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FY 2022 USPTO funding - CR

e | Patents | Trademarks | Total USPTO

Fee revenue (CR authorized level through Mar 11th)"/ $ 1,4419  $ 1972 % 1,639.1

+ Operating reserve balance (apportioned carryover) $ 4759 $ 2078 §$ 683.7
+ Other revenue % $ 166 $ 16 $ 18.2
Total funding sources available through Mar 11th $ 1,9344 $ 406.6 $ 2,341.0

7 Amount premised on fees collected up to the CR level.

2/ Actual other revenue collected through January 31, 2022.

«  The current Continuing Resolution (CR) is through March 11, 2022.

— The USPTO is held to an adjusted spending level calculated from the FY 2021 appropriated
level of $3.6958B.

e This level is $299M lower than USPTQO's requested appropriation level for FY 2022.
— USPTO is also authorized to spend carryover (operating reserve balance) and other income.

*  Currently available funding through the CR will allow USPTO to fund operations without an impact
to mission critical activities.



FY 2022 status: Revenue and spending

FY 2022 Patent Revenue and Spending
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*YTD spending includes commitments and obligations.



FY 2022 patent revenue

Patent revenue in Q1 is trending below the current plan

Current Plan: $3,631M

$3,600M+

$3,500M

$3,400M

As of January 31, 2021
25 Day Moving Average Calculated to EQY: $3,613M

$3,300M
EQY Above/Below Current Plan: ($18M), -0.5%

$3,200M+

End of Year Projected Collections
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The current plan is based on an updated FY 2022 working estimate refreshed in December 2021.



Patent operating reserve

The balance s healthy and trending upward

$650M |
$600M 1
$550M |
3
S $500M |
1+
co
v $450M |
2 $400M |
[4F]
o
2$350M|
< $300M |
o
© $250M |
]
© $200M
&
$150M 1
$100M |
$50M |

$0M |

@ptimal OR Balance: $885M)

Minimum Required OR Balance: $325M

As of January 31, 2021
Present Operating Reserve balance: $619M
25 Day Moving Average of Operating Reserve balance: $640M

Oct 2020 Dec 2020

Feb 2021

Apr 2021 Jun 2021 Aug 2021 Oct 2021 Dec 2021



On the horizon

« FY 2023 budget

— We received OMB passback in early February. This
communicates their input on USPTO's budget submission.

— OMB has not finalized the due date for the FY 2023
President’s Budget.
e The USPTO continues to develop its
2022 — 2026 Strategic Plan; the Department of

Commerce will release its Strategic Plan with the
Budget.



USPTO fee structure overview

« Patent and Trademark fee collections, in
aggregate and respectively, must recover
USPTO operating costs.

« Congress established a fee structure that
relies on both front-end and back-end
fees to support agency operations.

«  The current patent fee structure balances
multiple policy considerations in order to
foster innovation and competition, while
also providing financial sustainability.

* Fee discounts of 50% and 75% are
available for most patent-related fees for
applicants and patent holders meeting
small entity and micro entity definitions,
respectively.

FY 2021 fee collections by type

Patent Application
Filing Fees
28.8%

Other Patent Fees
15.3%

Patent
Maintenance Fees
44.6%

Patent Post
Allowance Fees
11.3%




Basic fee schedule over the life of a

patent*

10

Year 1 Year 2 Year 6 Year 10 Year 14
v v
Patent Patent 1st Stage 2rd Stage N 3t Stage
Application Issued Mamtenance Maintenance Maintenance

Filed : !
v v v
Fee Charged: Fee Charged: Fee Charqed Fee Charqed Fee Charged:
Filing: $320 Issue: $1,200 1st Stage: 2nd Stage: 31 Stage:
Search: $700 | $2,000 $3,760 $7,700
Exam: $800 i : '. i
v v
Unit Cost: ¥ Unit Cost: Unit Cost: Unit Cost: Unit Cost:
Filing: $253 Issue: $431 1st Stage: n/a 2nd Stage: n/a 3rd Stage: n/a
Search: $2,457
Exam: $3,144

* This is a simplified view of a patent’s lifecycle from filing through maintenance with timing based on total pendency of 23.4 months. All fee

amounts listed are undiscounted (i.e., do not reflect small or micro entity discounts).
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Jay Hoffman

jay.hoffman@uspto.gov
(571) 272-9200
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