %u cnsuro the offcetive discharge of tho functions of the
Greup, governments shall, as far as practicable, Turnish all the
information reguired fur the work of thae Group.

(6) The Group shall, within its ficld of competonco, consider Lhow best
to deal with any special difficulties which may coxist, or may be
cxpcotod to arisc, ond may subnit ropcrt wnd/or recomondations on

the subject.

(7) Thc Group shzll report te the Cummittos on Commedity Probloms,

it being understocd that copics of its roporis, including any conclusions,
will be circulated to inteorested governments and intornotional ovrganiza-
tions fer tholr infermotion as scon as they bocome availablo.

(8) Tho Intornational Wheat Council i1l e invited tc sond a roprescnta—
tive to participate in the preeccodings of the Group and its subsidiary

bodies and shall be invited, as appropria’e, ic¢ authorize tho coullaboration
of its sccretariaet with the Dircctor—Goner:l of FAO in scervicing the Group.

(9) The Dircctor-General, in accordance with normal praciice, shall kecep
the Economic and Soeizl Council, the Interim Coordinating Cormittee on
International Commodity Arrangemonts, and the United Nations Commission on
Intornational Commodity Trade inforned of the activities of the Group.

(10} The Group, in consultation with the Diroctor-General, shall determine
the dates and places of its scssions, keoping in nind the character and
importance of the subjocts under roview, tho large number of jovornments
intercsted in grains, the ncod for cconomy in the cost of meetings and
travel, and the close relation of the Group's torms of rofercnce and
program of work to thosc of the CCP itsolf.

(11) Tho Group may adopt and amond its own rules of procedure, which shall

be approved by the Committoe on Commodity Problems and shall be consisient
with the Rulcs of that Comnittee.

3 CONSULTATIVE SUB-COMMTTTEZ ON THE BCONCHIC ASPECTS OF RICH.

THZ _COMMITTEZ ON COMMODITY PROBLEMS

CONSIDERING the iterms of roforcnco of the Consulitative Bub-Committce
on the Econonmic Aspocts of Rice 28 dotormined by the 26th Sossion of
the Committoo in Octobor 1955, anl

CONSIDERING Resolution 46/57 of the Ninth Sessic n of the FAO Conforonco

laying down principles to goverr the constitucnt rules of FAO bedics,

DECIDES in the light of Rulo XXX of the Rules adupted by the Confercnce

at its Ninth Scssion and of thoe prineiples rcferred fto above te re-state
the torms of rcfercnce of ithe Consultotive Sub-Committoe on the Becenomic
Aspeets of Rice as follows:s

(1) The functions of #he Sub-Committoc shall be to provide a forum for
consultation on the cccnomic aspocts of rico, poying particular
attention to trade matiors and to any special difficultics.which eoxist
or arc likeoly 1o arise in the intcrnational tradce in rice.
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(2) Mombership in the Sub-Commitice shall be open to all Membor Nations
and Associate Members of the Organization that aro substoanticlly intorested
in the production, or coensumpition of, and trade in, rice. S0 for as
participation of dopondent torritories is concorned, the »rovisions of
Article 69 of the Havena Charter shall apply. In order to be considercd
&8 & moembor of the Sub—Committoo cligible Momber Nations or dAssociate
Membeors shall communicatc tc the Dircetor-General a formal oxproession of
intention. Intorested non-mombor nations of bhe Orzanization that are
mombers of the United Hations nay be invited by the Cormitice on Commodlty
Praoblems to bocone mouibers of the Sub-Cormitiec.

(3) Attendance by non-mombor Waticns of thic Orzanization ot scssions
of the Committec shall be governed by the princinles rolating to the
granting of obscrver status to nations uhUpth by the Confoeronce.

{4) In order to cnsure the offcetive discharze of the functions of

the Sub~-Comwmltteoc, governnonis shall, as far nas practicable, furnish all
tho infeormation roquired for thoe work of the Sub-Committce. The Sube-
Comaittoc shall roport to the Committes on Commodity Problons, it boing
uncerstoed that copics of its roports,including any conclusions, will
be cireculated to interostod governments ant international organigzations
for their information as soon as thoy becone available.

(5) The Director—Gcnoral, in acecordance vwith normal practice, shall

keep the Feonomic and Soclal Council, the Interim Coordinating Cowmmittec
on International Commodity Arrangoncnts, and the United Nations Commission
on Intornational Commeodity Trade informed of the activiiiocs of the Sub-
Commitico.,

(6) fThe Sub-Committee, in consultation with thoe Dircetor-Goneral, shall
detormine the datos and placcs of its sossions, koeoping in mind the
character and importance of tho subjocts under revicw, the large number
of governmenits intorestod in rice, and the need fer cconomy in %he cost
of mcotings and travel.

(7) The Sub-Committco moy mfopt and amend its own rules of procedure,
which shall be approvod by tho Committec on Commodity Problems and shall
be consistent witlh the Rulos of that Commi ttoec.

4. £a0 GROUP ON COCONUT AD COCONUT PROTUCTS

THE COMMITTER CH COMMODIYY FROBLIMNS

CONSIDERING the terms of roforence of he FAO Greup on Coconut and
Coconut Products as detormined by the 28th Scssion of the Committoc
in March 1957, and

CONSIDIRING Besolutbion ﬂu/JY oF the Ninth Scesion of the PAOD Conforence
laying deowm principles fo guvern tho constituont rules of FAO bodies,

DECIDES in the light of Rule XXX of the Ruloes adoptod by the Conferonce
at its Ninth Secssion onl of the prineiples roforred to above to re-state
the terms of rofoercnce of the FAD Group on CSoconut and Coconut Products
as follows:

(1) The Group shall nrovide o foruw for consulioiions on the cconomic
aspocts of production, conqu‘1tlon, trade and aarketing of coconut and
coconut products. Tho ficld of compdicnce of the Group shall cover--
the study of these mattors, having regerd ospocially te the promoiion
and provision of repular and mbcdrwtc infornation on the supply and
domond position and its prohadle ~evolopnent.
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(2) Tho Group shall within its fiold of compotonce consider the
couscs and offocts of fluctuativng in tho zrices and volune of inter-
national trade in coconut croducts, and study ways of roducing the
disadvantages duc to such ulactawtlons.

(3) The Group shall cunsider, 25 it deoms appropriate, tho conditions
for,; and moasures dosignod to promoic, oxpansicn of consunption and
productivn of ceconut products; including rolevant tochnical matters
bearing on the supniy =nd Jdeimand situation.

(4) dMomborship in $ho Group shall be open to all Momber Nations and
Assoclate Menbors of the Organization that arc substantially intorosted
in the production, or consunpiion of, and trode in, coconut an? coconut
»roducis. 30 far as participation of dopondont torritorics is concerned,
the provisions of Artielu 49 of thoe Havana Chartor shall apply. in
corder to be considered as o penmbor of the Group oligzible Member Naotions
or Gassociate Members shall communicate to the Diroctor-Cericral o fornsl
expression of intondion. Interssied non-nerber nations of the
Orgonization that aro nemvers of the United ¥ations mey be invited by

the Commdities on Commedity Problons o wecome menbers of the Groud.

(5} Attondance by non-member Mations of tho Organization at scssions
of the Comnittec shall bo governcd by the *r1n01p1us reloating to the
granting of observer status to nzvions adoptod by the Coniercnce.

L
-}
iy

(6) The Group sh»ll meke arrangonents for close liaisen in its
activities with rogionsl anl othor orzaniszations espeeially inturosted
in coconut and coconut products.

(7) In order to cnsurc the offoctive dischorge of the functions of
tho Group, gov.ramenis shall, as o as pradiicable, furnish all the
information roguired for the work of the Groun.

(8) fThe Group shall rowort o the Coms
it being understood that copice of
conclusions, will bc circulatc? te
national organizations for thoir i
availableo.

on Cormmodity Probloms,
s, including any

stoed governments and intoer-
ien as soon os they becomo

(9) The Dircctor— Gon*ral in accordsned with norrmrl DruCuTub, shall
keoep the Jcononic a S“c;“l Cowrcil, the Interin Coorélnarln Committce
on Intornatiocnal COF“OhlUT nvr@n76ﬁ¢nts, and tho United uatlons
Comnigsion on Inubrﬂlildﬂﬂl Comriodity Trade inforncd of +ho activitics
of the Group. ‘ :
(10) The Group, in consuliation with tho Dlr*CtormGun rnl, shall
determine the lates and places of i%s sossions, Xooping in rmind the
charactor and importaence of {hc¢ subdjceta undor roviow, the large numbor
of governments intercsied in coconut and ecconut products, and the need
for economy in the cust of rwotings and travel.

2

(11) The Group may 1¢opu ard amond its own ruics of procedurs, which
shall be approved by th. OKPluLuu on Coemaodity Problems ant shall be
consistont with +the wles of that Committec.

S FAQ COCOA STUDY SROUP

THE COMMITTES OH COILCDIPY TROBLEHMS

CONSIDBRING thc terms of rofcroncce of the FAG Cocon 3Jtudy Group as
dotormined by the 273h Scsuion of the Commitios in June 1956, and

CONSIDERING Roesoluvion 46/57 Sf +hc Finth 3casion of ithe FPAD Conforenco
laying down princinlcos to e constitucnt ralos of FAO bodics,

man /o /é faees



DECIDES in the light of Qule XXX of the Rules adopted by the Conforcnce
at its Ninth Scssion ond of the principles roforrod to above to ro-
state tho torms of reforcnce of the PO Cucoa Study Group as follows:

(1) The fiold of compotonce of tho Group -skell cover the stuly of the
procduction and consumption of, or trads in, cocoa, having rogard
espaocially to thoe desirability of providing continuous, accuratc
informaticn regarding the supply and demand position and its probable
dovelopmont. Tho Group shall consider, as ppropriate, ncasuros
designod to promote a stcady oxpansicn of production and consunption
of cocoa, incluling any tochnical questions boaring on thosc igsucs.
The Group shall; within its ficld of compotonco, considor how besi to
deal with any spocial Aifficultics which nay cxist, or mnay be oxpocted
to ariso and noy submit roports and/ur reecomacndations on the subjoct.

(2} Membership in the FAO Cucoa Study Group shall be open to all
Menber Nations and Asscciate Menbors of the Organigzaticn that arc
substantially intorcsted in the productiuvn, or consunption of, and
trade in, cocoa. 8¢ far o8 participaticn of dependeont torritorics

is cuncerned, the provisicns of Article 69 of thoe Havona Chirter shall
apply. In order to bc considored as a momber of the Group oligible
Momber Nations ur .asscoiato Members shall cennmunicate to tho Dircetor—
General a formal oxprossion of intenticn. Intoresiod non-tcmbor
nations of the Organization that arc monbors of tho United Nations mey
be dnvited by the Committoo on Commodity Probloms +o bocome nombors of
tho Group.

(3) Attendance by non-ncmbor Kations of the Crianization at Scssions
of the Coummitteo shall be governced by the nrineiples rclating to the
granting of observor status to nations adopted by the Conforonecc.

(4) In order to cnsurc tho offoctive discharge of $he funections of
the Group, govermments shall, as far os practicablc, furnish all the
informaticn required for tho work of the Group.

(5) The Group shrll roport to the CCP, it being undorsiocd that
copics of its roports, including any conclusions, will be circulated
te interested governmonts for their inforiation as soon a2s thoy become
availablo,

(6) The Dircctur-Gonoral, in accordance with normal practice, shall
keep the Deonomic and Sucial Council, the Interim Courdinating Cotwmittoo
on International Commelity JArrangements, and the 2€0S0C Commission on
Intoernatiovnal Comuodity Trade informod of the activitios of tho Group.

(7) The Group, in cconsultation with the Dircctor-Genoral, shall
deternine the datos ond places of iis sogsliong, kecping in mind tho
character and importance of the subjcet under reviow, the large nunber
of governnents intorestod in cocoa, anl the nood for cconony in the
cest of mootings and travel.

(8) The Group may adopt and ancnd its own rulcs of procodurc, whicl

shall be approved by fhe Committec on Commodity Probloms and shall be
congistent with tho Rules of that Cumuittoc.

PLO /R0 /R /ABRS



LHNNEBX C

RESOLUTION ADOPZSD BY THE ECOHCHTIC ALND 30CIal COUNCIL

685 (XXVI). Estoblishment of o World Food Rescrve

NaTLONAL FOOD RESERVES

THE TCONOMIC AND SOCIAL COUNCIL

Hoving consideored tho ronort on "Heiicnal Food Rosorve
Policigs in Undordeveloped Counirics" pronarcd by the Food and Apri-
culturc Orgenization of the United Nations pursuent to Goneral Asscenbly
Rosolutions 1025 (XI) eanc 1026 (XI) of 20 Februory 1957,

sffirning the dosirebility of cehioving the objective sot forth
in General Asscnbly Rosolution 827 (IX) of 14 Docomber 1954, rogarding
tho possible usc of food roscrvos for relioving fanine and othor oncr-
goncy conditions,

Considoring that the Foold and iAgriculturc Organizotion's roport
indicatos the possibility and desiwvabiliiy of using surplus foodstuffs
in building notional roserves, to be operated in accordenco with tho
Food and Agriculturc Organisation's intornationally asrcoed Principlos

J'ﬁﬁ

for Surplus Disposal, in order tos
(2) mnoct crergoncy situniions,

(b) provent oxcossive price increascs erising as a rosult
of 2 foiluro in loecal food supplicss

(c) provent cxcossive wrice inercoscs resulting from
inercased domand due to ccononic development prograns,
thus facilitoting the oconomic devolopnent of loss
davelopid countrics,

1. Comnends the Food and Agriculturc Orgsanization for its useful
roport oné agroes broadly with the conclusions of the report,

2. . Begommends  thet individuel governnonts in nced of, and
dosirous of, assistancc in csteblishiag or calarging national rescrvos
preopere spocific plans for discussion with other interostod Z20Vorn-
nonts,

S Invites povermnents willing to cssist in the estoblishment
or cilargenent of noticncl roseorves, or cthorwisc indcrosted in the
problom,; 1o stand propored, or to consider steps which will cnablo
thon to enter into discussions with o viow to the corly ronlization
of nutuclly ccesntable plans,

4, Purthor rocommonds thot, in sctting un and oncroting notionzl
food resorves as onvisagod in this rosolution, sovernnonts meke
appropriate use of the consultoativo nochinary provided by the Food
and Agriculturc Orgonizotion's Sub-Comittec on Surplus Disposal, and
ensurc conformity with the Food and Agriculture Orsonization's
Principios for Surplus Disposnl, end sther rolevent intornational
arrangonents or obligations.

1039%h TPliunery Scssiow
18 July 1958.
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ANFEX D

LIST OF DOCUM NPS REAUSSTED BY THE COMMITIEE FOR THE

(1)

(2)

(4)

(5)
(6)
(1)

(8)

(10)

(11)

(12)

(13)

(14)
(15)

THIRTY-SECOND SBOSION OF THE CCP

Agenda,
Docunicnts Itcms
Provisional Agonda and Agenda Notcs 1
Summary Rccord of the Thirty-First Scssion IT
Exiract from thc Report of tho Thirty-First 11T
Session of thc Council
in up-to-datc summary statemont on the World
“Agricultural Commodity Situation will be
prenared for the Conforenco. Copies will be
availablc at the CCP Scssion, as rcguestod by
the Committco. Copios of the Ropmort on the
State of Food and Agriculiturce will have been
circulated some timo boforc the Session. Iv
Winth Report of CCP Consultative SBub-
Committoc on Surplus Disposal v
National Dairy Products - revisced cdition
(ceP 59/6 rov.) VI
Possibilitics for Improvemcnits in the
Buttor Situation
Stimuletion of Milk Consunption in Low-—
Congumption dArcas
PAO Group on Citrus Fruit - Draft Terms of
Refercnce VIT
Spices ~ Outlinc for an Fa0 Study X {(a)
Criteria for the Bstablishment, Suporvision
and Duration of Subsidiary Bodics of the CCP X
Rulce of Procedurc of Subsidiary Bodies X1

Revisw of Intorgovoramental Commeodity

Consultaticns and Arrangoments (bricf noies

on any developments of cutstanding importance) XIT
/IFAP proposals, if available/

[ g - . . -
/Notes on any uattor of outstonding importeacs/

FA0/59/6/4558
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AVNEX B

LIST OF DELEGATIS 4D OBSBRVARS TO THE THIRTY-FERST SESSTON

MEMBERS

Country
ARGENTINA

AUSTRALTA

SLGTUM

BRAZTL

CANADA

Chairmans C. F. Wilson {Conada)
Vice Chairmen: J, Rohrbach (Germany)
i, de Viana {Brazil)

Nome and Title

Radl E. Dejean del Castillo
Delegodo Pormanente ante FAD
Wabhejode do iroonding

Rome

D. H. HcKay

Agsiztant Director

Bureau of Agricultural Beonomics
Canberra

Keith Cook

Commercial Counsecllor
fustralian Bmbzssy
Nome

Ph, d'Otreppe

Président du Comité Nationazl Belge de la FAO
Ministére d2 1'Agriculture

Bruxelles

André J. L, Heersseman

Charg? de la Direction ONU et Conférences
Uinistdro don Lffaires Btrongdres
Druxellies

Armend Hubort

Secrétaire du Comité National Belpge de la FAO
Winistdre de 1'Agriculture

Bruxelles

Octavio A, Dias Carneiro
Minister Plenipotentiary
Ministry of Forcign Affairs
Rie de Janierc

Arizio de Viana

Minister for Teonomic Affairs
Brazilian Mmbaagy

Rome

Landulpko V. Borges da Ponseca
Secretary to the Delegation
Hinigtry of Yoreisn Affoirs
Rio de Jamciro

C. P, flson
Commercial Counsellor
Canadian Embascy
Coponhagen



Countrx
CANADA (cont'd)

CEYLON

CUBA

DENMARK

FRANCE

min/ea/4/ 568

- 42 -

Wame and Title

Frank Shefrin

Head, Forgigh Policy Unit
Department of Agriculture
Ottawa

H, A, J. Hulugalle
Ambagsador of Ceylon
Rome

Miguel Torraob

Repreoscntante Permanente del Instituto Cubano
de Bstabilizocidn deol Agzucar ante el
Conzejo Internacional Azucarero

London

Viggo Andoerson

Agricultural Counsellor
Chazrman

Danish Wationel TAO Committee
Copenhogen

C, Valentin Hansen
Agriculiural Attaché
Danish fmbassy

Rome

X, Damgaerd

Scerctory of the Pederation of Danish
Smallholders! Associations

Copenhagen

H., J. Kristcnsen
Assistont Head of Section
Ministry of Agriculiure
Copenhagen

C. H. Jonton

Contrdlour d'Bitot au Hinistdre des Finances
ot des Affaires Economiquos

Paris

Jean-ilarc lLucq

Charzé de mission & la DGA
Ministdre de l'Agriculturc
Parisg

. Jouanin

Administroteur on chef

Ministére do la Iroance d'outre-mor
Poris

M. Chevallicr

Chef du burceu des produits laitiers
Ministére de l'Agriculture

Paris



Counizr

GERMANY

INDIA

INDONESIA

JAPAN

WETHERLANDS

- 43 =

Womo and Title

J. Rohrhach

Senior Counscllor

Fodoral Ministry of Food, Agriculture
and TForestry

Bonn

Inge Hoffmann

Foderal Ministry of Food, Agriculture
and Forestry

Bonn

R, ¥, Poduval

Teonomic and Statistical Adviscr
Ministry of Food and Agriculturc
Now Delhi

J. Sumadi
dgricultural Attaché
Indoncsian Embassy
Romc

4. Habir

Commercial Secrctary
Indoncsian Embossy
Rome

Chujiro Ozaki

Consultont

Minister's Sccrotariat

Ministry of Agriculturs and Forestry
Tolyo

Kango sdahiro
Tiret Sccratary
Joapancse Embassy
Rome

J. 4. P. Fronke

Dircctor-Goneral ¢f Food

Ministry of Agriculturc and Fisheries
The Heguce

B. ven Dam

Progident

Markeiing Boord for Dairy Products
The Hague

¥, Riem

Chief

Intornotional Relations Branch
iinistry of Agriculturc and Figheries
The Hague

¢. C. L. Bygcnraam
Agricultural Attaché
Hothorlonds Imbassy
Rome



Country
NEW ZEALAND

PAXTISTAN

SPATN

UWION OF SOUTH AFRICA

UNITED ARAB REPUBLIC

UNITED KINGDOM

~ 4=

Weonie and Title

D.W. Woadward
Commercial Counsellor
How Zealand Imbassy
Washington,D.C.

B.C. Hickey

Uowmercial Secretary

Office of the High Commissioner
for New Zealand

London

Hazir Ahmed
Agriculiural Attaché
Smbassy of Pakistan
Roine

Guillermo Escardd
Agricultural Attaché
Brbassy of Spain
Rome

S.J.J. de Swardt

Under Secretary

Department of Agricultural
Beonomics and Marketing

Prcetoria

J.J. M. Tromp
Manager, Maize Control Board
Pretoria

0.7, de V. Booysen
Second Scceretary
South African Embassy
Rone

. Abd Bl Aty
Cormercial Counsellior
Bubassy of the U.A.R.
Rome

Henry G. Button
Assistant Becretary
Ministry of Agriculture,

Fisheries and Food
London

F.C. White

Principal

Hinistry of Agriculture,
Fisheries and Food

London

C.W. Guillebaud
Tanganyika Sisal Growers Associations
Cambridege
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Country Hame and Title
URITED STATES OF Robart C. Tetro
MZRICA Assistant Adninistrator

Foreign Agricultural Service
Department of Agriculture
Washingion, D.C.

Poul B. Callanan

Office of International rlesources
Department of 3tate
Wzshington, D.C.

Patrick E. 0'Donnell

Chief, Foreign Competition Branch
Foreign Agricultural S¢rvice
zpartnent of Azriculture

Washington, D.C.

Walter W. Sohl
Second Sscretary
Amcrican Embassy
Rome

Clayton E. Whipple
Agriecultural Attaché
American Embassy
Roiae

YUGOSLAVIA Janesn Stansvnilk
Director of Institute of
International Economics
Bolgrade
2% * .* % * * *
Cheirman of FAO

R.X. Moore
Group on Grains o

Joudnt et Seoorutory
Linisury of Ssovicudlturs,
Pighorics ~nd IPood, London

+ * * b 3 3%
OBSERVERS
AUSTRIA L. Tarier
Ausgtrian Liaison Officer -to FAC
Rone
CEILE Pablo Valdds
Third Secretary
divassy of Chile
-+ Rore
DOMINICAN REPUBLIC dnrigue A. Ricart
Mirgt Secretary
Smbasgy of Doaminican Hepublic
Roize
S0 SALVADOR Juan Contreras Chaves

Ministro Consejaro
ancargado de Negncios
Znbassy of ¥)1 Salwvador
Rome



Country
FINLAND

PO
el L hait o 2

GUATEALA

HLITI

HOLY SEE

1IRAQ

T
TRELAYD

ISRAED

_,...45 o

Home and Tizle

Fanvo Kaarlehte
doconomist, Ministry of iAgriculture
Helsinki

aAlie Xiros
Gonseiller Commercial nrés
itAmbassade de Ordce

A0TI8

varlos Chavarria Juares
Sacretario

Jizbejada de Guatemala
Ryme

Frongois Guillaume
Premisr Secrdiaire &
1'Abassade d'Haliti
Lot

Eiwilio Bonomelli
Director Paontifical Villas
Castelgandolfo

dalter Persegati

Secretary to the Permonent
Observer of the Hnly See to FAO
Pnlazezo 3. Carlo

. Vatican City

Hammad Alhardam
Third Soorciory
Iragqi Legation
Home

Dermeot Waldron
Sseratary
Trish inibassy
Roine

Hliezerl Samuel
Geonomic Adviser
Iiinistry of Agriculture
Tel=-Aviv

Urigl Doron
first Secretary
Izrael Embassy
Roiae

Rapoport Zalman

fiead, Division of Fruit Production
Iiinistry »f Agriculture

Tel-Aviv

Jogef Efraty
Chairman, Citrus Merketing Board
Tol-fviv

Tehuda Chorin
H:nbcr, Citrus Marketing Boaxrd
Tol-Aviv




- 4T -

Country Namc and Title
ITALY Michcle do Pascale

Dircetour~Géndral Adjoint dc la
Diraection Génlralc de 1'Alimentation
Ministdre do l'hAgriculturc

Guidce ¥arzano
Chof do Division
UHinistdre de llhsriculture

Mariec Lariccia

Dirccteaur de Division

Service d'Echangcs avace 1'TOtranger
Dircction Géndrale do 1'Alimentation
Ministdre do 1'fArriculture

Vitvorio de dAsarta
Sceretaric Comitate Nazionale
Iteliano FLO

Antonle d'BEricc?
Service d'XEchanges avec l!'Ztranger
Ministere de l'Agzriculture

Innoccnzo Patrizi
Comitato Nazionals Italiano FAO

Elena Mammong
Comitato Wesionale Italiano FAQ

Camuccini VinconzZo
Ministere dgricoltura ¢ Foreste

KOREA Wun Suk Jo
First Scecretary
Korcaen Legaetion

Rome

LIBERIA Richolicu Morris
Agsigtant Sceretary of Commerce
Monrovia

WORWAY Erik Ivarscn

Dircctor of tho Horwcglan
Dairics Salcecs Associciion
Cslo

PANAMA Mr. R.A. Benavidss
Adjunte dc Embajada
Enbajade do Ponane
Rome

PERU &, Arias 3chreiber
Firs? Sccrctary
‘Poruvian Embassy
Romc

PHILIPPINE REPUBLIC Folixz Imperial
Chairman and Goneral Manager
Fhilipvninc dbaca Corporation
Maniia

Nestor H. Santans

Aggistant Cencrzl Managor
Philippince Abace Corporation
Manila



Countr

POLAND

g LDENT

SWITZERLAND

THLILAND

TUNISIA

VIET HAM

Orgonization

UROPDAN COWFEDESRATION
OF LGRICULTURE

BUROPEAN SCONGIKIC
COM:UNITY

Jon Serwatowskl

jhicE »Ff Branch

Tinistry ~f Externnl Trade
Worsow

T. Pictr-wska-dochfcld
3veond Socrotary and Licison
Tricer to FALO

¥ ligh #nmbossy

e
noide

Fone ¥iller

Dircetor, Council of the Hotional
Cormnission »f Lsgriculture
Stoclkhalin

. Juri
Tirveteur d¢ 1'Union suisse dos poaysans
Brugg

Froangois Bonnard
Scerdtaire, Union Centrale des
Producteurs Suilescs de Laid

Chalaw Charconying
Sceretary

Thai HEmbossy

Rone

Isnanil Khalid
Scerctary
Tunisian Zmibassy
Hone

Do Van Minh
THinistire des affaires Sdronglres
Sailgon

e CGollaud

Sceretary~General de la CEBR
brougg

Johannes Wegtholf
Chei de Division

D.G. e l'Agriculture
Commission de la C&3
Sruxclles

Goicinte de Thomasis
Crnsciller 2w Conseil dos Ministres
o la AR

oruxelles




PR T

Orzanizaiion

BURCPEAN BCONOMIC
COMMUNITY (Contd.)

GENSRAL AGREEITENT O
TARIFFS AND TRADE

INTERTATICNAL
ASSOCIATICE CF 33T
CRUSHERS

INTERFATICHNAL CHAMBER
OF COMIEERCE .

INTERITATIONAL DATIRY
FEDERATION

INTERNATICHTAL FEDERATICH
OF AGRICULTURE PRCDUCERS

INTERNATICHNAL FEDERATICH
OF MARGARTVE ASSOCTATIONS

INTERFATIONAL UNICH OF
FCOD AND DRINK #ORK=RS!
ASSOCIATIONS

INTERNATICHAL WCOL
SECRETARIAT

INTERNATIONAL WINE OFFICE

LIATISON COVMITTEE <P THE
MEDITERRAMNEAN CITRUS
PRODUCERS
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Hamc and Title

C.A. Valdambrini

Chef dc Division

Dircction géndrnls de 1'Agriculture CEE
Bruaxelloes

M, 3o Benodictis

Chct do Division

Direetion zindrals de 1'Agricul turc CEE
Bruxzlles

Hinn Gundzloch
Dir.cinr, Irode Policy Division
Gonsva

J.C. Glover
Unil _ver Houso
London

M,3,. Crostarosa
Chicf des Scrvicoes Tochniques au
Comité italion de la CCI

HFome

. Gudrault
Viec-President, IDF

R. Savery
Sceretary-Goneral
Paris

R. Howlctt
Liaison Officcr with FAO
Romo

J. 3cvoenster
sericultural Adviscr to I.FLHLL.
Rettordam

U»o Zino

loncral Scerctary of Italian Food and
Drinlk Workors'! Unien

Romo

AJP. Zentler
Ticononic Advisor
HJocl Scerctarist
Tondon

to International

Girnpaolo Rebustelli
Rapprosontante

ilinistore Agricoltura e Foresto
Honma

o .

2, H, Izaltson

Preosidont, CLix

Madrid

Je il Lopez Brue

Progident of Bconomic Section
CLAM

Madrid




Ty ——

I TR T T

Qrganisation

ORGANTZATICIT ¥CR
EURCPEAN TCCNOMIC
COCPERATION

UNITED NATIONS
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Hare and Titlc

andrf Dohooger-0zanne

Principal Adminiztrator

FPood and Agriculturc Dircctorate
Paris

iugh Gosschalk

mureaun of Beconomic Affairs
United Wotions

Wew York
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ANNEX F

CCP ACTIVITIES SIACTH THE NINTH SESSION OF THE FAO
CONFEREIICE — SUMMARY EEVIBH BY THD DIRECTOR~GENERAL

ZT% its Thirty-First Scssicn, Lo Committes roquested the Diroctor—
Gencral o Dropars & sumnarny viow of CCP activitics, with a vicw
to keeping the Conforencs indormcd of dovoelopments in the work of
the Cormdtioc, This roviry could not be preparcd during the two
days' interval Botween the conclusion of the CCP Scssion and the
oponing of the Council Scszion, but it will be appended to all
cupilcs of this Report otiicy thun those now boing wade avallable

for limitcd advapco distribuiion during the first weck of the
Council 3055104;7
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ACTIVITIGES OF THW CCP SINCE THE WINTH SiSSION OF TH CONFLRENCE

ARNTE T

i . e il

(Summary Review by the Director—General)

Ia Membership and Organization
1. Yembership
2, Chairman and Vice~Chairmen
3+ Terms of Refercnce
4. Sessions
5. Subsidiary Bodies
6. BRules of Procedure and Terms of
Reference and Tules of Procedure of
Subsidiary Bodics
Ii, Activities
1. World Agricultural Situation
2,  Agriconltural Surpluses
(a) Activities of the Consultative
Sub-Commi tteao
(b) Roports on Consultative Machinery
and Procedurcs and on Operation and
Adequecy of the FAQ Principles of
Surplus Dizposal
(¢) International Cooperative dctions
Dried Skim Nill
(d) Pilot Rescarch Study Outlines
3. DMNational Food Resorves
4. International LEffccis of Ifational Policiocs
(a) Agriculiural Price Stabilisation
and Support Policies
(b) International Iffects of National
Policies for (rains
¢) International “ffects of National
Policies for Dairy Products
5. Review of Intergovernmental Consul tations
and Arrangements .
6. Action on Individual Commoditics and

Commodity Groups

a) Grains

b} Rice

¢} Cocomut and Cocomut Products
d) Cocoa

e) Dairy Products
f) Coffee

g) Citrus TFruit
h) Dates and othor Dried Fruit
i} Hard Mibers

) Tobaceco

k} Spices

1) Olive 0il

!

|
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ANNEX F

ACTIVITIES OF TE. CCP SIHCE THX WIHNTH S&SSICW OF THE (CHFERTNOE

embership and Organiuation

1. Hembership

its Twewnty-idghth Segsion in Fovember 1957 the Council

1,

elected 24
of the Tenth Conferonce Session.

At

Member Wasions

at yearly intervols.

1225

Argentina
Australia
Belgium
Brazil
Canada
Colombia
Cuba
Denmark
France

. Germany

Tndia
Irag
Japan

—

Pakistan
Bpain
Thailand
Turkey

United Kingdom
United States
of America

Yugoslavia

1936

Arsentinag
Avustralia
Brazil
DBurma
Canada-
Ceylon
Cuba
Denmark
France
Germany
India

¥etherlands
New Zesalond
Fakidtan
Philtippines
Spain
Thailond
Union cf
South Africa

Tayps

United ingdon
United Siotes
of Amorica

Uruguay
Yugosiovia

to serve on the Committee until the conclusion
They are shown below and compared
with CCP membershin in 1055, '56 cond 57, when the Committee was oleocted

1957

Argentina
Ausgtralia
Brazil
Burms
- Canadea
Ceylon
Cuba
Denmaiiz
France
Germany
India
Indonesia
Japon
Liberia
Lebanon
Hetherlands
Tew Zealand
Pakistan
Spain
Thoiland
Union of
South Africa

United Hingdom
United Stotes
of America

Uruguay

( Summary Reviow by the Director-General)

195859 .

Arpentina
Australia
Belgium
Brazil
Burma
Canada
Ceylon
Colombia
Cuba
Denmari
France
Germany
India
Indonesia

pa—

Japan

Metherlands
New Zealand
Pakigtan
Spain
Union of
South Africa
United Arab
Republic
United Kingdom
United States
of America

Tugoslavio

: 2« In addition to members, obscervers from 30 countries and 10
organizations were present ot the Thirtieth Session of the Committoe.
Observers from 25 countrics and 14 organizations attended the Thirty-

Tirst Session.
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2« Chairman and Vice~Chairmen

3. At its Thirtieth Sesasior, the Committee elected Chairman Mr. C.F.
Wilson (Canada). Mr., J. Rohrbach (Germany) and Mr. A, de Viana (Brazil)
were elected Pirst and Sccond Viece~Chairmen. According to CCP hules of
Procedure, the Chairman and Vice-Chairmen will hold office until the
election of their successors st the Thirty-Third Session of the Committoe
in 1960,

3. Terms of Reference

4 t its Winth Session, the Jonference agreed that "the Terms of
Reference of the Committoe on Commodity Problems would be o consider
commodity problems of an intericiional character affecting production,
trade, distribdbution and consumriion, and related economic matters. The
Committee on Commodity Froblems would be responsible For keening the
foregoing matters urder contimous review in order to be able:

Ca) te prepare a foctual and interpreiative survey of the world
commodiiy situation, which vould be made available directly to
Member Nations; and

(b) to report and submii suggestions to the Council on policy
issues arising out of its deliberations, it being understood
that these reports and those of its subordinate bodies would be
made available to Member Governments for +their information'.
(Report of the Ninth Scssion of the Conference, paras. 449-450),

4. Sessions

5. Bince the conclusion of the Hinth Session of the Conference, the
Committee held two sessions, namelys '

Date Report Summary Record
Thirtieth Session 16-28 June 1959 CL 29/6 corP 58/19 and

(cep 58/18) CCP 53/19 Addendum

Thirty-Tirst Session 1-12 June 1959 CL 31/9 CCP 59/26%
_ (cep 59/25)

The Thirty~-Second Session will oncn during the week preceding the opening
of the Thirty-Second Session of tihe Council, October 1959,

5a Bubgidiary Bodies

(a) Lxisting Sub~Commiticcs and Groups

' e The fol]_o\;;ing are the OCP S’ubsidiary Bodies established before the
Ninth Sessgion of the Conferonce: :

(i) CCP Consultative Sub~Committee on Surplus Disposalj

(ii) TAO Group on Groins;

(iii) FAO Consultative Sub-Commitiec on the PYconomic Aspects of Ricey
(iv) FAO Croup on Coconmut and Coconut Products; and

(v) TAO Cocoa Study Group-

* Provisional Summary Record
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(b) Dstablishment of new Grouvs

1o Since the conclusion of the Finth Session of the Conference, the

‘Committee has considered, for & wumbor of commodities, requests o establish

subsidiary bodies for dealing with their problems, i.e. coffee, ciirus fruit,
dotes and other dried fruit, hoxd fibers ond tobacco (paras. 4247 ).

8. At itg Thirty-Firet Scozion the Commitiee established an FAO
Group on Citrus Fruit {parc. 24). ‘

(¢) Criterian for the Batn

blishment, Supervigion and Duration of
Subgidiary Bodies of the

he CCT

Qe The Committee decided to placc on its Agenda for the Thiriy-
Sceond Session a reviow of the existing Lvocodures for the esiablishment,
supervision and duration of subsidiary Bodies with 2 view to developing
some criteria for further action.

6. Bules of Procedure of the Commititce and Terms of Refercnce and
Rules of Procedure of CCF Subsidiary Bodiles

10. At its Thirty-First Session, the Committec adopted its new Rules
of Procedure in agroement with policies set forth in Conference Resolutions
Nosz. 43/57 and 46/57 @E.31/9 ~ SCP 59/25 Annex A). At the same Session,
the Commitice also drew up revised Terms of Reference for its subsidiary
bodies {(CL 31/9 - CCP 59/25 Annex B). The rovised Rules of Procedure
provisionally adopted by UCF subsidiary bodics will be reviewed by the
Committee at its Thirty-Second Scssion.

Activities

1. World Agricultural Commodity Situation

1l. At ites Thirticth ond Thirty~First Sessions, the Committee reviewed
the major developments in +4he world.agriculitural commodity situation in the
periods preceding the sossions, tased on Secretariat documents CCP 58/8 and
cep 59/8. The main aspects of these devolopments were summarized in the  Reports
of the Commitiece (CL 29/6 CCP 58,18 — paras. 5-15 and CL 31/9 CCP 59/25 -
paras. 5-26). .

2.  Agricultural Surpluses

(a) Activities of the Congulictive Sub-Committee

12. Between Novembor 1957 ond Iny 2059 the Sub~Committes held 17
regular meetings plus 2 speocinl mootings and submitted to the CCP two
regular reports on iis octivities (4CP 50/7 ond GCP 59/14), some special
reports on particular items, amony wiicl reporis on Consuliative Machinery
and Procedures (CCP 58/7 Addendum 1}, on the Operation cond Adequacy of the
FAO Principles of Surplus Disposal and Guiding Lines (CCP 59/14 Addendum 1), and
on International Cooperative icticns Driod Skim Milks Re-—examination of Policies
and Procedures (CCP 59/14 Addondum 2). '

13. The Sub-Committce includes 28 member countries, 30 ubserver counbrics
and 7 obscrver orgenizations. At its Thirty~First Session, the CCP, noting
that a number of countries still found Airficulty in providing appropriate
representation at the mectings of the Sub-~Commitice, stressed the need for
regular and effective participation in the work of the Sub-Committee in order
to increase its efficicncy for the bencfit of all counirics concerned.

FA0/59/7/5085
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(b) Reports on Consultative Machinery and Procedures and on
Operation and Adequacy of the FAQ Principles of ourplus

Disposal

14, The Ninth Conforence cndorsed the action taken by the Committes
through its Consultative Sub-Committee on Surplus Disposal to explore
mothods of assessing the observance and adequacy of the FAO Principles
and Cuiding Lines of Surplus Disposal (Conference Resolution Wo. 6/57) .
The Sub-Committee presented the findings of its study on this subject
in two reports to the Committee (COP 58/7 Addendum 1 and GCP 59/14
Addendum 1).

15. In reviewing CCP 58/7 Addendum 1: Report on Consultative
Machinery and Procedure, the UCP agreed at its Thirtioth Session with
the main conclusions of the report and reguested the Director-General
to address a communication to all Member Governments of FAO drawing
their attention to such conclusions and the comments the Committee itself
made and requesting govormments' cooperation in furthering the work of
the Sub-Committee (CCP 58/18 paras. 61-69).

16, At ites Thirty-First Session, the CCP comsidered GCP 59/14
Addendum 1: Report on the Operation and Adgguacy of the TFAQ Principles
of Surplus Disposal and Guiding Lines. The Committce expressed its
general approval of some of the recommendations contained in the Sub-
Committee's Report. As to the question of amending the text of the
Prineiples, the Committee decided that this matter should be considered
at a subsequent session in the light of any comments or conclusions of
tho Conference (CL 31/9 - CCP 59/25 paras. 33-41).

(c) International Cooperative Action: Dried Skim Milk

17. At its Thirtieth Session the Commitiee asked the Sub-Committeo
on Surplus Disposal to re-cxamine the effectiveness of mill development
rrojects ag instrumonts for casing tho world disposal in milk powders
and to review the policies and procedures involved in the consideration
of requests for intornational cooporative assistance. The Sub-Commitice's
Report (CCP 59/14 Addendum 2) was considered by the Committce at its
Thirty-First Session and the Committee agreed that, pending further
considoration at its next sossion, the CCP should continue to consider
such requests for assistance as may be received and to act along the
lines set out in the Sub-Committee's Report (CCP 59/14 Addendum 2, para. 16).

(d) Pilot Research Study Outlinos

18, At its Thirtioth Session the Committce considoered two ocutlines
for roscarch studises on the cffoots of surplus disposals; prepared by
the Sub-Commititce on Surplus Disposal (cep 58/7 Addendum 2: Outline for
Stu of Usc of Agricultural Surpluses in Economic Devel opment, and
CCP 5877 Addendum 3: Outline for Study on Use of Agricultural Surpluses
for “mergency/Faminc Rolief and Special Feeding Programs). The Committee
recognized the uscfulness of thosc studios but bolieved thot such projects
would require outside financial assistancc and asked the Director—-Goneral
to'ca%l the attontion of intercsted govermmonts to them (ccP 58/18 paras.
TO-T1)a )

3« DNationnl Food Rosecrvos

19. The study propared by the Dirccior-General on National Food
Reserve Policies in Underdeveloped Countrios (cep 58/14 or FTAQ Commodity
Policy Serics No. 11) in response to a roguest made by the Gencral
Assembly of tho Unitod Notions wos considered by the Committce at the

hirtioth and Thirty-First Scssions. The Committec wog also informed
of Resolution FNo. 685(XXVI): Bstablishmont of a World Food Resorve -
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National Food Resorves adoptod by the Teonomic and Socinl Council of the
United Nations in July 1958. The Committoc welcomed this Rosolution,
urged intorested goveramonts to tolke approprinte sicps to give it concrete
form and requested tho Dircctor-fGencral ‘o kecop the Commitice informed of
Progress towards the objectives laid down in that Resolution.

il International Iffccts of Notional Policics

(a) Agricultural Price Stabilisation and Support Policics

20, At its Thirty-First Sossion the Committoe rovicwed the Roport of
tho Txpert Pancl on Agriecultural Price Stabilisation and Support Policies
(CCP 59/18). This report had been prepercd in accordsnce with o request
made in Resolution Ho. §/57. The Summery Record of the Committee's
discussion on this subjeet hos been ecirculated as CCP 59/26. The Report
of the Nxport Panel has been placed on the Asgonda of the Tenth Session of
the Conference.

(b) International Jffocts of Hetional Policics for Groins

(sec below under Graing, paras. 23-24)

(c) Intornotional Tffocts of National Policics for Dairy Products

(soe below under Dairy Products, paras. 39-40)

5+ Revicw of Intorgovermmontal Consultations and Arrongoments

2le A%t the Thirtieth and Thiriy-First Scssions the Commitice took S
note of intergoverrnmental consulioticons and arrangements that had taken
place since Hovember 1957 (3CP 58/11 and CCP 58/11 Addendum 1, CCP 59/9
and CCP 59/9 Supplement). In particular, with reference to the re-constitution
of the U.N, Commission on Internctional Commodity Trade, the Committeo
noted that close working contacis had boon estoblished bebween FAO and
that Commission and ecxpresscd the hope that offoris would continuc to be -
made with the holp of govermments cencerncd to ensurse adequate cooporation
and avoildanco of duplication in line with tho policy established in CCP
Resolution No. 6/23, The Committoe agreed bthat the suggestion made at 1
the Seventh Session of the CICT for & joint session of the CCP and the
CICT on longer term projociions of supply of, and demand for, primary
commoditios should be comsidored at o lotor gtago after the proposal had f'%
beon faken up by the Deonomic and Social Council. With respect o GATT '
activitics in the commoditics fiecld, the Committee decided that the
relationships botween the relevant activiiics of $he two organizations
should be considercd at the Thirty~Third Scssion of tha Committea.

6. Action on Individual Commoditiecs and Commodity Grouns

(d)"Grdins

224 " Since tho Ninth Sossion of the Conference, the FAO Group on Grainz
has held two Scssions and an informal Seminar; held in March 1953. The
Group submiited to the CCP two roports: CCP 58/16 and CCP 59/21.,

23+ The Third Sessgion of tho Group took place in Rome from 3 —~ 14
Juno 1958. As a rosult of the work of the preceding session, the Group
arrived at an agrecd footual onelysis of trends in production, con-
sumption and trado for grains. On the basis of thoso agreed facts the
Group drow its own conclusions on the corses of tho imbalance in the
world grain. oconomy and pointed cut the ficlds whore governments
individuelly, or through luntergovernmental consultations, might usefully
scek solutions to present provlciac. furthermore, the CGroup provided a
series of recommondotions om thosc auwostions for consideration e
governments when s$udying chonges in siain policios. ‘
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24, At its Third Session the Group also reviewed the statements
of policies in individual countries. These statements, covering 21
countries, were subgequently published by FAO under the title National
Grain Policies. This publication and the Report of the Third Session
were made avallable te the International Wheat Conference, which
negotiated the new Internciional Wheat Agrcement.

25« At its Pourth Session the Group paid special attention to
coarse grains; a summary of the basic facts had been prepared and the
first steps taken on more intensive studies. Thus, the Group hed made
a first attempt at an irternational. survey and comparison of the
utilisation of coarse grains, including a survey of the extent to which
requirements were met from domestic production; as well as of the pro-
portion of the latter which was marksted.

{(b) Rice

26. 'The Consultative Sub—Committoe on the Economic Aspects of Nice
held two sessions in the period since the Ninth Scssion of the Conferences:
its Second Session in February 1958 in Washington and its Third Session
in February 1959 in Colombo ({CP 58/6 and CCP 59/5). Cn each occasion
it was preceded by a meoting of its Grouy of ixperts on Rice Grading
and Standardisation.

27+ The Sub~Committee's main attention was devoied to detailed
reviews of the current international +trade situation and outlook, but
work also continued with a view o improvement of basio statistics,
methods of reducing instability in international trade, and on factors
affecting the demand for rice. The Sub~Committoe had reported that exchange
of views taking place at its sessions had enabled delezoies to arrive at
a better appreciation of the policics of other governments, while its
reviews of tho world market ocutiook should contribute considerably towards
reducing instability by helpinsg countries to appraise their individual
market situation and to adjust notional policies. Apart from studies
prepared by the Secretariat at the Sub-Committee's request, such as thet
on the price structurc of the international rice marlket, individual members
have contribuied national studics and information  on speciel problems,
mich of it not otherwise available. The monthly uxchange of Information
on’ rice, which is circulatad on a reciprocal basiz, had helped to improve
up~to~date knowledse of dovelopmonts alffecting international trade, and
a new anmual questionnaire on production and utilisation had been drawn Ups

- 28. The broad tosk of the Group of Experts on Rice Grading and
Standardization is to compare quality standards in different countrics
and to arrive at common standards which may be adopted internationally
for commercial usage. Substantial Progress has been made towards this
objective. A model grading system had been formulaicd which wes
Tecommendad for adoption by governments, agrecment hag been roached on
difinitions of a large number of terms enployed in the description of
rice in internaiional trade, and work wins procecding on a standerd
system of quality inspection.

(¢) Coconut and Cocomit Products

29« The FAO Qroup on Coconut and Cocomut Products neld two sessions
in Fovember 1957 and Octobor 1958 and submitied to the Committec two
renortss CCP 57/27 and CCT 58/23. The Croup has esiablished a Working
Party on Copra Quolity and Grading which met before the Socond Session
of the CGroup and was scheduled to meet agoin in Avsust 1959,

FA0/59/7/5085



T AVNEX F

30. Because long toerm coconut problems are widespread and varied,
the Group .has been concerned to select for detoiled study those which
are of greatest esconomic significance for its program of work. TFor this
purpose, arrangements werc made for the ¢ollection and preliminary
analysia of such basic economic information and siatistics as can be
obtained for coconut products, and for a program of economic studies
designed to appraise trends and prospects in the demand and supply
situation for coconut oil. Reguler publication of new information on the
production, consumption and trade of coconut products has also been
organized by the Group. In addition, the Group gave considerable cmphasis
to a first appraisal of the most seriocus long term problems in the
agricultural and processing sectors, and made recommendations for increased
attention to certain problems in technical work, both to governments and
for the FAO regular and iTAF regional programs.

31l. The Working Party on Copra Quality and OGrading has been
endeavouring to coordinate work being undertzken to encourage internatiocnal
trade in betier guality copra, both by importing and exporting countries
and international non-governmental associations concerned with the
international trade in fats and oils. Special attention wes also given
to the nced for improvement in domestic marketinw of coconut products, and
the best ways of introducing more efficient processing and handling of copra.

32+ The Group suggested and outlined regional projects under RTAP
including schemes for the elaboration of statistical mothods for coconut
crops, and the introduction of pilot survey projects; for a research and
training program on copra processing and for the assesswment of the status
of technical research on cocomut production and processing, and of ways
of organizing and coordinating researcl, including the possible establishment
of an international cocomut bureau For this purpose.

(d) Cocoa

33« Bince the Hinth Session of the Conference, the Cocoz Study Group
has held its Third Session and the sub-commitiess ostablished by the CGroup
have held several mcetings.

34. The Group has dealt broadly with three asvects of the cocoa
economy (l) the improvement of statistics and sconomic information on
cocoa g {2) the question of stabilisation; and (3) probloms of marketing
and distribution (e.g. grading, the improvement of quality).

35+ The Working Party on Stabilisntion set up at the Second Session
held a series of meetings in London in December 1957 and March 1958. In the
light of replies from goveraments to a guestionnaire, a specimen drait
scheme for an International Buffer Stock Agreement was prepared and
submitted to the Group for consilderation, together with other proposcls
introduced by representatives of individual countries.

36« At the Third Seszion, the CGroup reviewed the world cocoa
situation and outlook. The Group discussed the Heport of the Working
Party on Stabilisation and, after a thorough examination of the problems
of stabilisation, decided that further discussion at that time of the
measures of siabilization involving intornational conirols would serve
no useful purpose. It was, however, understood that any government
participating in the Study Croup could raoise the motter at any future
time 1% considered opportune (CCP 58/13 paras. 16-27, and CCT 53/18
para. 27).
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37. The Hxecutive Committec of the CGroup met betweon plenary
sessions of the Croup to keep the cocon situation under review, and
contimious contact wos maintained betwoon the Chairmon and the Vice-
Choirman and the Sceretariat (cep 59/19). The Committce on Stotistics
held rogular sessions at %ho beginning and in the middle of each cocoa
yoar. At each session the Commitice prepared forecasis or estimetes
of world production and grindings of cocoo beons.

(¢) Dairy Products

38, The CCP Ponel on Dalxy Producis mct during the Committee’'s ’
Sessions. Paras. 29-50 and 7-60 of the Committee's Report of the
Mirtieth Session (CUP 58/18? and paras. 63~82 of the Committee's
Report of the Thirty-First Session (5cP 59/25 ~ CL 31/9) desoribing
CCP action on deiry products arc based on the reports submitted to the
4CP by the Panel.

39, The Committce considered in detail the ecritical butter
gituation which developed during 1953 and adopted o resolution (CCP
Resoluti - n No. 1/58) which, among others, requested the Director—-General
to draw the attention of Member Governments to the conclusions and recom-
mendations formuiated by the Committoe, to continue to examine national
daivy policies and their offochs on internntionnal itrade and to study the
effects on dairy markets of the substitution of vegetable for animal
fats in milk and milk products. .

40. At its Thirty-First Session the Committece considercd o pre-
liminory report on Notional Deiry Policies (¢ccP 59/6) which bad been
prepared by the Secretariot with +the hely of experts from certain coun-
trics, and other studies also prepared by the Seeretoriat as requested
by Resolution Ho. 1/58.

41. The CCP decided to roview at i%s Thirty-Second Session 178
methods of handling problems reloting to dairy producHs in the light of
experience goined during the pagt two years.

(£) Coffee

42. At its Thirtieth Scssion the Conmittee, after reviewing
development in international cooperation in corffee, decided not %o
convene an ad hoc meeting for this commodity in view of activities
being undertaken in other orgonizations. At the Thirty-Firsi Session
the Committece reviewed a report preparcd by the Secretariat on Inter—
governmental Consul tations and Actions Relating to Corfec (CCP 59/15)
and noted with sctisfaction the cooperation which had devcloped betwcen
TAO and the Coffee Study Group which had been catablished in Weshington

in 1958.

(g) Citrus Fruit

43, The Ninth Session of the Conforence suggested thot more
detailed attentim should be given to probloms affecting production and
consumption of, and internctional trade in, citrus fruit with a view
to the possible establishment of a study group on these products.

The Commititee received from the Scorctariat two studiess ccr 58/15 and
CCP 59/13. It also had the benefit of two memoranda on the Problems

of %he citrus industry prescntod by the Delegation of Israel

(ccP 58/15 Addendum 1 and CCP Conference Room Series HNo. 2, Pnglish only).
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44. At its Thirty-First Session the Committee felt thot the problem
facing the citrus industry was scerious cnough to call for acition by the
CCP and therefore decided o establish a TAC CGroup on Citrus TFruit. Terms
of Reforence for the CGroup and other arrangements will be considered by
the Committee at its Thirty-Socond Session (CL 31/9 — CCP 58/25 paras. 59-60).

{nh) Dates and Other Dricd Fruit

45+ At the Hinth Session of the Conforencs and at the Twenty-Sighth
Sezsion of the Council the Committeo wos asked to consider the desirability
of csdablishing o Group on Jates and Cthor Drisd Truit. The Committec
received on this motter a study prepared by the Scerctariat (GCP 58/12).
At ite Thirtieth Session the Commitice concluded that the problems citached
to this group of commoditics wore not of the noture thot required the immediate
ostablishment of a Study Group. The matter was taken un agoin by the Committee
at its Thirty—-First Scesion and the Committee reaffirmed its previous conclusion,

(i) Hard Pibers

46, The Comwittce considered the questicn of providing for inter=—
governmental consultations on hard fibers and particulerly the reguest
by the Government of the Republic of the Philippines to establish a
Group for these commoditics. This guostion will be token up agoin by the
Commitice at its Thirty-Sceond 3ossion.

(3) Tobacoo

47. At its Thirty-First Scesion the Conmittee reviowed action
undertaken in tho United Nations on o roquest by the CGovernment of the
Republic of the Philippines asking for international conferences to be
convened to conclude internationnl agrecoments for several commodities
including tobacco (ICP 59/16). At that scesion the Cbserver for the
Repudlic of the Philippines rencwed the request of his Government and
stated thet problems affecting tobacce would regquire ottention at least
by an ad hoc meoting. The review of problems concerning tobacco has
boen retained on the Agenda of the CCP.

(k) Spices

48. In response to o rogquest made at the Pourth Reogionol FAD
Conference for Lgio and the Far Tasi, for o study on cconomic problems
of spilces, the Committoc reocommonded at its Thirty-First Scssion that
such & study should be undertakon by the Orgonizotion and cxpressed
the hope that it would be possible to obtain the sorvices of a special
consultant for this worl.

(1) Olive Cil

49. At both Scssions the Committoe reviewed the progress mado
towards tho establishmont of the International Olive 0il Agrecment,
which had been negotiated on the basis of situdies made by two ad hoc
mectings organized by the CCP itself. At the Thirty-First Session
the Committce noted with intoerest that progress had been made with
ratification procodurcs required to bring the Olive 0il Agroomond into
being and that the First Sossion of the new Olive 0il Council was
expected to take ploce loter in the yoar.
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