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INTROIUCTION

1. The Committee on Commodity. ®robleme (CCP) held its Forty-Fifth Session from
19 to 30 Ootober 1970 at FAO Headquariers, Rome., The Session was attended by
representatives of 32 of the 34 Member Governments of the Committee, observers

from 30 other Member Jovernmenis of FAO, and from 16 international organizaiions. jj

2, ¥Mr, Scegeng-Amat (Indonesia) was elected Chairman and Mr. G.H, Janton (France)
and ¥Mr, J.A. Bueka (Nigeria.) were elected First and Second Vice-Chairmen, respectively,

to serve for the 1970-T1 biennium.

3. At its opening meeting, the Commitise was addressed by Mr. O.V. Wells, Deputy

Director—General, on behalf of the Director-General of FAO. l
1
1
|

4. The Committee adopted the Agenda prepared by the secretariat for its Fordy-
Fifth Session (CCP T0/1)« '

Se The Committee was assisted during the Session by a Drafting Group under the
Chairmenship of ¥r. G.H. Janton (France) and by the Working Party on Umial Marketing
Requirements under the Chairmanship o Mr. A.A.W. Landymore (United Kingdom).

6. The rpeports of the following pubsidiary bodies of CCP were presented to the ‘
Committee ae indicated below: ]
|
Consultative Sub-Committee on Surplus Mr. G.W. Pieters (Netherlands),
Disposal Acting Chairman of CSD _
|
Study Group on Rice Y. S.H.0.T, Macauley (Sierra Leone), i
Chairman 3

Study Group on Grains ¥r. M.I.K. Ehalil (Pakistan),
Vice~Chairman |
fe The Committee heard & statement by Mr. B.T.G. Chidzero, Director, Commodities |

Division, on behalf of the Secretary-General of UNCTAD, The Representatives of the
Tnternatiomal Bank for Beconstruction and Development (IBRD), of the General Agreement
on Tariffs and Trade (CGATT), of -the UN/FAO World Food Programme (¥FP) and of the
Tnternational Wheat Council made statements on the activitles of their Organizations
of interest to the Committee.

L/ A 1ist of partioipants is given in the Appendix to this Report.




I. [EREVIEW OF WORLD AGRICULTURAL COMMODITY SITUATION, PROBLEMS AND POLICIES

1. General situation and outlook

8. The Committee reviewed the world agricultural commodity situation and outlook
on the basis of information provided in the FAQ Commodity Review and Outlook, 1969=1970,
in a document summarizing more recent developmenta and in the statements made by the
delegates, '

9. The Committee noted that during 1969 the value of trade in the principal agri-
cultural commodities reviewed, ( representing more than two=thirds of the total world
trade in agricultural commodities ) increased for the first time in three years although
prices for some products were still below the levels of 1966, Higher earnings had
accrued from exports of several agriocultural raw materials, principally rubber and hides
and skins, and from those of several food and feed commodities, including beef and veal,
sugar, wheat, fats and oils, and oilecakes and meals. Among the tropical beverages,
export earnings from cocoa and cocoa products had increased substantially despite a fall
in the volume of exports.

10. The major factors contributing to this Improvement in the wvalue of world agri-
cultural trade appeared %o have been mainly the followings (1) increased prices due
generally to unexpected reductions in output and shortages of supplies in several
producing countries, owing to unfavourable weather and other facters; the commodities
affeoted included wheat, fats and oils, meat and poultry, ocoffee, cotion, tobacco,
oilcakes and meals, and fishery products, especially fishmeals (ii) brisk demand for
geveral raw materials, especially rubber and hides and skins, for some bamic foods,
especially soybeans and soybean meal substituting fish meal, the output of which had
fallen substantially; and (iii) the general inflationary conditions in many countries
of the world. On account of these factors, changes in the wvalue of exports and prices
were somewhat sudden and sharp.

11. . The Committee noted that the major beneficiaries of this increase in the wvalue
of agricultural trsde appeared to hzve been the developed exporting countries, the value
of whose principal agricultural exports, includingyhowever, concessiocnal shipments, rose
by about 6 percent over that of 1968, The developing countries improved their export
earnings by about 3 percent, but there was a further decline in their share of world
agricultural trade, particularly in exports of some commodities of which they had been
substantial exporters traditionally, such as rice, fats and oils, and oilcakes and
meals. The exporis of these same commodities from the developed couniries had shown a
congiderabls rise during the year. The Committee also noted the progress in the
exports of processed agricultural products from the developing countries, which had
increased further.

12, Despite these improvements, some resulting from some temporary and special
factors, the Committee noted that there had not necessarily been basic changes in the
longer—term underlying factors influencing world agricultural markets; which inciluded
the trend toward self-sufficiency im foed supplies in many importing countries, excess
production of several commodities in relation to effective demand, especially in the
developed countries, slow growth of aggregate demand for agricultural products, intense
competition from synthetic substitutes for agricultural raw materials, and agricultural
protectionist policies pursued in many countries, Consequently, despite some relatively
favourable aspects of the year 1969, several products continued to be subject to some
long—term structural problems. Prominent amongst these commodities were wheat, rice,
milk and milk products, tea, apples and cotton.




13, The Committee further noted that during the firet half of 1970 trade and prices
of most agricultural comnodities had remained either steady or had tended %o ghow
further improvement. But during the third quarter, prices of several commodities

had tended to decline from the peak levels reached earlier, particularly for rubber,
Cocoa, pepper, oilseeds and oils and fats, although still averaging somewhat higher
than in the corresponding period of 1969. Prices of sobe agricultural raw materials,
especially wool, jute, kenaf and allied fibres, and bard fibres had remained generally
weak, Consequently, while it was anticipated that the aggregate volume of agricul+tural
exports in 1970 would show some increase over 1969, the increment in value might not
be as much as it had been in 1969. The improvement in the world commodity situation

witnessed during 1969 and in the early months of 1970 could prove to be short-lived,

14, The Committee took note of the special chapter included in the FAO Commodity
Review and Outlook, 1969-1970, analyzing the agricultural export performance of
developing countries over the period 1955 o 1967/68. Over this period, the agri-
cultural sxports of the developing countries ag a group had grown at a much glower
rate than those of the developed countries. The evidence suggested that a major
Treason for this slow growth ocould be that the developing countries had tended to
concentrate on products which in general exhibited slow rates of export growth at

the world level. Bowever, when the analysis was extended to the individual country
level, wide variations were found to exist in the rates of growth of agrioultural
exports of individual countries and Products, Some developing countries had expanded
their agricultural exports even in stagnant world markets whereas others had experienced
declining exports evem in commodities with tmoyant world markets,

15. The Committee agreed that the results of analyses of the agricultural exports

of large groups of countries did not necessarily hold true for any one individual
country and, as shown in the special chapter, actually masked the great importance

of influences other than the commodity composition of exporte. Consideration should
be given to further study of the factors determining export performance. The Commitiee
noted with interest the main policy conclusions of the special chapter that countries
seeking to accelerate the rates of agrowth of their agricultural exporia ashould oonsider

Furthermore, it was noted that the external demand for an individual country's
commodities might, depending on the conditions of access enjoyed by the exporting
country in various markets, be either stronger or wesker than that indicated by the
growth of the value of world imports of the commodity which it produced. At the same

time, efficiency of the export sector and the vigour of the marketing effort were of
the utmost importance in this connection,

tlance between the various action mechanisms possible within this framework, The
ipresentative of UNCTAD, having agreed that this comment was correct, decided to
stribute the text of this resolution to the Committee ( CCP 70/C.R.S. 5 ),
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17. The 1969~70 editien of the FAQ Commodity Review and Outlook showed a further
improvement on past editions in regard to comprehensivensess of information and the

quality of analysis of the world agricultural commodity situation and outlook. A number of
delegates expressed the hope that further improvements would be made in the commod ity
coverage of the Review in future and suggested that it should contain ‘an'analysis of agrie
cultural protectionist policies and barriers to agricultural trade in the developed coun—
tries and their impact on the markets and agricultural exports of the developing‘boﬂntries.

18, Many delegates, especially from amongst the developing countries, drew attention
to the conclusion in the special chapter of the Review that the value of the agricultural
exports of the developed countries had grown during the period 1955 to 1967 nearly three
times faster than that of the developing countries and expressed serious concern over this
imbalance in the rates of growth in agrioultural exports from the two groups of countrisa,
They also stressed that this disparity in agricultural export growth rates was attributable
to agricultural protectionist Policies, the tariff and non-tariff barriers on agricul tural
imports from the developing countries, the practice of subsidizing exports and sales of
agricul tural commodities on concessional terms. Some delegates referred in this comnect-
ion to the decline in rice exports of the developing countries and to the high level of
protection for this commodity in certain important developed countries. A fumber of
delegates pointed ocut that in this way the developéd countries had expanded their agri- -
cultural trade and earnings partly at the expense of the developing countries,

19, Some delsgates questioned the validity of comparisons of rates of growth in
the exports of developing and developed countries, based on provisional data, partiocu=
larly since the trade figures given in the Review included shipments on concessional
termss,  Other delegales pointed out, however, that even after allowing for variations
in concessional transactions, the difference between the increases in export earmings of
the developing countries and those of the developed countries was too wide to be ignored.
In fact, this difference seemed to have widened, since concessional trade in food had

declined in 1969,

£20. Some delegates pointed out that on account of limitations on access to the
markets of developed countries, developing countries were unable to import capital goods
and thus to exploit fully improvements in science and technology. The problem was '
aggravated by competition from synthetic substitutes in the markets for agricultural raw
materials,

21, A number of other delegates, while welcoming the increase in the value of agri-
cultural trade and export earnings during 1969, emphasized that this improvement might
only be temporary and that no basic change had occurred in the underlying imbalance
between supply and demand of many agricultural products. _The cause lay partly in the
serious structural imbalances in the agricultural systems of many countries, inecluding
the small scale of farming and wealmesses in marketing and transportation in developing
countries and the frends towards higher self-gufficiency in many countries, There was

a persistent underlying tendency for production of many commodities to outstrip the
growth of effective demand with consequent accumulation of stocks. For the richer .
countries, these stocks entailed heavy expenditures in the form of price support, storage
costs and export subsidies; while for the poorer countried, they entailed intense
competition in export markets resuliing in losses of vitally needed export income and
consequent inability to import essential development goods and to repay external dsbta.

22, A number of delegates suggested that the solutions to these problems would
appear to lie in structural reforms of national agricultural production systems, policies
of adjusitment of supply to .effective demand, inoreased trade amongst the developing
countries themselves, and prometion of effective demand by means of appropriate rricing
and marketing policies. In this context, they also underlined the conoclusion of the
speoial chapter in the Review that the efficiency and quality of production and marketing
were of the utmost importance in the expansion of agricultural exports.




23, Several delegates, while acknowledging the importance of expanding trade in _
agricultural commodities amongst developing countries, particularly those between whose
economies there was some degree of complementarity, outlined the progress already achieved
in this direction and the further measures which were underway. However, they stressed
the limits on this form of trade expansion resulting from traditional trade patterns which
had grown up between developing and developed countries. The real solutions, in their
view, lay in the re—orientation in favour of develcping countries of the protectionist
production and trade policies of the developed countries and the removal of impediments

to trade in primary and processed products of export interest to the developing countries.

24, The problems reviewed were of long standing and the efforts of governments, the
Committee itself and its subsidiary bodies should now be concentrated on possible remedial
action, particularly t¢ promoie the expansion of the export earnings of developing
countries and the stability of international markets in general.

2. National agricultural price stabilization and-support policies

(a) Annual review of recent changes

25 In presenting the document, CCP 70/13/1, the Secretariat pointed out that,
begimming in the current year, the annual review of price stabilization and support
measures became a series of statistical tables on price stabilization and support levels
and total expenditures on stabilization and support, with a bare minimum of commentary.
Ghanges in the basic policies of price stabilization and support and analysis of trends
in price and support levels would be dealt with only in the five-year reviews to be
presented in alternate years. In the years when the review covered only one year, an
additional paper would be prepared analyszing in some depth an important aspect of price
stabilization and support policy selected by the Commitiee ( see I.2 (b) below).

268, - The Committee noted the review presented to them at the current session. It
was generally felt that the statistios on price stabilization and support were of
considerable value to member countries. Attention was drawn, however, to the difficulty
of making valid international comparisons since the prices were of varying kinds (minimum,
. target, procurement, etc.) and for varying qualities of commodities, while the data on
total support expenditures were not adequately defined or classified. In particular, it
was felt that the data did not make it possible to find out the prices acitually received
by farmers, and the share of these prices, if any, represented by government support.

The Committee appreciated the difficulty of presenting more acourate and complete data
but agreed that possibilities for improving the presentation shouldjbe examined, e.g. by
grouping the information in each table in a way that made oomparisons between countries
more meaningful, and by further clarifying the definitions used, especially in the table
on total government expenditure on price stabilization and .support.
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{b) Economic Problems and Price Policies for High Yielding Varieties of Cereals

27. The Committee reviewed a study (document CCP 70/13/2) prepared on the above
topic, the first in a planned series of studies on specific aspects of price support

and stabilization policies chosen by the Committee.

28. - fhe discussion in the Committee pointed out that experience with high Yielding
cereal varieties was still too recent, and information on their adoption, costs, response
to changes in product and input prices, ete,, still too fragmentary, to permit a full . y
assegsment of their economic implications. Further, the conditions as regards ecology,
farm struotures, levels of techmokgy and mooial customs varied 8o widely from countxy

to countty as to make conclusions on policies of only limited validity,

29, Dospite these limitations, the Committee coneidered that the atudy enabled

a better understanding of the polioies necessary for both the initial adopiion of the
high yielding varisties of cereals, and the subsequent adjustment of production levels.
The paper also brought out some of the various "second generation" problems that would
arise from the wider use of the new varieties,

30. A mimber of delegations from countries where high yielding cereal varieties

had been successfully adopted informed the Committee of the progress they had made and
of the problems they had encountered. While it was agreed that in the initial stages
it had probably been more frequently the larger farmers who had adopted, and benefited
from, the new technology, experience had shown that, with suitable goverrmental support,
smaller farmers in these and other countries had also been able to adopt them. One
country had also taken up special Programmes for the benefit of small and marginal

farms,

31, Delegaten from some other couniries, where less progress had so far been made
with high yielding cereal varieties, drew attention to the limitations of the presently
available varietiea in the conditions of their countries, characterized by exiremely
small farms, a mixed pattern of eropping, sometimes shifting oultivation, and, as a
Tule, inadequate extension and distribution facilities, which made it difficult to
implement price stabilization or support policies.

3a. Delegates from both developing and developed countries siressed the complex
adjustment problems which would confront exporiing ocountries when production in
importing countries approached self~gufficiency.

33 Regarding the role which the CCP oould play in furthering the Organization's
work in this field, the Committee recognized that some useful work was already under
way in the Organization, both as rogards the technical and the economio aspects. The
latter included case studies on the economio and social impact of the new varieties
in individual occuntries. Algoy the Organization's pPlenning experts in the field were
giving attention to the need for introducing high Yielding variety programmes of a
suitable kind where the situation warranted it. The reviews of the medium term food
cutlook could play a useful role in wiew of the need to waich for the energing trade
impact of the new varieties, as could also the Organization's other activities on
international agricultural adjustment.

3. Nevertheless, several delegates felt that greater emphasis should be placed on
work in this field, which had been designated an “area of concentration", than appeared
%o have been done hitherto by the FAO, In this oonnexion, the Committee welcomed the
regular studies on high Jyielding varieties carried cut for several years by the Study
Group on Riceyand the intention of the Study Group on Grains to give high priority to the
review of selected economio problems in this field. The Committee also agreed that the
current study would help towards the formlation of guidelines for the Organizationts
work in this field, and it proposed that copies of the Paper, together with the relevant
part of the Committee's report, should be submitted to the FAO Secretariat's inter~
divisional group whioch coordinated work on high yielding varietios, possibly as a basis
for further aotion. It aliso agreed that the paper should be submitted to 81l Study Groups
ooncerned with the topio, particularly the Study Groupe on Grains and Rice,
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II.,  REPORTS OF COMMODITY STUDY GROUPS AND STANDING CONSULTATIVE BODIES AND REVIEW
OF ACTIVITIES OF THEIR SUBSIDIARY BODIES

1. O:i.iseeds, Qils and Fats

35. The Commiitee took note of the Report of the Special Session of the Study Group
on Oilseeds, Oils and Fats (CCP: 70/5) held in London and expressed its warm apprecia=
tion to the Government of the United Kingdom for hosting the Session. The Special
Session had made three specifio recommendations to the Commitiee:

- Zfirst, a recommendation that the terms of reference of the Study Group be
modified to mention specifically the increasing emphagis which it intended to pat on
its consultative functions and on the making of policy proposals for intergovernmental
actions conoerning the short—term market situation for this group of commoditiesa; in
this context, a statistical Sub~Committee had been established to collect and analyze
data on the current and prospective market situation.

= #®econd, a recommendation that the title of the Group be changed to take account
of the new functions, the name suggested being that of "Intergovernmental Consultative
Committes™; .

= third, a recommendation that the COP and the UNCTAD Committee on Commodities
should consider changing the legal status of the present body inte a joint FLO/UNC‘I‘AD
Intergovernmental Consultative Committee. .

36. The Committee was informed that the Statistical Sub-Committee had, at its first
session in July, drawn up a detailed frame for its future work and that questionnaires
had already been despatched to Governments., The Sub~Committee was to meet again in -
early December to undertake its first comprehensive market evaluation. The Comnitiee
welcomed the speed with whick the Statistical Sub-Comnittee had initiated its work and
stressed that the auccess of ite market ovaluations would oclearly depend on the active
participation of governments, particularly in sending delegates with appropriate
technical expertise and in supplying the necessary information by the dates requested.

37. The Committee was also informed of the discussions on the ‘recommendation
concerning the atatus of the Study Group that had already taken place in UNCTAD, ®oth
at the Committee on Commodities in July and at the Trade and Development Board in
August/September. The relevant parts of the reporis of these bodies were given in full
in CCP: 70/15/2 and in Addendum 1 to that document. _The Committee noted that document
CCPs T70/15/2 also gave the Director—General's Preliminary assessment ot the legal,
organizational and financial implications of setting-up 2 joint FAO/UNC'}.‘AD body.

38. Rogarding the three specific recommendations made by the Special Session, the
Committee discussed them at considerable lengih and arrived at a consensus along the
following liness-

(1) to modify the terms of refersnce of the Study Group, with immediate effect,
bys : .

a) expanding the product coverage %o 'include oilcakes and moals,
b) adding the paragraph on shor{-ternm action as recommended,

c) adding a further raragraph covering medium and long-term problems and
measures,




in mind that both the UNCTAD in Resolution 16(II) and the Special
(2) g::ﬁ:g of the Btudy Group bad suggested the name of "Intergovernmental
Conmltative Committee", to take a decision on the change in name of the
Study CGroup as scon as the general guestion of the nomenclature of the

CCP subsidiary bodlies wag finally decided _]_./.

(3) to emphasize the importance of full and aotive participation in the work
of the intergovernmental body on oilseeds, oils and fats by all Member
FHations of FAO and Members of the United Nations with a substantial interest
in these commodit{iés and to request the Director=Ceneral to take all
neoessary action to facilitate such participation.

(4) to invite contimued and active participation of all the international
organizafions concerned, notably the UNCTAD, in view of its responsibilities

under UNCTAD Resolution 16(II).

While the Committee recognized that the consensus was a compromise solution and, as
such, did not fully meet the wighes of all delegates, it was a generally acceptable
decigion which ocould be put into immediate effect and avoided any possible legal
problems. It allowed the competence of other international organizations concerned

to be joined to that of FAO, while taking account of UNCTAD's special obligations
under Resolution 16(II), It made clear the wish of Governments for an action-oriented
programme of work and, given goodwill on the part of all interested governments,
provided a frame for the further work which was still necessary if solutions were

to be found for the difficult problems besetting this group of ocommodities.,

39. Speaking on behalf of the Director-General of FAO, Dr. Ojala, Assistant Director-
General, Economic and Social Depariment, welcomed the *new look! of the international
commodity body on oilseeds, oils and fate which had resulted from the consultations
between the Director—General of FAO, the Seoretary General of UNCTAD and membexr
governments, as requested by UNCTAD Resolution 16(II), The deoision was in line with
the respective roles of FAO and the UNCTAD in agricultural commodity matters, as seen
by the Director—General. He welocomed the reference to the contimied and active
varticipation of all international organizations, notably theé UBCTAD, and recalled the
active and growing cooperation between FAO and UNCTAD, The practice of regular inter~
secretariat consultations bad led to the rartioipation of FAO staff in activities -
for which the main responsibility rested with the Secretary-General of UNCTAD,
particularly in the negotiation of formal international commodity agreements. This
has been the case for both sugar and cocoa. Algo, FAO had increasingly associated
UNCTAD with the work of the Study Groups and similar bodies, for which the main
responsibility rested with FAQ. For éxample, UNCTAD had submitted working papers in
its own name ic the Consultative Commiitee on Tea. In the case of oilseeds, oils and
fats, the UNCTAD contribution had been in the form of Joint preparation of some papers,
as well as cerfain gpecial studies and, in the future, he looked forward to a
contimiation of the important contribution from UNCTAD - suggestions for the programme
of work, the submission of material and documents and the presentation of their ideas
and knowledge, both in consultations with the FAO Seoretariat and at sessions of the
oilseeds body. He pointed out that it was - and would remain - the practice of FAO,
when consensus had reached a certain stage in a commodity body operated by FAO, and
the time appeared propitious to negotiate a formal international commodity agreement ’
to pass the responsibility for the negotiations to UNCTAD, Referring to that part of
the decision, requesting the Director-~General to take all necessary aoctions to
facilitate the active participation of all UN members with a esubstantiazl interest in
thesé commodities, he recalled that, by spesial decision, the FAO Council had already

y Bee paragraphs 186-188,
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entitled the U.S.8.R., an important producer and trader of oilseeds and cils, but not
a member of FAO, to full membership of the oilgoods, oils and fats body, He assured
the Committee that the Director-General would do his utmost to implement this part

of the Committee's decision. Finally, he hoped that the governmental support given up
to now to the intermational commodity body on oilseeds, 0ils and fats would contime
and that its future work would enable it to meet the objectives it has already defined:
the FAO Secretariat would do all it could to assist governments %o carry forward the
work of analysis and aotion, along the lines of the decisions taken by ‘the Committee.

40, Mr. Chidzero, Director of the Commodities Division of UNCTAD, reocalled that, as
stated in CCPs 70/15/2 Add. 1, the quesiion of machinery relating to ollseoda, oils and
fats would be reconsidered by the Committee on Commodities at its next session. This
would be done in the light of the decisions reached in the CCP and the UNCTAD Seoretariat
would be guided by the decisions {aken by the UNCTAD Committee on Commodities ox the
Prade and Development Board. He drew the attention of the Committee to the fact thai
under UNCTAD Resolution 16(II) the envisaged intergovernmental committes was o be
action—oriented, it was to be specifiocally concerned with the submission, as soon as
possible, of practical proposals on long<term messures for intergovernmental arrange-—
ments and the Resolution stressed the importance of the active participation of all
members of UNCTAD or FAO which had an interest in the production and trade of oilseeda,.
0ils and fais. . These were important points and he noted that the oonsensus reached took
them into acoount. He confirmed the acoount of PAC/UNUTAD cooperation which had been
given by Dr., Ojala. While FAC had been olosely associated in the UNCTAD

negotiations on sugar and cocoa, UNCTAD had been cooperating actively with the FAO
work on tea, submitting papers and, jointly with FAO, appointing "honest brokers™

to help resolve the question of export quotas. For the Study Group on Oilseeds, Oils
and Fats, UNCTAD's work had been partiocularly concerned with .the comstruction of an
econometric model for lauric oile and the use of it to study the feasibility of a
buffer stock for these oils. The extent bf UNCTAD cooperation was according to the
resources available and to the decisions of the Committee on Commodiities and of the
Trade and Development Board. He pointed out that the forme of cooperation evolved over
the last two years were flexible and that, in view of the inevitable ~overlapping in
the work of FAO and UNCTAD (in consequence of the lastter's obligations and duties under
Resolution 16(z11)), this flexibility was necessary since no neat line of separation

of responsibilities could be drawn, Thus, there might be commodities om which FAD

was working but on which specific aspects were of partioular or immediate interest to
UNCTAD, and on which UNCTAD might have to do some work. The system of twice-annual
inter—Secretariat discussions was designed o resolve such difficulties, to coordinate
activities, %0 avoid duplication and to marximise cooperation. Lastly, he stressed that,
while the final decisions lay with the policy making organs of FAC and UNCTAD, the
UNCTAD Secretariat would carry out instructions in the best wsy possible and to the
extent its rescurces permitted. .

41, Within the general discussion on oilseeds, o0ils and fats, some delegates
erpressed concern at the possible long-term implications for world markets of the
prospective expansion in palm 0il production that would result from the emphasis

Bow being placed on this commodity in the djiversification Plans of a number of non-
traditional produocing countries. In this comnneotion, the Committee suggested that

the IBRD and other financing agencies ooncerned should be invited to provide information
on their investment projecte in thie sector to a future seseion of the body on oil-
Seoda, oils and fats. -

42, As the result of its deliberations on oilseeds, oils and fats, the Committee
adopted the following resolution i—
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RESOLUTION 2/45

INTERNATIONAL ACTION IN THE FIELD OF OILSEEDS, OILS AND FATS, OILCAKES AND MEALS

THE COMMITTEE ON COMMODITY PROBLENMS

BEARING IN MIND Resolution 1/38 passed at its Thirty-RBighth Session establishing the
Study Group on Oilseeds, Oils and Fats and stating its terms of reference;

NOTING that the economic problems of oils and fats cannot meaningfully be separated
from those of ecilcakes and meals, that the Study CGroup has already undertaken work
on oilcakes and meals and that its programme of work includes further studies on
these products;

RECOGNIZING the general uncertainty and complexity in the international market for
oilseeds, oils, fats, oilcakes and meals and the possibility of deterioration in the
terms of trade and export sarnings of those developing countries whose economies
largely depend on the production and export of these commodities; .

CONSIDERING the urgent need for a concrete and timely international action %o prevent
such deterioration and to consolidate and improve the foundations of orderly trade
in these commoditiess

HOTING the systematic and valuable actions which the Study Group had taken at its
various Sessions, particularly at the Special Session held in London early in 19703

TAKING INTO ACCOUNT UNCTAD Resolution 16(II) which recommended that sonsideration
be given to the necessity to set up an Intergovernmental Consultative Committes on
a contimiing basis, with a view to pursuing further consultations and discuesions

with the aim of solving the outstanding problems already identified;

DECIDES

(a) To broaden and strengthen the terms of roference of the Study Group on Oilseeds,
0ils and Fats to deal with the short, medium and long~term problems already
identified, the new terms of reference being as follows:

(1) The Group shall provide a forum for studies and consultations on the
economic aspects of production, processing, consumption, trade and
marketing of oilsseds, oils, fate, oilcakes and meals.

(2) The Group shall cover all oilgeeds, oils, fats, oilcakes and meals but
shall pay particular attention to the broblems and products of importance
to developing countries.

(3) The Group, as part of its work on short-term problems, and on the basias of
the reviewa of the current situation and short~term market outlook and of
other relevant information,

(1) shall identify specific problems calling for short—term actiony

(ii) after examining all national, regional or internzticnal measures
already being taken orx envisaged for dealing with these problens,
shall make recommendations, if necessary, for the coordination of
such measures and for additional informal short—term meansures which
might be taken,

{4) The Croup shall consider all measures which could contribute to the solution
* of medium and long—term problems identified by the Group and suwbmit practical
proposals for intergovernmental arrangements in this field,




(5)

(6)

(1)

(8}

(9)

(10)

(1)

(12)

o L

The Group shall make arrangements for close liaison in its activities with
other bodies especially interested in oilseeds, oils, fats, oilcakes and
mezls, and shall aveoid duplication of work already being undertaken by
such other bodies.

Membership of the Group shall be open to all Member Nations and Associate
Members of the Organization that are substantially interested in the
production or consumption of, and trade in, oilseeds, oils and fats,
oilcakes and meals or their producis. So far as pariicipation of dependent
territories is concerned, the provisions of Article 69 of the Havana Charter
shall apply. In order to be considered as a member of the (roup, eligible
Member Nations oy Associate Members shall communicate to the Director-
(Jeneral a formal expression of intention. Interested non-Member Nations

of the Organization that are Members of the United Wations may be admitted
by the Council of the Organization to membership in the Group.

Attendance by non-Mewber Nations of the Organization at sessiona of the
Group shall ba governed by the principles relating to the granting of
observer status to Nations adopted by the Conference.

In order %o ensure the effective diecharge of the funciions of the Group
Governments shall, so far as practicable, furnish all the information
required for the work of the Group.

The CGroup shall report to the Committee on Commodity Problems, it being
understood that copies of its reports, including any conclusions, will be
circulated to interested governments and international organizations for
their information as soon as they become available.

The Director-General shall keep the United Nations Conference on Trade and
Development and the Economic and Social Council informed of the activifiea
of the Group.

The QOroup,in consultation with the Direcior-General, shall determine

the dates and places of its sessions, keeping in mind the character and
importance of the subjecis under review, the large mumber of governments
interested in oilseeds, oils, fats, oilcakes and meals, and the need for
economy in the cost of meetings and travel.

The Group may adopt and amend its own rules of procedure, which shall be
approved by the Committee on Commodity Probleme and shall be consistent
with rules of that Committee,

FURTHER DECIDES that, pending a final decision by appropriate organs of FAO on the
general question of the nomenclature of the CCP subsidiary bodies, the body on oilseeds,
oila and fats, oilcakes and meals should contimue temporarily to be kmown as the E
"Study Group on Oilseeds, 0ils and Fats",

AND REQUESTS the Director—General

(a) to take all necessary actions to facilitate the active participation at the
gossions of the (Group of all those members of the United Nations with substantial
intereat in these commoditiesy

(b) %o take all necessary actions %o ensure the full cooperation of all international
organizations concerned; particularly the UNCTAD in wview of its special
responsibilities under UNCTAD Resolution 16(II). .
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2. Qrains

43. The Committee took note with appreciation of the report of the Thirteenth
Session of the Study Group on Grains (Rome, Ootober 1970). fThe Group had considerably
strengthened its short-term outlook work through the collection of official forecasts
of export availabilities and import requirements for coarse grains, whioh were supplied.
by member governments in accordance with the Group's decision at its Twelfth Seesion,
On this basis, it had been posasible for the ‘Group to arrive at a more widely based
trade forecast for the 1970/71 J'uly/.'fune sesson. The Group had aleo oonsidered the
Review of the Medium Term Food Outlook for 1973, the first of the new series of
reviews to be submitted %o ity it also conducted its traditional review of national
grain policies, contimed its work on grain utilization, and reviewed a seorstariat
survey of export markets for sorghum which had been prepared at a request of the Group.

44, The CCP stressed that the recent improvement in the international grain market
slituation should not oonceal the fact that the basic problems of imbalance in the
world grain economy still remained seriocus. In view of this, and ccnsidering the
recent unexpected tightening in world market supplies of coarse grains, the Committee
emphasized the need, expressed in the report of the Study Group, to keep developments
in the situation under careful review so that timely measures and adjustments in
production policies could be taken in line with the changing ciroumstances of demand

and supplies.

45. The Committee commended the Uroup for its trade forecast for 1970/71 since
comprehensive information of this kind was not otherwise available to governnents

or the private trade. Delegates made some suggestions for improvements of future
forecasts; im particular, the questionnaire to importing oountries should set out
explioitly the assumptions on whioh the forecasts should be baped, and suggested

that the findinge of the Statistioal Suboommittee of the Study Group on Oilseeds,

Oils and Fais, whioh had examined this question im detail, oould be helpful in revising

the questionnaire.

46, Several delegates emphasized the value they attached to ihe Secretariat's Review
of the Medium~Term Food Outlook. Its poiential uses were ocongidered mumerous. It wasz
stressed that the usefulness of the review would be greatly inoreased if ihe rogional
coverage oould be expanded to include a larger mumber of countries, in line with the
decision of the FAO Conference in 1969 that a phased programme of expansion should be
followed to ocover different countries of the world over a 2 or 3 year peried, '

47. The Commitiee noted from the Oroup's report that the Secretariat intended to
extend the coverage to a mumber of additional oountries in various regions in 1971 and
1972, BSome delegates requested that some developed countries, which were not presently
covered, be included in ihe next issue of the Review particularly because the problem
of avallability of data for these countries was mich less serious than for the
developing countries, Other delegates drew attention to the reference in the Group's
report to the formidable technical problems of extending the forecasts to developed
countries, and that the Group's advice and cooperation should be sought on ways of
solving these difficulties. The Committee noted that the Secretariat proposed to
include a developed country on an experimental basis in the next medium term review.
Following a suggestion made by delegates, this review would also compare the reviged
results with previous forecasts and explain the main differences,

48, Regarding the Group's review of national grain policies, some delegates expressed
the view that the stage bad come to go beyond the mere classification and dissemination
of factual information, useful though this may have been in the past. In their view,
the work should be developed by analysing the effects which the mational policies of
devoloped countries had on the agricultural exports of developing countries, The
Committee noted that this proposal was related to its diacussion on international
agricultural adjustment,
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49, The Committee fully supported the (roup's decisiom to give priority in its
future work to the selected eoccnomic problems arising from the introduction of the
high yielding varieties in the developing countries, with particular reference to the
"gecond generation" problems, such as the difficulties arising when a former importing
country becomes more than self-sufficient in grains, and their repercussions on other
countries. Delegates stated their .eatisfaction that the Group had given high priority
also to a study of appropriate national price policies for cereals in developing
countries, with particular reference to the question of maintaining a due balance in
the relationship between support prices, productivity, and the coasts of inpuis. The
Committee hoped that the experience of developed countries in regard to mational
support policies would be made available for such a study.

3. Rice

50, The Committee noted with appreciation the Report of the Pourteenth Session

of the Study Group on Rice in whioh was incorporated the Report of the Sixth Session
of its Working Party on Rice (Orading and Sfandardization. Delegates commended the
Group'!s work in identifying the major economic problems confronting the world rice
trade, on the basis of a thorough survey of the world rice situation and likely future
trends and patterns of trade. It endorsed the UGroup's decision to set up a small
intergovernmental Working Farty to seek and reoommend concrete alternative lines

of sction, national and international, which would help to solve or mitigate these
problems. It also noted that since its 1968 session, the Study Group had kept under
contimiing review the progress, and eoonomic and trade problems of the high yielding
varieties of rice as a part of its regular survey of longer term trends, The Committee
also welcomed the practical work sccomplished at the Sixth Session of the Working Farty
on Rice (rading and Standardization and hoped that the revision of the Model System

of Grading Rice would be completed as soon as possible,

51 The Committee endorsed the Group's decision to undertake a seriea of special
studies on rice trade policies of selected countries and their impact on international
trade. The representative of the Ehropea.n Economic Community (EEC) felt that, in view
of the insignificant rice production in the EEC in comparison to the total world
production, the Study Group's interest in the EEC rice polioies was hardly warranted.
Bowever, other delegates felt that the Study Croup should contimue to keep the
developments in the EEC rice policies under regular review,

52, Several developing rice exporting countries stressed the difficult problems that
they were faoing mainly as a result of increased competition from developed exporting
countries which offered rice on concessional terms, including attractive long-term
credits, and/or heavily subsidized their exports. Moreover, while low-priced rice
exports from China (Mainland) had been increasing substantially, many importing
countries had reduced their purchases from traditional suppliers as a result of higher
domestic production and tariff barriers restricted the access to markeis, All these
factors had contrituted to a sharp decline in world prices and in export earnings

of the developing countries which depended heavily on rice, These couniries urged
international cooperation, particularly from developed countries, for stabilizing the
world rice trade., In this connection, the delegate of a major developing rice
exporting country suggested that: (15 developed countries should implement measures
to reduce uneconomic production of rice leading to surplusesj (ii) the main aim of
food aid in rice should be to alleviate the suffering caused by natural catastrophes;
but where it was necessary for a country to supply its surplus rice for other reasons,
that country should first consult and receive the approval of the rice exporting
countries whose interests might be adversely affected by such aid; and (iii) when
exporting rice in the course of normal commercial trade, developed countries should
refrain from granting export subsidies particularly as they put developing exporiing
countries at a disadvantage.
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accordance with the FAQ Principles of Surplus Disposal and the necessary consultations
wers carried out with the third Parties concerned. Also, some developed countries
financed "triangular transactions® for the purchase of rice in food aid from develop-
ing exporting countries to be delivered to developing importing countries,

54. Delegates of some importing couniries emphasized the nsed for adopting the
policy of self~sufficiency in rice which often was the staple food, They favoured
the greater use of rice in international food zid schemes and urged that such food

55. The Committee agreed that its discussion on the Report of ihe PFourteenth
Sesgzion of the Study Group on Rice should be made available to its Working Party on
International Action on Rice. It further decided that the document CCP: 70/13%
(Bconomic Problems and Price Policies for High Yielding Varieties of Cereals) and

the First Development Decade, and to the Resolution of the Trade and Development
Board of September 1970 on this subject, In Particular, they mentioned paragraph 22
of the report of the second session of the Study Group on Bananas held in the Canary

alwaye been observed. Indeed, in some instances the statug quo had not even been
maintained. They referred to one couniry which had recently increased the consumption
tax on bananas and widened the preferential margin afforded one exporting couniry,

the situation had changed. The decres in question had been allowsd to expire and

a new decree (of 26 October) imposed the same ¢onsumption tax on all bananas without
Tegard to origin, and at g lower level than had been established by the August decres,
although above the level whick had prevailed before,
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58, Several delegates from importing countries expressed sympathy with the

Droblems faced by exporting couniries and declared their intention of maintaining
liberal market access., It .was also noted that a mumber of countries had partially
relaxed barriers on banana imports since the second session of the Study Group and
had in fact followed the spirit of the recommendation of that meeting, )

99. A mumber of delegates referred to the demand potential of the centrally plamned
economy countries and the possibility of developing this potential. Delegates from
the centrally planned economy countries stated that imports of bananas into their
countries had increased significantly in recent years and that they anticipated this
trend would contimie, However, because of their own economic needs, possibilities

%o import bananas were to a considerable extent linked o reciprocal export
opportunities with the countries concerned. In the short term there were also
technical restraints caused by lack of the necessary trade infrastructure.

60, The Committee noted that the fourth session of the Study (roup on Bananas and
its Committee on Statistics would be held at the invitation of the Government of
France in one of the French overseas departments, in the first half of 1971. It
endorsed the recommended areas of work priorities, in particular the regquest for a
cost oriented study of the organization of production and distribution of bananas,
including an analyeis of price spreads between production and consumption. Some
delegates alsc considered that in view of the concern about the longer-term balance
vetween supply and demand, diversification vossibilities for banana yroducing
countries should be studied.

5. Tea

61. The Committee had before it the report of the First Session of the Consultative
Committee on Tea (CCP 70/3), and heard a report on the work of the two subsidiary
bodies set up by it, the Working Party on Long Term Measures and the Standing Exporterst
Groups. The meeting adopted the report of the Consultative Committee and -endorsed

its approval of the exporters' informal arrangement for 19703 it also endorsed

the establishment of the two subsidiary bodies by the Congultative Committee and

noted the progress that had been made by them,

62, The meeting noted that prices of tea on the London suctions during the first
half of 1970 had shown 2 subsiantial increase and agreed that while there were other
factora of an exceptional or temporary nature, the exporters! informal arrangement
appeared to have contributed to this recovery. More recently, however, prices had
shown some weakening, The meeting considered that the .adjustments to the quotas
pade by the exporiers in their mid-term Teview of the 197C arrangement was an
indication of the flexibility of such an informal arrangement and of the spirit of
understanding in which the exporters were operating the agreement,

63. The Committee recorded its appreciation of the invitation from the Government
of India to host the Second Session of the Coneultative Committee and the meeting of
the exporters! group that would precede it. These discussions would cover the
desirability of a further exporters' arrangement for 1971 and the programme of work
for a longer-term agreement. The meeting hoped that the progress toward a long-term
agreement could be expedited and expressed its appreciation of the contribution being
made by the secretariat and the two conciliators appointed by the Director-GCeneral in
consultation with the Secretary General of UNCTAD.

6. Cocoa

64. The Committee heard a report of recent activities of the Committese on Statistics
of the Study Group on Cocoa which had continued to meet and issue feorecasts of world
€oooa production and grindings. It was noted that the Statistics Committee's

forecasts of world supply and demand balances reflected a high degree of accuracy and
compared very favourably with figures issued by other agencies and organizations.




f The Committee noted in particular the valuable work being done in reviewing the
longer~term outlook for production and demsnd and in considering varicus technicel
questions pertaining to cocoa statistiocs.

65. The Committee also fook note of the fact that the Imternational Cocoa Standards
elaborated by the Working Party on (rading of the Study Group on Cocoa had been
transmitted by the Director~Ueneral to governments, and that five producing countries
acoounting for some 70 percent of world production and twelve importing countries had
indicated support for the standards. In view of the interest expressed bty countries
of the African region in a proposal of Nigeria for the organization of regional
training seminars on grading praciices, steps were being taken for governments to
approach UNDP to finance a bilingual training seminar in the region.

66, The Committee heard a report by the Secretariat on developments in the
negotiation of an international cocoa agreement under UNCTAD auspices. It was noted
that at the June 1970 meeting of the Consuliative Committee general agresment was
reached on broad objectives, but it had not been possible to attain a consensus on
price or on a number of other issues of critical importance. The Representative of
UNCTAD reported that among the outstanding issues were certain important basic
operational problems, in particular those relating to the quota mechanism of the
draft agreement, which had to be oonsidered first before attention oould be given to
some of the other larger questions. A study was being prepared on various aspects
of the functioning of sales quota and export gquota systems which would be transmitted
to governments, along with other studies, and it was hoped that a decision could be
taken about convening another meeting in 1971, g

T. Jute, Kenaf and Allied Fibres

67, The Committee endorsed the activities of the Consultative Committee on Jute,
Eenaf end Allied Fibres, which had held two sessions in the past year, and welcomed

in particular its oontinued price recomyendations for Pakistan jute. It also welcomed
the fact that the Consultative Committee had now reached agreement on an indicative
price range for Thai kenaf. The Committee further noted that discussions had contimed
on a Pakistan proposal for a possible international buffer stock for raw Jute within
the Consultative Committee's Advisory Working Party on Stabilization Resexrves.

-

68. The CCP noted with concern the growing threat to jute from synthetics and
asked the Secretariat to continue to keep this ocrucial matter under the closest
review. In this comnection, it weloomed the action taken by the UNDP, following
initial recommendations in the Cofisiltative Committes, to finance s fact-finding
mission on the possibility of setiing up an International Centre for Jute and Kenaf
to carry out research and promotion work for these fibres. The Committee also
endorged the Consultative Committee's decision to assist the UNCTAD in its overall
review of the present gtate of research on natural products threatened by synthetics
and substitutes.

8. Hard Pibres

(2) Sisa) and Heneguen

69, The Committee muoh regretted that it had not proved possible to reach agreement
on reactivation of the informal international quota and price arrangements for thig’
group of fibres ai any of the three sessions of the Consultative Sub=-Commitiee on Hard
Fibresa held in 1970. It noted that, as a consequence, a free market had rulsed in sisal
for virtually the entire year, with prices at extremely low levels. I+ observed that
this situation was in marked contrast to that of 1968 and 1969, when the arrangements
had operated with a fair degree of sucocess, and prices had been held some 20-25 percent
above the free market levels of both 1967 and 1970,




T0. The Committee particularly regretted that no delegation from Tanzania, the
world's principal sisal producer and exporter, had attended the most recent session of
the Consultative Sub—-Committee on Bard Pibres, and urged the Tanzanian Government to
reconsider its position prior to the next session of the Consultative Sub-Committee.
It expressed the hope that, at the next session, the informal arrangements could be
reactivated, with the full cooperation of all the producing and consuming countries
concerned,

1. Despite these disappointing developments, the Committee welcomed the renewed
efforts Yeing made, through discussion of possible action on the existing international
grading system for sisal, to reduce the difficult problem of differentials as between
African and Brazilian sisal in the informal arrangement. It noted the further

progress made in the development of a substantial Tesearch programme by the Consultative
Sub-Committee's Advisory Working Party on Bard Fibre Research, and stressed the longer-
run importance of this action. The Committee also endorsed the Consultative Sube
Committee's decision to assist the UNOTAD in its overall review of the present state

of research on natural products threatened by synthetics and substitutes,

12. The Committee also heard statements by several delegates concerning the
inter—relationship between stability in the sisal and henequen ‘market and stability
in markets for the finished goods of these fibres. It noted that discussion of thise
subject would be continued at the next session of the Consultative Sub=Committes,

(b) Adaca

73. The Committee noted that adbaca prices, although still above the indicative
levels recommended by the Consultative Sub-Committee on Hard Fibres, were now tending
downwardss In the light of this situation, it endorsed the Consultative Subt=-Committests
view of the need for oloser consultations on this fibre, and its decision to make a full
examination of abaca problems at its next session.

(c) Coir

4. The Commitiee welcomed the fact that discussions on this fibre and its
rroducts had been initiated in the Consultative Sub—Committee on Hard Fibres and
endorsed the Sub-Committee's decision also to make a full examination of the problems

of this market at its next session. As regards research, the CCP noted with approval
that it was intended to give equivalent weight in the Sub-Committee's research programme.
to coir and coir products as to the other hard fibres, since the need for improved
research facilities and programmes was equally great.
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III. REVIEW OF AD HOC CONSULTATIONS

10 Meat and poultry

(a) Establishment of a Study Group on Meat

T5 The Committee examined the report of the Second Ad Hoo Consultation on Meat
and Poultxy (GCP 70/10) which was held in Buenos Aires in August 1970 at the invitation
of the Government of Argentina, and whose main recommendation was the establishment of
a Study Group on ieat and Poultry.

16. The Second Ad Foc Consultation was convened at the request of the Forty-Fourth
Session of the Committee to continue the study of selecied problems affecting the world
meat economy, including the market situation and short term outlook, cyclical and
seasonal movements in meat supplies and their effects on market stability, natiocnal
expansion programmes for meat production, long term trends in production and demand,
national policies and measures affecting market access, and international action taken
on world meat problems in other bodies, The Committee appreciated the useful contrib-
ution which the Consultation made to a better understanding of the complex problems
associated with the development of the meat sector, marketing of and intermational trade
in meat and meat products, g

1T The Committee noted that the majority of the delegates at the Consultation had
agreed that the CCP criteria for the establishment of study groups were met and that
those delegates who had reservations on this question stated that their governments
would not oppose the creation of a study group.

.73- The Committee was in agreement that, although world demand was strong and

international trade in meat was expanding, there were problems in the world meat economy.
Several delegates noted the specific economic and technical difficulties asgssociated

with the early stages of development of the livestock sector in many countries, These
were likely to become more pronounced as national and international investments in live=
stock production were increased in countries with good production potential and where

the introduction of high~yielding varieties of cereals would lead to growing availabi-
lities of animal feeding stuffs. Emphasis on the development of the livestock frequently
reflected efforts to close the protein gap, increase foreign exchange earnings, or to
reduce expenditures on imports., The Committee was aware that such activities fell within
the areas of concentration in FAQ's work DProgramme,

79. A substantial number of delegates expressed support for the immediate setting
ap of a study group with terms of reference as proposed by the Second Ad Hoo Consultation,
In their view, the two Consultations had demonstrated the need for a permanent forum for
specialized studies and intergovernmental consultations on problems affecting inter—
national trade, production and consumption of meat, Because of its wide competence in

the field of agriculture, they considered that FAO was the most appropriate body to carry
out such activities,

80, 4 considerable number of other members of the Committee, including a number with
a substantial interest in the commodities under consideration, doubted whether all the
criterian for the establishment of a study group had been fully met, particularly in view
of the activities already being carried out by other organizations, However, in the

light of the recommendation of the Second Ad Hoc Consultation, and in view of the strongz
conviction of many member countries of FAO that a study group on meat would make a
substantial contribution to the solution of the problems of the world meat economy, they
did not oppose its creation and expressed their readiness to actively participate in

the work of the group.
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8. The Committee agreed that the Group should put the main emphasis in its

initial work programme on problems arising in regard to bovine meat, although other meats,
including poultry meat, could be dealt with as the need arose. In view of this, it was
agreed that the new body should be known as the Study Group on Meat. It also agreed

that particular attention should be given to avoid duplicating the work of other inter—
national bodies concerned with particular aspects of meat problems. The Committee
therefore stressed that close collaboration should be maintained by the Group with other
international organizations active in the field, in particular the GATT, OIE, QECD and
the Codex Alimentarius Commission.

82, The Committee was informed that the study group could be serviced from within
the existing staff resources. It noted that the cost of holding a session of the study
group would be the same as that involved in holding an A4 EHoc Consultation.

83. Bearing these considerations in mind, the Commitfee accepted the recommendation
of the Second A4 Hoc Consultation and adopted the following resolutions

RESOLUTION 2/45

ESTABLISHMENT OF A STUDY GROUP ON MEAT
THE COMMITTEE ON COMMODITY PROBIEES

HAVING TAKEN NOTE of the request of a number of countries substantially interested in the
production and consumption of and trade in meat for the ostablishment of a study group to
consider problems of production, consumption and international trade in this commedity,
with special reference to the problems of livestock development and meat marketing;

RECOGNIZING the great importance of this commodity in international trade and its
weight in the export earnings of a number of developed and developing comtries as well
as its significance for developing countries in the diversification of agricultural
exports and in narrowing the protein gap;

HAVING EXAMINEb at two Ad Hoc Consultations the problems involved in reducing short term
instzbility and in achieving a better long term eguilibrium in supplies and demandj;

BAVING CONSIDERED Resolution 46/57 of the Ninth Session of the FAQ Conference laying
down principles to govern the constituent rules of the FAQC bodiesj

FAVING CONSIDERED the CCP criteria for the establishment of study groups;

DECIDES to establish a body to be lmown as the Study Group on Meat with the following
terma of references

1) The Study Group on Meat shall provide a forum for consultations on and studies of
jnternational trade, production and consumption of meat, including poultry meat,
and problems connected with these producis, with particular emphasis on the problems
involved in the creating or development of livestock and meat sectors and on the
problems of meat marketing.

2) To this effect, the field of competence of the Study Group shall includes

a) assembly and analysis of comprehensive and regular data on the current situation
and short, medium and long term market prospects for these products; improvement
of basic statistics and of economic information, and the establishment of an
international economic intelligence system for the purpose of improving market
knowledge;




3)

4)

5)

6)

7)

&)

9)
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b) analysis of programmes related to the expansion of production of meat, including
poultry meat, and their influence on levels of imports and exports;

¢) exchange of information on up~to-date techniques aimed at improving productivity
of the livestock sector in developing countries with a potential for further

development;

d) exchange of information on and the study of national meat policies to the extent
that such information and studies are not available to the Group through other
international organizations, it being understood that this function would be
interpreted in relation to paragraph 8 belows

e) deepen knowledge of seasonal and oyclical variations and long term trends in the
market in order to mitigate fluotuations in the volume of supplies, prices, and
earnings in the short, medium and long runj s

f) facilitate cooperation between interested governments, at their request, on the
preparation of surveys of internal marketing problems affecting meat and poultrys

g) bearing in mind measures and standards adopted by governments and formilated by
international bodies in the field of meat hygiene and veterinary and sanitary
regulations, to identify problems arising therefrom and affecting world trade
and to draw these to the attention of the competent bodies as a coniribution to
the reconciliation, where posaible, of national standards,

To study, within the foregoing terma of reference, the best way of resolving special
difficulties which might arise or which are anticipated; and to submit reports and,
if appropriate, recommendations on such problems, subject to the provisions of
paragraph 8 below; .

Membership in the Group shall be open to all Member Nations and Associate Members of
the Organization that are substantially interested in the production or consumption

of and trade in these commodities. So far as Participation of dependent territories
is concerned, the provision of Article 69 of the Havana Charter shall apply, In order
to be considered as a member, eligible Member Nations or Associate Members shall
communicate to the Director-General a formal expression of intention, Interested
non-liember Nations of the Organization that are meribers of the United Nations may

be admitted by the Council of the QOrganization to membership,

Attendance by non-Member Wations of the Organizétion at sessions shall be governed
by the principles relating to the granting of observer status to Nations, adopted
by the Conference.

In order to ensure the effective discharge of the funotions of the Group, govern-
ments shall, as far as practicable, furnish all the information required for its work.

The Group shall report to the Comnittee on Commodity Problems, it being understood
that copies of its reports, including any conclusions, will be cireculated to
interested governments and international organizations for their information as soon
a8 they become available,

The Group shall make arrangemsnts for olose liaison in its activities with other
organizations especially interested in meat products and in partioular shall not
duplicate the relevant activities of the GATT, IOE, OECD, and Codex Alimentarius
Commission and other organizations,

The Director-General shall keep the United Nations Conference on Trade and Develop-
ment and the Economic and Social Counecil informed of the activities of the Group,
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10) The Group, bearing in mind Resolution 21/67 of the FAO Conference ghall, in
consultation with the Director—Qenersl, determine the dates and places of its
sessions, keeping in mind the character and importance of the subjects under
review, the number of governments interested in meat products, and the need for
econony in the cost of meetings and travel.

11) The Group may adopt and amend its own rules of procedure, which shall be approved
by the Committee on Commodity Problems and shall be consistent with the rules of
the Committeo,

12) The Group shall report to CCP after a period of 3 years on the activities of the

Group, the results achieved, and the practical support given by governments,
together with the views of the Group on the adequacy of its terms of reference.

(b) Location of Secretariat of Study Group on Meat

84, The Committee conslidered a formal proposal  of the Government of Argentina
that the Secretariat of the Study Group on Meat be located permanently in Buenos Aires,
In a communication to the Director-General, the Government of Argentina had offered to
Bear the additional costs involved {document CCP 70/C.R.S.1).

85, The Delegate of Argentina noted that the proposal had been favourably received
by the Second Ad Hoc Consultation, and that it had also been unanimously supported by

the FAO Regional Conference for latin Americas He pointed out that locating the perma—
nent seat of the Study OGroup at Buenos Aires would be in line with the general oconcern

of governments and the FAO Conference to avoid undue centralization of the Organizationts
activities in Rome, and that it would enable delegates to examine at first hand practical
solutions to meat problems of developing countries, on which the Groupts terms of )
reference placed special emphasis. Argentina, as one of the main producers and exporters
of meat, oould make available its experience for the benefit of all countries.

8é. A number of delegates supported the proposal. They maintained that a precedent
exigted in another subsidiary body of the Committee, the Consultative Sub-Committes on
Surplus Disposal, which was located in Washington., Many of the commodity study groups
held sessions awey from Headguarters without detracting from the efficliency of the
Secretariat or the partioipation of govermments. These dslegates believed it would add
to the vitality of the Group to establish its Secretariat in the capital of a major meat
exporting ocountry and in one of the developing regions,

87, The majority of speakers, while appreciating the generous offer of the Argentine
Government, declded in favour of retaining the location of the Secretariat in Rome. They
noted that all of the commodity study groups were centred in Rome Headquarters for reasons
of efficiency and economy, and it would be undesirable to set a precedent which might lead
to a multiplicity of locations of siudy groups which governments would find increasingly
difficult to service. The CSD was originally established in Washington at a time when
virtually all the surplus disposals were made by the United States Govermment; +the

region continued to acoount for 90 percent of food aid transactions. Also, an outposted
Secretariat of g study group would be isolated from the rést of the Commodities and Trade
Division, as well as from the technical Divisions at Beadquarters which, in view of the
terms of reference, would have to help service the Study Group. A number of other
interested organizations, including the GATT, Codex Alimentarius, and UNCTAD were also
located in Furope.

88, In reply, the Delegate for Argentina reiterated that his Government waa fully
trepared to pay all the additional costs involved in ensuring that an FAQ Secretariat
located in Buenos Aires was as fully effective as one at Headquarters., The expenditure
for travel of delegates would, in most cases, be no higher than for sessiona held at
RD?Bo The coordination of an outposted Secretariat with Rome Headquarters was a question
which could be solved through efficient administrative practices, He stressed that, in



- 22 =

his view, the CSD represented a precedent and he strongly urged the Committee to accept
the proposal.

89. Since a majority of delegates were not in favour of the outposting of the
Secretariat of the Study Group, the Committee was unable to recommend acceptance of the
proposale. The Committee, nonetheless, expressed its great appreciation to the
Covernment of Argentina for ite generous offer.

2o International Scheme for Codrdination of Dairy Development

90. The Committee oconsidered the Report of the Ad Hoc Consultation on the Proposed
International Dairy Development Scheme (ccps IDS 70/8). The Consultation was held in
Rome in June 1970, after preliminary discussions at the Committee's previous session

and the Fifteenth Session of the Conference, go that interested governments could
examine the matter further and get a clearer picture as to the manner in which the
Scheme mighi operate. The Committee considered the Consultation had been very help-
ful in defining the nature of the Scheme and in formulating practical guidelines

for its operation.

91, The Consultation had concluded that the proposed Scheme was consiructive and
feasible, and that it could help 4o mitigate the problem of "filling the protein gapt,
one of FAC areas of concentration, The Consultation had defined the objective as an
informal framework for systematic efforts, both multilateral and bilateral, to raise
levels of consumption of milk and milk products rrimarily by means of an accelerated
development of milk production and related industries in developing countries, where
such production was economically viable. It would assist in using as efficiently

as possible the milk products available as food aid in combination with other resources
required, The Consultation had considered the technical requirements as regards the
various types of resources needed for dairy development in relation to the Scheme, and
there was wide agreement on the concept of promoting Mintegrated" assistance to the
dairy sector in developing countries, where conditions were suitable, within the
priorities of national development plansa, .

92, The Consultation had drawn up specific guidelines as to the way in which the
Scheme should operate, It agreed that an improvement of the existing machinery could
provide an adeguate framework to meet the needs of both recipient and donor countries
and that any new mechenisms could duplicate the work of the organizations concerned.

It had recommended, inter alia, that the Scheme should be organized along informal

and practical lines, under the auspices of FAO, in collaboration with the WFP which
could play a major role in the handling of multilateral food aid resources, The
interested international organizations would jointly assist developing countries, on
request, 1o draw up a detailed dairy development plan which identified all the

various types of external aid required, including technical agsistance, equipment,
finance or commodity aid. The requirements of countries where local conditions were
unguited to economic milk production would also be considered. Following this, and

at the request of the developing country concerned, a summary of the agreed dairy plan
would be circulated by FAO to each of the developed countries and international
organizations which expressed a willingness to cooperate in the Scheme. The object
would be to ascertain whether they were interested in contributing part of the particu-
lar resources required by the developing country concerned, either on a bilateral or
multilateral basis. The FAO Secretariat would then consult with the various interested
parties with the aim of developing a "package" of aid as olose as posaible to the require-
ments of the recipient country.

93, In accordance with the recommendations of the Consultation, the Director—
General had fransmitted its Report to Member Covernments and international organizationms,
and invited them to let him Ymow whether or not they wished to cooperate in the Scheme.
Up Vo the time of the Committeets discussion, 29 replies had been received from g0Vern-—
ments and 13 from international organizations {docunent CCP: IDS 70/8, Add. 1) Twenty
developing countries had indicated their interest in participating in or in benefiting
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from the Scheme. Seven developed countries had expressed their interest in cooperating
or participating in the Scheme. One developing country had stated that it did not
intend %o apply for assistance for the time being, and one developed counfry had stated
that it would not participate in the Scheme. Several international organizations
expressed their willingness to cooperate. The UNICEF did not envisage any specific
involvement in the Scheme, but it indicated it would continue its regular cooperative
activities with FAO, The FAO/Industry Cooperative Programme had expressed readiness to
vrovide praotical assistance, where appropriate.

94. In the Committee's discussion, delegates from some other couniries whose
governments had not previcusly replied to the Director—=General's enquiry, indicated
their respective governments! willingness to participate or to cooperate in, or benefit
from,the Scheme in the form set out in the Report of the Consultation,

95. A number of delegations representing developed countries stressed that their
governments' interest in receiving information on dairy development requirements under
the Scheme did not imply a specific commitment to make contributions, as a decision on
this would be taken on a case-by-case basis. The Committee, however, noted that the
Scheme was strictly on a voluntary basis on the part of all countries.

96, Many delegations stressed the useful role of the Scheme as a clearing-house
for information on aid activities in the dairy field. In particular, one delegation
suggested the Secretariat prepare an inventory of all work in this field so far carried
out by FAO including projects prepared but not yet coperational. The Committee generally
agreed that in initiating the Scheme, it would be useful to draw on the previous
experience, especially that gained from the large WFP dairy project in India (618).

It was, however, recognized that this project, which was still in the wvery early stages,
was only one example of possible approaches and that the basic conditions for dairy
development were different in many other couniries. It was pointed out that dairy
surpluses were decreasing; in this connection, for projects depending on supplies of
dairy products, priority should be given to those already under way.

91. The Committee stressed the need for an assured continuity of aid resources so

a8 to provide the basis for a consistent dairy development. In this respect, several
delegates pointed out that although food aid might play an important role to the extent
that supplies were available, it was essential for the Scheme to maintain a broad approach
in covering all types of possible external aid resources required for dairy development.
The Scheme should avoid laying undue stress on commodity aid, particularly in milk
products, since this would make it vulnerable to fluctuations in supply.

98. The Committee was informed that FAO expenditures on the Scheme in the current
biennium would be financed from existing rescurces or through interagency arrangements
for offsetting costs. The additional financial requirements for 1972-T3 would depend
on the eventual scale of the Scheme although some additional resources would be reguested
for the next biennium. Several delegates expressed the view that the additional staff
proposed for the Animal Production and Health Division, which would bear 2 central
responsibility for organizing the Scheme, should be recruited on a fixed term basis, or
as consultanits, sc as to retain flexibility and to avoid institutionalization of the
Scheme, The Committee was informed that thisg general principle would be followed, Some
delegates pointed out that there were specialized eoconomic problems relating to the
Scheme which should preferably be dealt with by the Commodities and Trade Division. The -
Committee noted that the two Diviions intended to collaborate closely in a central steer—
ing group set up for the Scheme, in which the WFP was also represented, and would be
Tesponsible for assessing the economic aspects. The Commodities and Trade Division
intended to meet the additional work-load from its current resources and, if necessary,

by the use of consultants or through regular interagency arrangements for offsetting
cogts.
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99, Several delegates reiterated the view indicated in the Consultationts Report
that the Scheme basically consisted of a flexible system for coordinating the available
sources of external assistance for dairy development in the developing countries. In
order to avoid misunderstanding, therefore, the Committee recommended that the Scheme
be known as the International Scheme for Coordination of Dairy Development.

100, The Committee felt that the Scheme, as outlined by the ad hoo Consultation

and taking into account the above observations, provided a framework and outline of
practical and operational arrangements, non-institutional in character, that might be
useful. It was generally recognized that the Scheme could be put into operation in
accordance with the directives given in the report of the Consuliation bearing in mind,
however, the resources available. The Committee therefore deoclded that, in this initial
experimental phase, a restricted number of dairy development plans should be put in hand
and a second ad hoo consultation be convened by the Director—Qeneral if rossible within

approximately one year tos
= analyze and evaluate the plans drawn up or implemented,

= determine- whether it would be advisable to introduce any changes in the
organization of the Scheme or the procedures followed, -

101, Considering the wide range of activities ineluded in the Scheme, the Committee
recommended that it should operate under the institutional framework of FAQ and the gene-
ral polioy guidance of the FAQ Council. The Committee also proposed that the Council
consider delegating to the CCP responsibility for keeping under review ths operational,
procedural and economic aspects of the Scheme,
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IV, ADDITIONAL COMMODITY MATTERS
1. Milk and Milk Producis

Review of national policies, 1969/70

102, The Committee took note of the Secretariat's review of national daliry poliocies
in 1969/70, with special reference to developed countries (CCP 70/17). Ascording to

the review, following the acoummlation of heavy tutter and skim milk powder stocks and
the deterioration of the international dairy situation in the previcus years, policy
action to cope with the surplus problem was intensified during 1969/70. The measures
aimed at both ocurtailing milk production and raising consumption {including animal
feeding)s Also, more milk products from Western Burope, Ooceania and Canada were pro—
vided as food aid to developing countries, These measures helped substantially to reduce
stocks and allowed for a recovery of prices on the international market., The Teview
stressed that the improvement of the situwation was the combined result not only of policy
action, including the initiation of the GATT Arrangement on Certain Dairy Products which
provided for a minimum price for skim milk powder, but also of more general social,
economio and meteorological faotors affeoting the milk situation., - The Secretariat review
concluded that the measures to curb milk production were likely to have longer term
effeotss If pursued, in the context of the continuous drift of farmers off the land,
labour shortages and the relatively low profitability of dairy farning, they should

speed up the decline in dairy herds of Western Burope that started in 1969/70. However,
on balance, it appeared that the problem of the West Buropean dairy surpluses would
continue. "

103, The CCP agreed that the report served a useful purpose in enabling member
countries to be aware of developments in the dairy situation, and the effects of action
being taken to bring about an adjustment between supply and demand, The measures which
had been taken were welcomed as steps in the right direotion. The Committee reguested
that the review be continued, and it suggested that the next issue should, if possible,
give more information on changes in policies in developing countries and also for
developed countries that were still building up their production in oxrder to meet
domestio needs.

24 Pepper
104. The meeting heard a report from the Secretariat of the action taken by it, in

mrsuance of the recommendation of the Forty-Fourth Session of the Committee, to assist,
producing couniries in studying the factors affecting the world pepper economy and in
working out proposals for atabilizing the market and increasing trade in the commodity,
The Committee was informed of the report of the informal talks on pepper among the three
main pepper exporting countries convened in Djakarta in July 1970. At the request of
the governments, representatives of the Secretariat had assisted in the talks and the
report of -the informal talks which had been forwarded to the Director=General by the
Chairman of the meeting had therefore been circulated as s document for discussion

(ccp 70/19).

1os. The informal meeting of exporters had agreed to establish a Pepper Commmnity
open to all producing countries and had expressed the hope that the Direotor—@eneral of
FAQ, in cooperation with the Executive Secretary of ECAFE, would provide the Secretariat
for starting this Community, Secondly, the meeting agreed to request the Committes on
Commodity Problems to establish a Study Group to provide an international forum for the
discussion of pepper problems, open to both importing and exporting countries. '

106, The delegations of the three major Asian exporters vointed out that, although
Depper d4id not represent a large item in world trade, income from the sale and export

of thia commodity was of critical importance to the areas in whioh production was
concentrated. The livelihood of tens of thousands of asmsll farmers depended on the price
which their cash orop fetched in the world market — and Depper had shovm greater fluc-
tuations than any other primary commodity, The ‘producing countries were all developing
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countries whose resources did not permit them to give the farmers the assistance they
needed when prices were wvery depressed, These countries therefore felt justified

in applying to the Committee on Commodity Problems for assistance in setting up
rachinery to stabilize +the world pepper market,” It was true that producing countries
in cooperation with each other could help to stabilize the pepper trade but the
exporting countries preferred to seek the cooperation of the importing countries within
the framework of an intermational forum. In their opinion, importing countries would
benefit equally from such cooperation.

107. During the discussion on the proposals the delegates of the three exporting
countries explained that the Pepper Community was intended to ineclude all producing
countries, It was hoped that the Community would, inter alia, ensure closer cooperation
on agronomic research, the promotion of consumpiion research on new uses and quality
controly it would also aim at improving statistical information including techniques

of forecasting production. The terms of reference of the Community were set out in
paragraph 4 of the Report of the Djakarta meeting and the delegations of the countries
which participated in the informal talks expressed the hope that Brazil, HMalagasy and
other exporters would avail themselves of the invitation, extended through the CCP,

to become associated in the work. Finally, the delegations of the participating countries
wanted to place on record their appreciation of the assistance given by FAQ in connection
with the informal talks in Djakarta.

108, The Committee agreed that further work should be done by the Secretariat as a
matter of urgency on the world pepper economy, and in particular on the underlying causes
of price fluctuations including organization of production and marketing in exporting
countries, The studies should be action-oriented and should indicate the possible ways
to reduce excessive fluctuations, and the implications of various arrangements to
individual exporting countries. Importing and exporting countries undertook to give all
possible assistance to the Secretariat in carrying out these studies, and in developing
up-to-date information on production, trade and prices, It was agreed that the Secreta~
riat should complete these studies as soon as possible.

109. It was further agreed that the problems of the world pepper economy should be
considered by the next session of the CCP, creating a sessional Working Party for this
purpose if necessary. Should developments in world production, trade and prices make
necessary urgent action, the Director—General should consult with exporting and
importing countriea, on the basis of the situation and the documentation available,

to determine the need to convene an Ad Hoc Consultation prior to the next session of the

CCP,

110. The CCP noted the intention of the exporting countries to establish a Pepper
Community and requested the Director—General to maintain close contact with it.

3e Tobacoo

111. The Committee received a report from the Secretariat on developments in the
tobacco economy. It was recalled that at the request of member governments the CCP
had discussed on a number of occasions the problems of the world tobacco economy, and
that studies on production, trade, price and consumption developments had been regularly
covered in the work of the Secretariat. The Committee noted that the underlying factors
and problems which were discussed in 1968 and 1969 had not changed fundamentally, and
that international markets for tobacco had remained relatively stable, Yevertheless,
producers of certain traditional types of leaf were experiencing greater marketing
difficulties and there was a degree of uncertainty about international trade prospects
for other types of tobacco, This was due to the continuation of the discussion of the
health issue, changes in smoking tasate and customs, the effects on production, trade

and consumption of protectionist government policies and trade barriers in various

parts of the world.
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112, The Committee agreed that the Secretariat should continue 1o keep under close
review the developmenis in the world tobacco economy. In particular, the representatives
of a number of developing countries regquested that a more extended analysis in depth
should be prepared of the medium and longer term outlook for production and consumpition
of the various types of tobacco, covering also the existence of tariff and non~tariff
barriers in the main importing couniries, in order to asgsist their countries with their
development and production planning. It was agreed that a comprehensive document on the
ocutlook should be preseéiited to the next session of the Committee, Furthermore, while
there did not seem to be, at this point, a need for establishing specialized consultative
machinery for tobacco, sufficient time should be allowed at future sessions of the
Committee for adequate discussion of tobacco problems.

4de Hides and Skins

113, The Committee welcomed the further work which had been carried out on this

imporiant and complex group of commodities since its last session, and noted that the
results of this had recently been brought together in a new FAO Commodity Bulletin on
the World Mides, gkins, Leather and Pootwear Economy, the first comprehensive, world-
wide study of the subject at the intergovernmental level.

114, The Commitiee noted that a number of issues in the hides and skins sector were
of mich interes?t to both producing and consuming countries. In particular, emphasis was
prlaced on the possible future impact of symthetic substitutes, the advantages acoruing

to developing countries from exports of processed rather than raw hides and skins, and on
existing tariff structures, vwhich tended to favour international trade in raw hides and
skins at the expense of trade in leather and leather manufactures., The representative

of UNCTAD noted that the Fourth Session of the UNCTAD Permanent Group on Synthetics

and Substitutes had authorized the preparation of a paper on problems confronting
developing country exporiers of hides and skins as a result of compeitition with synthetics.
He further noted that this paper might be prepared entirely, or in part, by the FAO
Secretariat. The Committee recommended that work on the hides skins and leather market
be intensified and put on a continuing basis, insofar as possible in cooperation with
other interested intermational agencies, and requested the Secretariat to put before it
at its next session a paper outlining the main problems facing the world hides, skins

and leather economy, with particular reference to the impact of synthetic substitutes.

It was also suggested that PAO and other international organizations concerned should
expand their technical assistance to developing countries in the training of leather
technologists,.

Be Cotton, Wool, Flax, Silkand Man-made Apparel Fibres

11s. The Committee welcomed the new issue of per caput fibre consumption statistics
for the years 1964 to 1967, which had been published in early 1970. It noted that the
coverage of the data had been expanded and the methodology revised, Ffollowing an inter—
agency consultation on fibre statistics held in 1968, The statistics now took in flax,
silk and the world trade in clothing, and included estimates for processing .losses at

all stages of manufacture, Recognizing the considerable usefulness of these statistics

to Hember Governments, to producers of natural fibres and other sectors of the textile
industry, the Committee recommended that such compilations be continued on a regular
anmial basis, with special emphasis on the competition between natural and man-made fibres.

6. Wine

116, Some delegates expressed regret that the Second Session of the Wine Study Group
had not been held in the autumm of 1970, as requested by the First Session, and that

Wine and vine products had not even been incluled in the Agenda of this Session of CCP.
They stressed the importance of the wine sector for the econory of their countries and
the necessity for a continued examination of wine problems. They referred in particular
%0 the existence of major structural provlems as well as to the recent adeption of a

L _ _
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common policy on wine in the EEC which could have repercusasions on intermational wine
tra.de.

117. The Committee was informed that lack of finencial and bersonnel resources had
made it impossible to implement the action programme outlined by the First Session of
the Study Group. However, the Director-General was fully conscious of the importance of
wine to the economies of many countries and of the necessity to give higher priority to
wine. Concentrated work was now going on to put into effect a number of the measures
recommended by the First Session of the Study Group, e.g. the organization of training
seminars to help improve the quality of wine and vine products and surveys of potential
markets. Although i+t had not been possible to Prepare a special paper for this Session
of the GCP, recent developmenis have been covered in the Commodity Review and Outlook,
including changes in the policies of EEC and other major economic groupings. It was
the intention of the Director-General to convene the Second Session ‘of the Study Group
as soon as finanocial resources and the progress of work permitied,

Te Rubber

118, The Commitiee was informed of the establisbment of the Association of Natural
Rubber Producing Countries whose objectives were to bring about coordination in the
production and marketing of natural rubber, to promote teochnical cooperation amongst
members, and to bring about fazir and stable rrices for natural rubber, Membership of
the Association was open to governmments of gountries producing natural rubber.
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Y. FAO'S ROLE IN iHTERHATIONAL AGRICULTURAL ADJUSTMENT

119.  The Committee based its discussion on this item on the Secretariat document CCP
70/14 "Agricultural Adjustment and the Role of FAO", The document was a preliminary
paper designed to help to bring out the views of the Commitiee in the discussion which
the Conference had asked it to undertake.

120, The Conference had thought that there was an urgent need for adjustment and, "as
regards more genaral approachel s... recognized that FAO had a responalbility in this
field and oonsidered that further discussion of the FAO role should be taken up at the
next session of the Committee on Commodity Problems, bearing in mind the motivities of
other competent bodies".

Main Contente of Secretariat Paper CCP 10(11

121. The Secretariat paper noted ihe several meanings which could be given to the ternm
agrioul tural adjustment. The most general meaning was the ocontinuous Process by which

process ranged from an individual domestic market to no lesa than the longwternm
evolution of the agricultural seotor of the world economy. The paper noted the need for
national adjustment policies, particularly because of supply characteristics in agri-
eulture and the sirong tendency for farm inoomes to remain below nénfarm incomes. Since
such policies in any country affected both production and demand, they also influenced
ite exports and imports of agricultural products. Thus, mainly through commodity trade,
national adjustment measures had an international impact. The burden of ad jus tment
tended to be thrust om exporting rather than importing countries as well as on the
agricultural sectors of smaller or poorer countries.

122, A number of alternative approaches which might be considered if the world
community opted for a more international approach to adjustment policies were listed,

123,  fThe first would be to conclude more separate international agreementsa or arrange-
ments for individual commodities, The mair weakness wag the fragmented and partial
coverage. The second would be %o bring individual commodity agreements together into an
integrated scheme for international commodity control. It would, however, probadly be
impossible in practioce to operate such a scheme because of its sheer complexity. The
third approach would be through principles and guidelines covering price stabilisation
and support and extending to agreed maximum support to agrioculture. The main sub-
siantive problem raised would be to seoure agreement as to this level of proteoction.

The fourth would be a combination of the firet and third approach so as to retain the
advantages of any ICA's whioh could be concluded but to have them operate within a wider
policy framework. The Ffifth approach would be gradually to place trade in agricul tural
Products on the same footing ae was coming about for trade in industrial products, i,e,
Bubject to only moderate tariffs and to a Progressive reduction of nontariff obotacles.
The main problem of this approach would be its potential impact on farm incomes and
import expenditures. None of these or any other approaches to international agri-
cultural adjusiment would be successful if political will were lacking.

124. As to the role of FAO, the Secretariat Paper noted various relevant aotivities
whiob the Organization was already engaged on, such ast commodity projectionsy the
further development of the INP in the form of polioy studies, partioularly one on
developed countries; assistance to regional schemes; the CSD; and the very sube
stantial body of work on individual commodities or groups of oommodities. The study on
the Buropean milk/meat economy was directed primarily to adjustments in the livestock
sector,

125,  After sumnarizing the Secretariat’s understanding of the activities and intereastn
of other international organizations {caTT, UNCTAD, IBRD, IMF and OECD) in sgricultural
adjustment, the paper listed the various services which FAO could provide in relation to
world agricultursl adjustment., These weret information and in~depth studies; ideas
and suggestionsy fora for ocountry discussions; and assistancs in carrying out agree-—
Mentiz or other adjustment measures,
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Comnmi ttee Discussion

126, The Committee considered that the preliminary Secretariat paper opened up the
subject usefully, although a number of delegates expressed reservations regarding
various poinis. Many delegates agreed with the view of the Deputy Director-Ceneral in
his opening epeech that the question of the adjustment of agriocultural policies was one
of the most important items on the agenda. It was also a Yery complex problem which was
likely to persist.

127.  Before discussing the substance of the item, the Committee heard statements from
representatives of a number of international bodies outlining their ac¢tivitiea relevant
to adjustment.

128, The UNCTAD programme in agricultural commodities was intimately concerned with
adjustment policies. The representative drew attention to the resolution adopted by the
Tenth Session of the Trade and Development Board on Pricing Policy and Liberalization of
Trade and to a forthcoming meeting on diversifiocation. In all astivities dealing with
agricultural matters, close cooperation was maintained with FAO. -

129, The Report of ithe GATT ocutlined the activities of the four Working Groups of the
Committes on Agriculture whioch had now completed that part of its work which was con-
cerned with ldentifying probleme. The Steering Group of the Committee on Agriculture
had examined the conclusions of the working groups on exports and on imports, and these
had been submitted to the Committee on Agriculture. Later in the yoar it would take up
the conclusions of the working groups on production and on other miscellaneous factors,
In the course of this and related work, the GATT had gathered a great deal of factual
information pertaining to various forms of tariff and nontariff barriers to trade in
agricultural products.

130, The observer of OECD stressed the great current interest in his Organization inm
agricultural adjustment policies. Although confrontations on the harmonization of
agrioultural policies had noi been held since 1966, there was a kind of permanent con-
frontation being undertaken through the activiiies of the Committee on Agriculture, e.g.
frontier protection, aids to exports, improvements in siructures and attempts to match
production and cutlets. In 1971 there would be an examination of measures and policies
to contrel production so as to strike a balance between supply and demand. The OECD was
also proceeding with arrangements for member countries to discuss the implications for
them of the FAO Indicative World Plan, and the ocutcome would be reported to the next
FAO Conference. Because of the bearing of these exercises on agricultural adjustment
policies it might be wise 4o await ite results before undertaking further work,

131. The observer of IBRD explained that his Organization viewed agricultural adjust~
ment in the context of overall eccnomic development. Adjustment was facilitated by their
selection of projects in which the likely future world balance between eupply and demand
wag taeken into account. The Bank wished to broaden its comsultations with FAO on agri=-
cul tural commodities so that IBRD policies would be ocomsistent with the views and ideas
of FAO and the policy of UNCTAD, :

132,  The observer of IFAP referred to the Federation's long history on efforts to
bring about & greater awareness of international agricul tural adjustment problems and
their possible sclutions. He believed however that it was unrealistioc to think that
more than marginal adjustments could be secured, and he thought that it was unreslistic
of the Secretariat paper to speak of any possibility of substantial changes in the
eiructure and operation of the world agricultural economy,

133, The Committee agreed that all countries féced problems of agricultural adjustment
in which national and international aspects were interwovern.
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134, Some delegations said that, in general, adjustment to maintain equilibrium in
world markets at reasonable prices were made only by exporting countries and not by
importing countries. The recent experience with wheat was cited as an instance. In the
opinion of asome delegates, the Secretariat paper gave insufficient weight to non-
economic causes of protection. Social factors, problems of backward regions within
couniries or certain types of farming needed to preserve adequate land-use oconditione
were examples,

135, Some other delegates felt mstrongly that adjustmenta tended to bear unduly bard

on developing exporting countries where, at the present economic stage, sgricultural
systems were more inflexible than in industrialized ocuntries and where the importance

of agricultural export earnings was crucial, In these developing countries it is
necessary on the other hand to develop production to help to provide employment, raise
the standards of living and to inorease exports to bring their balanece of payments into
equilibriums at the same time, however, adjustment problems were made moTe acute because
& number of developed couniries maintained a high level of agricultural self-suffioiency
through protectionist policies.

136, One delegate pointed out that this reference to protectionist policies and to
the trend towards an increase in the level of self-gufficiency of some developed
countries wag linked with the idea of efficient production. In fact, according to this
delegate, such an idea ocould not be ovaluated in the abstract but only in conjunction
with the economic and social conditions of the country in question and the level of
productivity should be considered in conjunction with all these factors. The Committee
was of the opinion that all countries should try to resolve their national economioc
problems without affecting the development proceas in developing countries.

137, Some delegates also expressed concern that the discuasion of the item suggested
that the political will which would be needed to achieve a reduction of protective
barriers in developed countries sufficient to be of material help to the irade of
developing countries did not exist. They appealed to developed countries for more
understanding and goodwill in this matter, expresasing the hope that a start could be
made toward agricultural adjustments which would allow them to expand their exportis.
One delegation recalled that the Pearsonm Commission recommended that a rising propor-
tion of domestic demand of developed countries should be supplied by imports from
developing couniries and that, in line with the sims of the Seocond UN Development
Decade, no new trade barriers should be erected and existing ones should be phased out.
Both developed and developing countries recognized that protection policiea were due in
many cases to structural factors and thus the solution of the problems to which they
gave rise musti necessarily be of a gradual nature,

138, The Committee considered the several alternatives suggested in the Secretariat
Paper as possible approaches to the solution of international adjustment problems of
agriculture. These appeared to cover most of the possibilities although, as was recog-
nized in the Secretariat paper itself, several of these approaches were unlikely to be _
feasible, at least for the present. There was, however, wide support for the individual
commodity approach. Delegates generally felt that it would be premature to make final
choices as to the most suitable approach or approaches. Some felt that this part of the
paper should be expanded. Furthermore, a number of delegates thought it better to await
the results of such studies as the FAQ study on developed countries® agricultural
Policies and the examination by OECD member countries of the implications for them of
the INP. At the same time it was recognized that the individual commodity approach did
need supplementing but it was too early to define the most appropriate way in which this
could be done. Some delegates suggested that individual commodity agreements should
Provide machinery to take mcoount of desirable changes in production and supply patterns.
A nunber of delegates a2lso noted that a combination of approaches would be better than
Teliance on any single approach.

139, 1In its discussion of the role of FAC, several points were stressed. It was
etated that the present session was too early to define thie role adeguately although
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it was recognized that FAC must certalnly play a significant part. Other delegates con-
sidered that FAC should have primary responsibility in this field., At the same time,
attention was drawn to the need for avoiding duplication of the work of other inter-
national bodies which had a bearing on agricultursl adjustment. Reference was made
especially to the voluminous collection of data by the GATPT and the work going forward
under its ausplces. Some delegates were of the opiniom that FAD ghould not be a forum
for polioy mnegotiations but should limit the scope of its meetinga to the cbjective of
improving information and improving the understanding of countries as to problems and
Tuture prospects. Otler delegates, on the other hand, supported the recommendation of
the Eleventh FAQ Regicnal Conference for Latin Americe in which it was pointed out that
in FAQ it might be poasible to have intergovernmental diascussions 1o seek solutions to
trade problems arising from protectionist measures for agriculture (CCP TO/B.R.S.a4.)
Buropean-wide mestings on the medium~term outlook for specified products, as envisaged
at the recent Buropean Regional Conference, might be a suitable model,

140, A number of suggestions were made by individual delegations as to zdditional
studies which FAO might make or to data which it might collect and analyze. These
included: Iimprovement of information on government expenditure on agrioultural support
costa; Factors determining the success or failure of international commodity agree—
ments; ocollation of studies on adjustment made in various universities and researoch
institutess comparative advantages as between countries; agricultural :I.nput/output
data; agricultural protection, including probleme of compensation for farmers
adversely affeoted by the reduction or withdrawal of protections inventory of work in
general fields of agricultural adjustment being undertaken by other international
bodiess information on national policies for those commodities for which FAO was not
already collecting it, inocluding objeotives of national policies,

141, The Committee agreed to retain the item of agricultural adjustment on the agenda
for its next session. The Committes noted paragraph 57 of CCP 70/14 which set out, in
general terms, possible FAO contributions to ongoing work toward solutions to problems
of agrioultural adjustment, (These are summarized in paragraphe 124 and 125 above). Th
Committes hoped that the results of the ongoing FAO studies (on developed countries?
agricultural policies and on the European neatﬁ;ilk economy) would be made available
elther in full or in summary, It hoped that the resulte of the examination by OECD
member countries of the implications to them of the IWP would also be made available.

142, In preparation for the next session, the Secretariat should revise its pre-
liminary paper CCP 70/14. The revision should take into account the commentis and
suggestions made at the present sesasion and should inelude an account of studies and
activities of FAO and other intermational bodies relating to international aspects of
agricultural adjustment.

143, On this basis, the Committee would be able at its next session %o formulate its
views for submission to Conference both as to recommended international approaches to
agricultural adjustment and as to the role of FAQ in terms of objectives, scope and
procedures. .




vi. LONG-TERM OUTLOOX WORK
1. Commodi rojections

144. The Committee based its discussion on documents CCP 70/18 (4gricultural
Commodity Projeotions: A Progress Report on the Projections for 1970-80) and CCP 70/4
(Report of the Inter-Secretariat Expert Consultation on Projections).

145. The Secretariat reported to the Committee that the Meeting of Experts, which hed
been held in December 1969 for the purpose of advising on possible improvements in the
nev study of commodity projections, had proved extremely useful, It was hoped that
pericdic meetings could be continued gince this was the most efficient way of ensuring
that FAO projeotion work took full acsoount of methodological improvements in thie field.
The Committee agreed with the conclusions and recommendations of the group of experts
and noted that the new projections reflected these views.

146, The Committee was informed of the progress of the work on the new Projections
ptudy which covered the period of the UN Second Development Decade, i.e. 1970-1980.

The study comprised constant~price trend-oriented projections of demand for and pro-
duction of approximately 30 agricultural commodities or groups, which constituted the
great bulk of agricultural products, for some 130 countries. The first run of the food
demand model had just been completed and was being checked and where necessary revised.
The preliminary results indiocatedan increase in total world food demand of about 30
percent and an increase of about 45 percent in developing countries over the period
1970~80., Work was now commencing on production projections. The gtatiatical data base.
bad been completed and assumptiocne of population and income growth had been selected.

147, As far as population was concermed, only one assumption had been thought
necessary for the pericd 1970-80, This would imply a growtih rate of world population
of about 2.1 percent per year, for developing countries 2.7 percent and 1l.0 percent for
developed countries. One set of GDP agsumptions, linked with the basic trend~oriented
production and demand projections had been pelected. This would imply & growth rate in
total GDP of sbout 5.1 percent per year for the developed market economies and 5.3 per—
cent per year for the developing countries, roughly in line with recent trends. For

the requirements of the FAO contribution to 1D2, an alternative or "high' GDP assumption
had been seleoted, which would imply an acosloeration of economio growtk of developing
countries to approximately 6.5 percent per year over the coming decade,

148, In the course of selecting the assumptions, the Secretariat had also examined
how assumptions in the previous study compared with setual developments. For pepulation,
the assumptions had been very close with recorded demographic trends and for income

there had been a conservative bias, i.e, actual income growth had been somewhat higher
than sssumed in the previocus study.

149, In line with the need emphasized by the meeting of experts for certain research
to be undertaken as part of the ongoing work in support of projections, the Secretariat,
with the help of consultants, had made progress on & number of research studies, some
results of which would feed directly into the projections. Other parts of these
research studies were still experimental at this stage, and would, it was hoped, lead
to methodological improvements in future projeotion studles.

150, The Committee was informed that the Secretariat hoped to complete the firat
round of projections of production for all commodities, the first demand projections
for agricultural raw materials, and the gecond round of the food demand model by
approximately the end of this year. These results, which would initially be by
commodities, would be rearranged by countries and would form the basis for discussions
with as many couniries and interested organizations as time end resourcesa would permit.
The revisions arising from these consultatations could thus be taken into account be-
fore the finalization of the projections which should take place in approximately
March 1971. Between then and June, 4{he conclusions of the whole exercise, including
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nutritional and trade implications, would be writtem up. It was intended that the last
parts of the exercise would be sent for processing in June 1971. The research sindies
would form the subjeot of monographs which would be published when ready.

- 151, The Committee expressed its keen intereast in the projections and noted their
usefulness for planning and analysis of longer term developments and perspectives,
Individual countries often could not undertake work of this magnitude or complexity.

152, Delegates mads suggestions concerning a number of points and also asked for
information on variocus aspects. As regards the price assumption, it was accepted that
the main projectione would continue to be made on an assumption of constant prices but
it was also understood that attempts would be made to relax this assumption in some
alternative projections. The importance of retaining also the asgumption of comstant
prices for those commodities where other price assumptions were being used was strongly
enphasized, This was particularly so for raw materisls in view of the strong
competition they faced from synthetios. A price much lower than the present one would
imply a projected level of production much lower than one associated with current prices.

153, It was pointed out that, in the case of the trend-oriented assumption, the GDP
indicated for the developing countries as a whole was slightly lower then that relative
to the period 1965~70., The Secretariat explained that these assumptions were agreed
upon with the United Nations Centre for Development, Planning, Projections and Policies
and with the UN Regional Economic Commissions and that the growth rates selected were
bhigher than those experienced by developing countries in the previous decade. Further-
more the period 1965-1970 was etill partly forecast and therefore the ocurrently indiocated
growth rates for these years were subject to revision.

154, Concern was expressed that the existence of only one production projection as
against two demand alternatives might lead to inconsietencies in the results or to
aiginterpretations. The Secretariat explained why only one production projection was
being made. At the time when the projeciions were planned, the Policy Advisory Bureau
of FAQ intended to gelect oountry/commodity production objectives or targets associated
with the high GDP alternative. It would thus have been confusing for FAO to have
published two sets of production data both related to the same or similar GDP assumptions
and both ocovering the period 1970-1980 tut one being labelled "projections™ and the

other "objectivea" or "targets"., The second and more fundamental reason was that, whilst
trend based projections were conceptually clear, it was more difficult to see the logic
of making production projections for individual commodities associated with an
acceleration of economic growth, which especially in agrioculturally~based economies,
iaplied major changes in the g tructures of the agricultural sector. To make satisfac—
tory commodity projections in such cases, a model of the sector as a whole was necessary
and it was not possible at present to construct suoh models or even for most countries

to draw on models made elsewhere, At a future time when such models were available for
most countries, it would be possible to introduce production alternatives asmociated
with GDP accelerations but in the meantime it was thought preferable to confine the
projections to those based on trends.

155, Several delegates referrsd to the need to keep an appropriste balance between
work on methodology and assoclated research studies and on projections themselves,
including the improvement of basic data. It was suggested that it might be feasible

10 rely more on universities and research institutes for experimental research work., A
partioular insteance might be the multi-commodity world equilibrium price model. It was
explained that FAO's work on projections drew heavily on work in such organizatione and,
in fact, the multi-commodity model had originally been developed in a university
research institute. The FAO contribution consisted mainly of supplying data required to
bring the theoretical model closer to reality, The Meeting of Experts was one way in
which FAO had been able o tap work done in research institutes in many countries.

156, There was a general feeling that more attention would need to be placed on
improving supply projections which should also take into account as far as possible
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structural and technological changes. The Committee noted that, whilat the main thrust
to improving this round of projections had been on the side of demand, it wag the
intention of the Seoretariat to concentrate next on improvements to supply projections.
The steady improvement in the quality as well as quantity of basic statistics was a
feature whick would add significantly to the quality of the present projectiona., Another
way in which projections ocould be improved would be through periodic comparisons with
actual developments followed by updating and revision., The attention of the Committee
wag drawn to the desirability of studying what changes in methodology might be required
to ensure that the specific conditions of socialist economies were reflected in the
projections and it was suggested that this might be one of the subjecis to be taken up
at & future experts' meeting on projections.

2, Perspective Study of World Agricultural Development

157. The CCP was informed that, although FAQ's resources would not allow the com=
plete implementation of all the work reguested hy the Fifteenth FAO Conference in
Resolution 1/69 by the end of the 1970-T1 biennium, substantial progrese toward these
objectives had been made in the first nine months of 1970, This inecluded:

(i) TUpdating the 1961-63 base period used by the Indicative World Plan
to 1964~66, with a coverage of well over 100 countries. This
included supply utiligzation accounts, food balance gheets, datas on
GDP, end population statistics. 1970 benchmarks for developing the
quantitative DD2 ~ framework for the decade 1970-80 had also been
fixed,

(1) Agreement with United Nations Centre for Development Planning,
Projections and Policies and the Regional Economie Commissions on
postulates for the growth rates of GDP and PCE for DD 2. For
developing countries as a whole the low variant wae 5.3 and 5.4 percent
per annum for 1970-T5 and 1975-80 respectively, and the high variant
6.3 and 6.7 percent.

(i4i) The first run of the demand projections had been undertaken by the
Commodities and Trade Division.

(iv) A joint study had been established by FAO and the Economic Commigsion
for Europe on agricul tural developments in high income market
economies, scheduled to be completed around mid~1972. It was hoped
that this would go some way to filling the gap in the Indicative
World Plan on the analysie of production and trade policies of
developed countries as requested by the Conference, In addltion,
the OECD and COMECON had both agreed, at the request of the Director—
General, to review the IWP and to analyze the main policy issues
arising from it which might apply to their member nations.

(v) Gape in cduntry coverage, in particulsr Indonesia and Central
America, were now being remedied.

(vi) Vork was being undertaken with the joint ECLA/FAO Division in
Santiago on an analysis of agricultural policies and potentisl in
Latin America, taking into account implications of possible changes
in income distridbution.

(vii) Studies in greater depth were being made on requirements for inputs,
particularly fertilizers in Asia,

(viii)Preparations were being made, in collaboration with ILO, for a pilot
study on un- and under~employed in a major developing country snd
means to combat it. The country concerned had accepted in principls.
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(ix)} Guidelines were being worked out for etudies to determine costs of
production and economic opportunity costs with the aim of assisting
in the optimum allocation of resources botk at the national and
international levels, and in the identification of natural trading

pertners.

158. Conasideration was being given to approaching this latter subject (ix above)
somevhat along the lines adopted for the study on employment: i.e. an agreement would
be reached on the diviaion of responsibilities with other major agencies involved,

the FAOQ then acting within its own sphere, in & catalytio and cocordinating role to
develop a work programme with bilateral agencies, universities, research institutes
and other suitable bodies.

159. The CCP was informed that, notwithsianding this progress, there were serious
staff constraints whioh made it impossible to do a series of in-depth supply analyses
on a country basis, and that any re-examination of the IWP production objectives to
meet D2 targets and new demand projections would therefore have to remain at a

fairly high level of aggregation.

160, The Chairman considered that it would have been valuable if the siatement
could have been submitted as a CCP document, since, although the verbatim report
would present the information tc the delegates, they would have preferred to have had
the text in advance as a baeis for discussion.

161. The difficulty of preparing adegquate and pertinent comments on a comprehensive
statement vhich had important implications for the work of FAO and the CCP, in the
absence of a CCP doocument, was alao raised by delegates, and the Committee agreed that
the matter could be more appropriately referred to the next session of the CCP for
more detailed oconsideration on the basis of an updated paper,
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VII. NATTERS RELATING TO FOOD AID

1. Report of the CCP Working Party on Usual Marketing Requirements

162, The Report of the sessicn of the Working Party on Usual Marketing Requirements
{ccp 10/16/1) held in April 1970, wes introduced by the Chairman of the Working Perty.
The Working Party had been appointed at the Resumed Forty-Fourth Session of the CCP
with a view to adopting an agreed procedure on the establishment of the usual marketing
requirements. It had approached its work on the basis of the toxt included in the
report of the Committee of the Forty-Fourth Session, para. 134(7) to 134(12). It
discussed the issues on which agreement was not reached at the Resumed Forty-Fourth
Session of the Committee on Commodity Problems as follows:

- Use of the term "or related ocommodities™;

- Objectives of usual marketing requirenent;

- Previcusly negotiated usual markqting reqﬁirement; and

~ HNegotiating parties in establishing UMR's, as well as some other issues.

The Working Party had sucoeeded in reaching agreement on most of these issues but there
8till remained unsettled the part of the text dealing with negotiating Parties, as well
as other relatively aminor points. During the present sesasion of the Committee, the
Working Party was re-convened and succeeded in reconoiling views on the outstanding -
points. The final Report by the Chairman of the Working Party (CCP 70/16/3) contained
a draft on procedures for the establishment of usual marketing requirements as agreed
in the Working Party. .

163. In the discussion in the CCP of the text in CCP 70/16/3, the following amend-
ments were proposed:

a) Addition of the underlined words in para. 6(b)(vi) to read "Any other
epecial considerations, inocluding those which the government of the
recipient country may raise in its request or otherwise,"

b) Insertion of the underlined words in para. 6(e) to readt "The final
step in establishing the UMR will be the conclusion of the pegotiation
between the supplying oountry and the reoipient country",

o) The subetitution of the word “established" for "negotiated" in para.8; and

d) The ineertion of the words "or orop" in para.8 to read: "For any given
Tecipient country and commodity, the UMR should be established for a
given period of time (e.g. the calendar, fisocal or Crop year, or any other
period of 12 wonths, according to procedures to Dbe agreed between the
supplying country and the recipient) it being understood that during this
period of time there can be only one such UMR",

Of these amendments, a), o) and d) were accepted.

164, The Committee mgreed to adopt the text as amended, it being understood that it
would be subject to the same procedure as adopted for the Consultative Obligations of
Mendber Nations under FAO Principles of Surplus Disposal, i.e. by means of a resolution
along the lines of operative paragraph (a) of Council Resolution 1/53.
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165. In addition to the two reservations made to the text during the Working Party
and referred to in footnote to the text reproduced below, the following reservations
wore made during the discussion in the Committee:

Al
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The delegate of Argentina stated: "With respect to this text and with-
particular reference to paragraph 8, my government understands that since
for each product and each period of time there will be only cne UMR, both
the receiving country and the supplying countries carrying out transactions
for those seme products during the same period, will be subject to that
particular UMR, With this interpretation, my delegation agrees to accept
the text as proposed by the Working Party and formulates reservations as to
the amendments introduced to that text";

The delegate of France declared: "The French delegation reserves its position
with respect to paragraph 6(e) because its drafting implies an abnormal
aschedule of the consultations and negotiations on the UMR. After having
considered the Report of the Committee, the French Government will make its
final position known";

The delegate of the Demoorstic Republic of the Sudan reserved the position of
his Government with respeoct to paragraph ziei because it 4id not include the
words “the conclusion of ...".

166, The text on procedures for .establishing usual marketing requirements adopted by
the Committee ie as follows:

PROCEDURES FOR THE ESTABLISEMENT OF
USUAL MARKETING REQUIREMENTS (OMRS}

1. The Committees reaffirmed the need for safeguarding usual commercial
trade and for this purpose, the need to establish safeguards with the
objective that the recipient country maintained at least the usual global
commercial imperts of the commodity concerned 2/ in addition to the imports
under the concessional tramsaction.

2, The Committee agreed that the establishment of UMR was a useful and
necessary technique in order to ensure observance of the FAQ Principle of
additionality. The Committee therefore recommended that any transaction
undertaken by governmente in categories subject to prior consultation
under (2} of Annex to Counoil Resolution 1/53 ehall be subject to the
establishment of a UMR, as appropriate to the epecific situation in order
to ensure that the transaction resulted in additional consumption and 4id
not harmfully affeot normal patterns of production and trade., The UMR
should be defined as the specifio agreement by the recipient country te
maintain at least a specified level of commercial imports in addition to
any imports of the same g/ commodities under the concessional transaction.

3. The Committee noted that the FAQO Principles of Surplus Disposal contain
rrovisions aimed at avoiding the danger of displacement of commercial sales
of closely related commodities E/, and it reaffirmed that any interested
countiry should have the opportunity to be consulted in thie connection. The
Committee therefore agreed that the supplying country should consider whether
commercial trade in closely related commodities was likely to be harmfully
affected and, if so, it should undertake consultations under the procedures
set out in Annex to Council Resolution 1/53, and take appropriate messures

to safeguard such trade., A third party may request oonsultations with a
supplying country on its own initiantive.




-39 =

4. In principle, the UMR should refleot the traditional commercial imports
of the recipient country. The determination of a UMR should eslso take into
acoount the economic and balance of payments rosition of the recipient
countries and their development neede, and should not constitute an undue
burden on them.

5 If the appliocation of the principles in paragraph 4 leads to a change
in UMR levels, wherever they exist, then such changes should take account of
the balance of payments position of the recipient country and should avoid
disruptive effects on ite economio development.

6. The following steps will be taken to arrive at a UMR for a partiocular
recipient country for a specified period.

{a) As a point of departure, the supplying country approached will
attempt to caloulate the statistioal figure representing the total
commercial imports of the commodity concerned by the requesting
ocountry in a representative period of years, which should normally be
the preceding five years. To help arrive at an as accurate a
statistical basis as possible, the FAO will be prepared to furnish
Member Nations witk basic trade statistiocs including a breakdown
according to types of transactions g/ relating to the commodity and
country concerned. To this end, Member Nations are requested to
extend full cooperation in supplying the data required to facilitate
the task of the secretariat.

(b) The Committee recognized thet the statistical figure of the total
commercial imports of the recipient country in a representative period
might need to be modified by special factors such as the following:

(1) A substantial change in production in relation to consumption
of the commodity concerned in the recipient country;

(ii) a substantial change in the balance of raywments position or
general economic situation of the recipient country;

(i1i) Bvidence of a significant trend in the reference period in the
commercial imports of the commodity concerned of ithe recipient
country;

(iv) The level of the relevant UMR negotiated according to the
procedures laid down in the preaent paragraph by the interested
countries in the nearest previous period. However, when a UMR
is negotiated for the first time under these Procedures, note
will be taken of the provisions of para.5 above,

(v)  Any exceptional features affecting the representativeness of
the reference period for the recipient country;

(vi) Any other special considerations, including those which the
government of the recipient country may raise in its request
or otherwise d/.

(o) The proposed figure, with appropriate explanation in cases where

it differs from the basic statistical figure (which shall aleo be
notified), will be the subject of bilateral consultation with those
Member Nations whose normal commercial exports may be affected by the
iransaction; if there is a suggestion for changing the negotiated UMR,
then this should be discussed between the supplying and the recipient
country.
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(4) The proposed UMR, as determined by the supplying country in the
light of the bilateral consultatione will be included in the prior
notification to CSD of the main features ¢of the transaction, as
provided in para.(2)(b) of Annex to Council Resolution 1/53.

(e) The final step in establishing the UMR will be the negotiation
between the supplying country and the recipient country e/.

T. In determining a UMR for a given period, a supplying country would ensure
at the stage of bilateral consultations that all the interests concerned were

taken fully into account, and use its beet endeavours to arrive at a UMR that

would be generally soceptable to all the parties ooncerned.

8. For any given recipient country and commodity the UMR should be
established 4/ for a given period of time (e.g. the calendar, fiscal or ocrop
year g/ or any other period of 12 months, according to procedures to be agreed
between the supplying country and the recipient) it being understood that
during this pericd of time there can be only one such UMR,

9., In the event of an unforeseen and substantial deterioration in the balance
of payments and general economioc situation of the recipient country during the
life of a particular UMR, such UMR may be re-negotiated with respect to the
gsame commodity and the mame period of time.

10. The Committee agreed %hat, if the need to improve procedures for
establishing the UMR arises, the CSD should study the probleme ooncerned in
order %o assiast any further consideration by the CCP.

a/ The dolegates of the Netherlands and the Demooratic Republio of the Sudan
reserved the positions of their Covernments on the deletion from the
original draft of the words "or related commodities”.

b/ Especially the Principles in para.4{2) and that in para.6(1)(b) (Dispoeal
of Agricultural Surpluses, Principles Recommended by FAQ, Home 1967)

g/ Transactions included in the Annex of the terme of reference of the
Consultative Sub-Committee on Surplue Disposal, on the one hand, and all
other transactiona on the other,

g/ The delegate of Argentina stated: "With respeot to this text and with
particular reference to paragraph 8, my government understands that
since for each product and each period of time there will be only one
UMR, both the receiving country and the supplying countries carrying
out transactions for those same products during the same period, will
be subject to that particular UMR. With this interpretation my
delegation agrees to acocept the text am proposed by the Working Party
and formulates reservations as to the amendments introduced to that

text®.

g/ The delegate of France declared: "The French delegation reserves ite
position with respect to paragraph 6(e) because its drafting implies an
abtnormal schedule of the consultations and negotiatione on the UMR.

After having considered the Report of the Commitiee, the French Government
will make its final poeition known®™. The delegate of the Democratie
Republio of the Sudan aleo reserved the position of hie Government with
respect to paragraph 6(e) because it did not include the words "the
conclusion of...".
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167, The Committee expressed its warm appreciastion of the oontribution by the
Chairman. of the Working Party on UMR, Mr. A.A.W. Landymore (United Kingdom), to the
elaboration of the procedures on the establishment of Usual Marketing Requirement.

2. Report of the Consultative Sub—Committae on_Surplue Dispesal
(1) Twentieth Report of the Consultative Sub=Committee on Surplus Dieposal

168, The Acting Chairman of the CSD, Mr. Q.W.J. Pieters, introduced the Twentieth
Report of the Consultative Sub-Commitiee on Surplus Disposal, CCP 70/16/2, and the
report on CSD Consultation and Reporting Pfocedures, CCP 70/16/2 Add. 1. Mr. Pieters
noted that CSD membership, at the time of the report, wae 44 and that two observers
had since become members. Total participation in CSD had now passed 70, including the
rarticipation of the Buropean Economic Communi ty.

169, The Committee noted with pleasure that the CSD was continuing to meintain an
effective watoch  over an inoreasingly complex area of concegsional transactions.

In doing so, it stressed again the importance of theme activities to the maintenance
of a normael and healthy world trade in agricultural commodities. One delegation,
referring to the CSD report, expressed appreciation for the CSD activity with regard
to "tied esales” and indicated it continued its opposition to this practice. The
Committeoe welcomed the attention given by CSD to various aspects of credit sales and
granis under the Food Aid Convention and the Worlad Food Programme. Several delegates
airessed the importance of continued vigilance %o prevent harmful interference with
commeroial transactions,

170, While expressing unanimous support for the aotivities of the CS3D, the Committee
shared with the Acting Chairman the concern for all member nations to recognize that
the changing problems of the CSD were enhancing the importance of the Sub-Conmittes's
work, thus again stressing the need tc maintain adequate and expert representation of
governments in CSD.

17ls  The report on oconsultation and reporting procedures had examined with great care
certain parts of the Council Resolution 1/53- The resulting new procsdures were
presented to the Committee for its approval. The Committee approved the proposed pro-
cedures and commended the (SD and its Working Party for the care taken in providing
greater precision to this aspect of the oconsultative procedures. In commending these
nev proocedures to member governments, the Committes also called attention to the
annexes of this report, providing certain proforma to aassist in uniform reporting,

172,  The Committese considered one unresolved aspect of the procedures referred to by
the CSD, namely, whether the period of multilateral consultation through the CSD be

"at least five days" or "at least three working days"™. Recognizing that countries
would find certain practicel difficulties in the mechanics of providing an adequate
reriod for coneultation, the Committee acknowledged the possibility of different points
of view and suggested that the CSD procedure be "at least three working daye", In
making this recommendation, the Committee suggested that the CSD continue to deal with
the problems such as these pragmatically, with due regard to changing circumstances.
With these, as with other procedures, the Committee believed that the experience jitself
would probably dictate any future changes which the CSD might refer to it,

(ii) The pesssing of Charles W. McLean

173. The Committee noted that the CSD had convened its 160th meeting in tribute to
the late Charles W. Mclean, Secretary of the Sub-Committee, who died unexpectedly on
28 February 1970. It expressed its appreciation for Mr. Mclean's effective service
and, wishing to add its condolences to those of the Sub-Committee, requested that the
Chairman convey its deepest aympathy to Nra. MoLean.
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3. World Food Programme activities

174. The Conmmittee took note of information provided by the representative of the
World Food Programme on the current operational status and recent activities of the WFP,
The most important of the latter had been the unanimous adoption by the Intergovernmental
Committee of & report on "Pood aid and relsted issues during the Second Development
Decade" and its submission to the Economic and Social Council and the General Assembly,
In regard to the recommendations of this report concerning the need of WFP for more
régources to meet the many formal requests for development aid which it was receiving,
the Committee wes informed that the Programme would be unable to meet s number of these
requesis unless it were provided with additional resources.

175. Total commitments to WFP had now resched about one thousand million dollarss
resources received are $ 770 million and the annual rate of disbursements is now $150
million and is continuing to rise. Development projects supported number 459 in 83
countries, of which 71 have been completed. Emergenoy aid allocations now total $50
million, .

4. QJeneral Assembly Resolution No.2462 (XXIII) on Multilateral Pood Aid

176, The FAO Conference (Fifteenth Session) had requested the Committes to express
its views on two issues arising from the request addreesed to the Director-General in
General Assembly Resolution 2462 (XXIII) on.Multilateral Food Aid. These concernsd the
suggestion in the interagency study on food aid that there might be an earmarking of
part of the stocks held by developed countries for use in food emergencies requiring
international relief, as a means of ensuring that sufficient supplies were available to
meet unforeseen urgent situationsy and the Director-General's suggestion that use be
made of an existing intergovernmental forum to assist in the assesement of food aid
needs.

177. As regards the suggested arrangement for mobilizing emergency supplies, the
Committee considered that the scope and nature of such a scheme ¥ould have to be further
clarified and thoroughly studied before any firm views could be given as to its
feasibility or acceptability. Generally, it was the responsibility of the government

of each country concerned to maintain adequate food supplies for their population,
including an allowance for orop fluotuations, and the Committee noted that many
developed and developing countries already held reserve stocks for this purpose,
However, it was noted that some countries did not hold official government stockpiles
or did not exercise any control over normal commercial stockholdings. Some delegates
suggested that it would be useful to assemble precise information on the current stock-
holding policies and the extent to which earmarkings for emergenaies were already made
by governmente, but other delegates considered that there would be practical difficulties
in distinguishing between stocks held for operating and commercial purposes, and stocks
held for emergencies,

178. Some delegates pointed out that the problem of mobilizing supplies to meet crop
failures, which could often be foreseen, had been mitigated by the introduction of FAQOtg
Early Warning System for Food Shortages. As regards unforeseeable emergencies, the
Committee wae informed that the Government of the Netherlands intended to present a
specifioc proposal to the forthcoming session of the Intergovernmental Committee of the
World Food Programme concerning the establishment of an emergency world food bank
whereby interested countries could share responsibility for meeting this problem within
an agreed framework.,

179+ Delegates emphasized that the issues arising under General Assembly Resolution
2462 should be considered in the context of the more general question of the future rTole
of the United Nations and the international organizations concerned in emergencies
requiring international assistance, on which the Secretary General of the United Nations
bad been requested to prepare a report to the ECOSOC. Furthermore, governments were now
in the procesas of considering the possible re-negotiation of the Food Aid Convention of
the International Grains Arrangement.
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180, The Committee therefore agreed that s decision on any preparatory studies which
may be required on this question should await the outcome of these international
disoussions.

181, As regards the suggestion that an existing intergovernmental forum should be
assigned responsibility for asgsessing food aid requirements, some delegates believed
that this could be regarded as part of the regular activities of the Intergovernmental
Committee of the World Food Programme. Moreover, the regular submission of the reviews
of the medium-term food outlook to the Study Group oa Grains would in future give an
opportunity for governments to appraise prospective food needs, and delegates reiterated
the view expressed at the last session that the medivm~term reviews could be made more
relevant to the assessment of food aid needs if special attention were peid to countries
subject to the greatest risk of crop failure., The Committee considered that in ite view
it was not necessary for use to be made of an intergovernmental body to asasess food aid
requiremenits over and above the action which was already being carried out by the
competent bodiee in this field.

VIII. ORGANIZATIOFAL MATTERS

1. Membership of CCP

182, The Committee noted that, in pursuance of e requesat made by the Conference, the
Council had asked the Programme Committee to consider the desirability of converting
the standing committees of the Council, including the CCP, composed of a limited number
of Member Nations, into bodies open to all interested nations.

183, The Committee almo noted that the Programme Committee, after consideration of
thie matter, had felt unable to recommend any change in the membership of CCP.

184, Although some delegates expressed an opinion in favour of open membership, and
a largernumber were in favour of retaining the present membership of 34, there was a
general consensus that the importance of the subject merited further careful study.

185, It was suggested by one representative that if membership of the CCP continued

to be limited, provision should be made for due representation of the principal
economic regions. Some delegates expressed eympathy for thie view.

2. Nomenclature of subsidiary bodies in the light of their changing nature

186. The Commitiee noted the recommendations by the Consultative Committee on Jute,
Kenaf and Allied Fibrea, by the Consultative Sub-Committee on Hard Fibree and by the
Special Seesion of the Study Group on Oilseeds, 0ils and Fats, as contained in their
reports. The Commitiee almo coneidered decument CCP 70/9 containing a summary of the
rresent seituation concerning nomenclature of its own subsidiary bodies and explaining
the implications that these recommendations would have both with respect to the
nomenclature used in naming other CCP subsidiary bodies and with respect to the pro-
visions of Rule XXIX.9 of the QOeneral Rules of the Organization.

187, Some delegates pointed out that it was desirable to change the presegt nomen—
clature, taking account of the changing functions of the CCP commodity subsidiary bodies,
Several others propoasd the adoption for all the standing bodies of the CCP dealing with
single commodities or groups of closely related commodities of the term "Intergovernmental
Group on....." to replace the term "Study Oroup on.....".
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‘188, The Committee requested the Council to invite the Committee on Constitutional
and Legal Matters to consider the question of the nomenclature to be used in line with
the preceding proposal and whether an amendment to Rule XXIX.9 of the General Rules of
the Organization was desirable. It also recommended to the Council to invite the
Conmittee on Constitutional and Legal Matters to communicate its report on the subject
to the CCP s0 as to essist it in its further deliberations at the next session. In the
meantime, the Committee noted that the status quo would be maintained.

IX. ARRANGEMENTS FOR THE FORTY-SIXTH SESSION OF THE COMMITTEE

* 189. The Committee decided that the date of its Forty-Sixth Session should be
determined by the Direotor-General in consultation with the Chairman, taking into
consideration the opinion expreesed by a number of delegations that the session should
preferably he convened in June 1971. The session would be held in Rome.

190, The Committee drew up the following draft agenda for its Forty-Sixth Sessioni

a) Review of the world agricultural commodity eituation, prodlems
and poliwies

(1) General situation and outlook
(1i) FNational agricultural price stabilization and support policies

b) Review of the activities of Commodity Study Groups, Consultations and
other special commodity matters

o) Commodity projections
d) Perspective study of world agriocultural commodity development
e) International egricultursl sdjustment — FAO role
£) Matters relating to food aid
g) Organizational matters, including the nomenclature of subsidiary hodies.
It was understood that any matters referred to the Committee by the Council would also

be included and also any other matters which the Director-Qeneral considered of
particular conscern to the Committee.

X. AWARD OF TEE NOBEL PRIZE TO DR. N. BORLAUG

191. The Committee welcomed the news, brought to ita notice by the Argentine
delegation, of the eward of the Nobel Prize for 1970 to Dr. Norman Borlsug, the United
States Agronomist, who had been working since 1944 on plant genetice, mostly in Mexico,
to increase food produotion in the developing countries. Currently Dr. Borlaug was the
Director of the International Maize and Wheat Centre of Mexico, & research institute
sponsored by the Rockefeller Foundation. .

. 192, The Committee paid warm tribute to the scientific work of Dr. Borlaug end his
great contribution to raising the levels of food production in the developing countries,
egpecially in Mexico, India and Pakistan. It recogniged that Dr. Borlaug, through his
improvement of wheat and rice, bad achieved a breakthrough which had contributed sub-
stantially to raising the levels of food production in developing countries and had
given these countries a means of successfully meeting the challenge ¢f hunger and
malnutrition,
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XI. MATTERS REQUIRING THE ATTENTION OF THE COUNCIL

193. The Committee wiehea.te-bring the following matters in particular to the
attention of the Counocil.

(a)

(v)
(o)

(a)

(o)

Its deocision to modify and extend the terms of reference of the Study
Group on Oilseeds, 0ils and FPats (paragraph 42);

Its deoision to establish a Study Group on Meat (paragraph 83))

Ite review of the report of the oconsultation on the Director-(Jeneral's
proposal for a Dairy Development Scheme and ite suggestion that the
Council should piace on CCP the responsibility for tbe review of
activities under the Scheme, tc be known as Intermatioral Soheme for
. Coordination of Dairy Development (paragraphs 90=101};

Its decision concerning the determination of Usual Marketing Requirements
within the consultative procedures applying undexr the FAO Prinoiples of
Surplus Dieposal {see Council Resolution 1/53) (paragraphs 162-166);

Its request that the question of the nomenclature of its subeidiary
bodies should be examined by the Committee on Conatitutional and
Legal Matters (paragraph 188),
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PAISES OBSBRVADORES

COLOMBIA%COLOMBIEZCOLOMBIA
H. Ruiz Varela
Representante Permanente

Embajada de Colombia
Roma

COSTA RICA/COSTA RICA/COSTA RIGA
« Di Mottola

Embajador, Representante Permsnente

Misién Permanente de Costa Rica ante la FAO
Emba jada de Copta Rica

Roma

a. Di Suni

Conse jero, Representante Permanente Alterno
Misién Permanente de Costa Rioca ante la FAQ
Enbejada de Costa Rioa

Roma

P, Bunnebaum

Conse jerc

Mieién Permanente de Costa Rica ante 1la FAO
Embajada de Costa Rica

Homa

ECUADOR/ ECUADOR/ECUADOR

L. E. Hidalgo

Conse jero Comercial
Exbajada del Eouador
Roma

FINLAND/FINLANDE/FINLANDIA

A. lLassila

Permanent Representative to FAD
Embaesy of Finland

Rome
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COBSERVER OOUNTRIESiPATS OBSERVATEURS/
PAYS OBSERVATEURS {(oont'd

OBSERVER COUNTRIES[PAYS OBSERVATEURS/
PAISES OBSERVADORES (comt'd
GREECEZGRECEZGRECIA

C. Tsibouris

Attaché agriocole

Ambagsade de Oréce
Rome

HOLY SEE[SAINT—SIEGE[SANTA SEDB
Msgr. Silvio Luoni

Permanent Observer to FAO
Vatican City

A, Gotti
Economiet
Milano

R, Jiordani
Econonist
Rome

HONDURAS[HONDURAS(HONDURAS

Blas Humberto Ureo

Ministro Consejero
Representante Permanente Alterno
ante la FAO

Emba jada de Honduras

Roma

S.ra G.M. Orandolini Vallone
Secretaria

Embajade de Honduras

Roma

HUNGARY/HONGRIE/HUNGRIA

7 Vékony

Permanent Representative to FAC
Embasey of Hungary

Rome

A, Banke

Head of Depariment

Ministry of Agriculture and Food Industry
Budapest

I. Verecskei

Deputy Head of Departiment )
Ministry of Agrioulture and Food Industry
Budapest

E. Borbenyi

Deputy Head of Department

Ministry of Agriculture and Food Industry
Budapest

D, Szikszay

Senior Official

Hungarian National FAO Committee
Secretariat

Budapest

e

EUNGARY/HONGRIE/HUNGRIA (conttd)

T, Fablan

Assigtant Direotor
Ministry of Foreign Trade
Budapest

JORDAN/ JORDANIE/JORDANIA

Salah Juma'

Permanent Representative to FAO
Enbassy of Jordan

Rome

KOREAZGOREE[COREA
Ju In Song

Agrioultural Attaché
Erbassy of Korea
Rome

LIBY%{LIBYEZLIBIA
A alil
Counsellor for FAO Affairs

Embassy of Libya
Rome

HADAGASCAR{HAnkakscARZHADAGASCAR
A, Botral

Repréeentant permanent auprés de la FAD
Ambassade de Madagascar
Rome

3. Solofosan

Représentant permanent adjoint
auprés de la FAO

Anbagsade de Madagascar

Rome

3. Ramanantisoavina

Direc teur des easux et forédte
Ministdre de l'agrioculture
Tananarive

MALTA/MALTE/MALTA

I. Moskovits

Permanent Representative to FAC
Enbagsy of Malta

Rome

NORWAY/NORVEGE/ RORUEGA

T. Christiansen

Resident Representative to FAO
Enbassy of Norway

Rome

PANQ!%%P%NAMAZPANAMA
Je«B. tineg Hauradou

Representante Permanente ante la FAO
Enbajada de Panama
Roma



OBSERVER COUNTRIES/PAYS OBSERVATEURS
PAISES OBSERVADORES (cont'd
PERU/PEROU/PERU

«Jde Dworski
Senior Counsellor

Ministry of Foreign Trade
Warsaw

Je« Glowaoki

Chief, Centre of Commodity Analysis
Foreign Trade Research Institute
Wareaw

PQRTUGAEZPQRTUGALZPORTUGAL
I.I.43. Barbosa

Inepecteur supérieur d'écononmie
Ministerio déo Ultramar
Lisboa

ROMANIA/ROUMANIE/ RUMANIA

V. Rotaru

Directeur

Ministére de l'indusirie alimentaire
Bucarest

SAUDI ARABIA/ARABIE SACUDITE/
ARABIA SAUDITA

I. Abou Boutain

Agriocultural Advisor

Embassy of Saudi Arabia

Rome

SIERRA LEONE/SIERRA LEONE/SIERRA LEONA

S.H.0.T. Macauley
General Manager
Rice Corporation
Freetown

SINGAPORE/SINGAPOUR/SINGAFUR

Willie Ma Zhih Chau
First Seoretary

Singapore KHigh Commission
London

Lee Hua Ling

Chairman

Singapore and Sarawak Importers
and Exporters Association

Prabhaker Chandulal Shah
Deputy Chairman

Singapore Pepper Exporters
and Packers Association
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OBSERVER CCUNTRIES/PAYS OBSERVATEURS
PALSES OBSERVADO cont'd

TANZANIA/TANZANIE/ TANZANIA
A.E. Chale

Marketing Officer
Ministry of Agriculture
Dar-es-Salaam

TURKEY/TRUQUIE/ TURQUIA

I, Unal

Commercial Counsellor
Embasey of Turkey
Rome

URUGUAY/URUQUAY/URUGUAY

D, Zorrilla de San Mariin
Representante Permanente Alterno
ante la FAQ

Embajada del Uruguay

Roma,

VIET-NAM, Rep.of/VIET-NAM, Rép.du/

VIET=-NAM, Rep. de

¥guyen Hal Binh
Vice~Minister of Land Affairs
and Agrioculture Development
Saigon

YUGOSLAVIA/YOUGOSLAVIE/YUGOSLAVIA

V. Stipetié
Professor of Agricultural Economice
University of Zagreb

B. Crnjak

Secretary

Embasesy of Yugoslavia
Rome
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i) Intergovernmental(Intergguvarnementales/Interggbernamentales

GATTZGATT{AGAO

Jo Mo Luoq

Director
Agricultural Division
Geneva

R. Tooker
Counsellor
Development Division
Genava

IBRD and IDA/BIRD ot AID/BIRF y AIF

Shamsher Singh
Economist

Economice Depariment
Washington D.C,

ILO[BITZOIT
Mre. V. Semprini
Rome Branch Office

Commodities Division
Washington D.C.

UNCTAD and UNITED FATIONS/CNUCED ET NATIONS

IES/UNCTAD y NACIONES UNLIDAS
B. T. G, Chid 2610
Director
Commodities Division
Geneva

C.R. Carliele

Chief

Intermaticnal Action Branch
Commodities Division

Geneva

J. Wayne
Chief
Temperate Zone Products Section

Commoditier Divieion
Genava

HFPZPAM[PMA
M. Ustiin
Directoer
Resources Management Divieion

Rome

D. Sintobin

Chief
Resources and Purchases Branch

Rome

WFP/PAM/PMA (cont'd)

I.M. Joshi

Chief

Commodity Programming
and Purchasing Section
Rome

V. Marrama
Economio Adviser
Rone

A, Dawson

Agsistant for Planning

to the Executive Director
Rome

COMMONWEALTH SECRETARIAT/SECRETARIAT U
COMMONWAELTH/SECRETARLA DB LA COMN.ONWEALTH
H.R. Brewster

Agsistant Director

Trade, Commoditiée and General
Economic Divieion

London

EEC(GEE{CEE

L. Marinucci
Chef de division
Bruxelles

B, Stissmilch
Administrateur principal
Bruxelles

L. Glunti
Administrateur principal
Bruxelles

P, Taliani de Marohio
Chef de Division
Bruxelles

0. Porcesi
Chef de division
Bruxelles

P, Baudin
Adminigtrateur principal
Bruxelles

G. Dobraveky
Adninistrateur principal
Bruxelles

M.lle J. Benoit
Administrateur
Bruxelles
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INTERNATIONAL ORGANIZATIONS/ORCANISATIONS INTERNATIONALES/ORGANIZACIONES INTERNA=-
CIONALES {cont'd

i) Intexgovernmental/Intersouvernementales[Interggbernamentales (contta)

EEC[CEE(CEE

R Juif
Administrateur
Bruxelles

INTERNATIONAL WHEAT COUNCIL/CONSEIL INTERNA-
TIONAL TU BLE/CONSEJO INTERNACIONAL DEL TRIGO

J«.H., Parotte
Deputy Secretary
London

OECD/OCDE/ OCDE

A+ Deheeger
Directeur adjoint
Paris

ii) Non—govarnmentai/Non—gouvornementaleB/No gubernamentales

EURQOPEAN COMMITTEE CF SUGAR MANUFACTURERS
COMITE EUROPEEN DES FABRICANTS DE SUCRE
COMITE EUROPECQ DE FABRICANTES DE AZUCAR

+ de la Forest Divonne
Secrétaire général
Paris

W

INTERNATIONAL ASSOCIATION OF SEED CRUSHERS
ASSOCIATION INTERNATIONALE DES FABRICANTS
D'HUILE/ASOCIACION INTERNACIONAL DE FABRL~
CANTES DE ACEITE

J. Bevenster

Adviger

Rotterdam

TI

INTERNATIONAL CONFEDERATION OF EUROFEAN
BEET GROWERS/CONFEDERATION NATIONALE
DES BETTERAVIERS EUROPEENS/CONFEDBRAGCION
INTERNACIONAL DE REMOLACHEROS EUROPEOS
HedPo cayrﬁ

Préeident

Parig

INTERNATIONAL FEDERATION OF AGRICULTURAL
PRODUCERS/FEDERATION INTERNATIONALE DES
PRODUCTEURS AGHICOLES/FEDERACION INTERNA-
CIONAL DE PRODUCTORES AGRICOLAS

M.P. Cracknell
Deputy Secretary General
Paris

INTERNATIONAL FEDERATION OF MARGARINE
ASSOCIATIONS/FEDERATION ATIONALE
DES ASSOCIATIONS DE LA MARGARINE/FEDERA-
CION INTERNACIONAL DE ASCCIACIONES DE LA
MARGARINE
Js Sevenster

Agricultural Adviser
Rotterdan

M.E.J. Hijmﬂnﬁ
Seoretary General
The Hague

WORLD FEDERATION OF TRADE UNIONS
FEDERATION SYNDICALE MONDIALE
FEDERACION SINDICAL MUNDI

3. Casadei

Représentant permanent auprde de la FAO
Rome




