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Agricultural resilience Is about
equipping farmers to absorb
and recover from shocks and
stresses to their agricultural

production and livelihoods.

- FARMING FIRST
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MN DAIRY FARMERS NEEDS

Stay in Improve their Empirical
Business profit margins Reccomendations

M. UNIVERSITY OF MINNESOTA EXTENSION

© 2017 Regents of the University of Minnesota. All rights reserved.



STUDY GOAL
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To identify the
characteristics of
resilient farms
that impact farm
financial health
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DEFINITION OF RESILIENT

= Top 25% adjusted net farm income ratio
for the majority of years

— Adjusted net farm income ratio =

after-tax income ratio modified for reduced
costs associated with farm producing feed

= Resilient Farm:
— 3 out of the 6 years
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PARTNERS

FINBIN Dairy Farmers
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DATA SOURCE

Data Merge
FINBIN DHIA .
Financial Cow Data was provided by the
Data Records Center for Farm Financial

Management for 90 farms
- Herds were based in

Minnesota
- Data collected from 2012
to 2018
Compnsive
Dataset
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THE DATA

() Minnesota dairies

3() counties

2123 total variables

( years, 2012 to 2018

average dairy cows per
198 farm (range 22 to 1115)
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THE FARM

22 age of farmer

20 years of experience

99.12 feed costs per cwt

$18.32 milk price

21,297 total milk per lactation
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RESILIENT FARMS

$93,066 W >

Average cost net
farm income Mixture of herd size,

more small herds

> 0.29

25 of 90 farms ‘ Average net farm

were resilient Age of principle farmer income ratio
was 10 years younger
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DATA ANALYSIS

Relationship bewteen ...

Creating financial Animal Health Farm Finances

o . . . : . Adaption
weigthing mechanism Culling Decisions Financial Leverage P

... and farm resiliency
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RECOMMENDATIONS

S >
Milk quality Have a plan and stick Younger farmers and
premiums over too it regardless of value educational
volume milk prices oppurtunities
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Building Resilient Dairy Farms

Culling Dedisions

Building Resilient Dairy Farms

Is Bessie Better?
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perform bener than the rest of the herd?
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Building Resilient Dairy Farms

Feed Costs
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PROGRAMS GOALS

= |ncrease knowledge of resilient dairy practices

— Producers can recognize recommendations that can benefit their
operation

= |Improve financial benchmarks

— Implement of recommendations to be included into FINBIN
reports

= Farmers implement recommended practices

— Increase the average adjusted net farm income for Midwest dairy
producers
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EDUCATIONAL OUTPUTS

Shared with Farm Business Professionals

r
e

Presentations Journal Articles

Webinars
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EDUCATIONAL OUTPUTS

Shared with Farmers
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EVALUATION

= Written survey at the end of presentation
= Questions in the Q&A for the Webinars

Feedback from Farm Business Management Educators
= Questions added to FINBIN
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Driven to Discover®

Thank You!

Any Questions?
robel928@umn.edu
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